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Pinched 


Squeeze on the 
middle class 


John Planetar, Pago 9 



Staffed Exhausted 

Is slimming just The dangers 
a shot away? of overwork 

Pages Management Pago S 
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Hungup 

Hard times for 
coathangers 


P»ge 12 


imess Newspaper 


Japanese jobless 
rate rises to 
a record 3 . 4 % 


f*pStT^^ ne S^ 0y ™ nt Wt a reCOrd rata ° f 14 P» 
oent^t month, putting the government under 

pressure to deliver recovery before elec- 
nons next year. The main features of November’s 

ehT™ 2 P ™ 3-2 PH " cent ® October - were a 
suarp rise in unemployment amn o g young people 
and a continuing fell in manufacturing jobs. Page 3 

5“*®*®" bank taps west: Rossiysky Kredit 
tMPit. Russia’s fourth biggest bank by assets, is to 
the first Russian commercial hank to bor- 
capital markets. It is offering 
of bonds, in a deal arranged by Bauque Indo- 
suez, as part of a $l00m programme. Page ll 

Hteh hopes for Israet-Syris talks: Both Israeli 
prime minister Shimon Peres and Syrian president 
Hafez expressed rare optimism about 

prospects for a new ro und of Israel-Syrla peace 
talks starting in Washington today. Page 4 

Mato command or refuses Serb request 



■i-Y-vV 


US admiral Leighton Smith (left, above), Nato's 
commander in Bosnia, refused a Serb request to 
postpone key deadlines far Implementing a peace 
deal around Sarajevo. They had wanted Serb troops 
to be allowed to stay around the city to reassure 
Serbs living in suburbs due to revert to Bosnian 
government control. The commander was paying 
his first visit to Pale to meet separatist Serb lead- 
ers, including Bosnian Serb parliament leader Mom- 
cilo Krajisnik (holding umbrella). Page 3 


Yeltsin sets up policy body: Russian president 
Boris Yeltsin set up a new policy body to assert his 
control over foreign relations. The Council on For- 
eign Policy will be responsible directly to the presi- 
dent, Recovering Yeltsin returns. Page 2 

Hoods hit KwaZulu-Natal: At least 120 people 
were killed and many more are missing in floods in 
Sooth Africa’s KwaZulu-Natal province. The vic- 
tims all lived in Imbali next to the Edendale black 
township outside Pietermaritzburg. 

Bumper year for buy-outs: UK management 
buy-outs flourished in 1995, with more and bigger 
deals than in any year since 1989. More than E5.7bn 
($8-8bn) of capital has been raised far 111 large 
MBOs - transactions where the amount raised is 
more than £!0m. Page ll 


N Korea frees fishermen: North Korea 
released five South Korean fishermen captured in 
May. The gesture, coming when North Korea 
urgently needs food aid, removed one obstacle to 
the possible resumption of emergency rice ship- 
ments by South Korea. Page 3 


Aslan Bank planned: Some of Britain's most 
successful Asian businessmen have put forward 
outline proposals for a London-based Asian Bank. A 
formal application for a banking licence is likely to 
be submitted to the Bank of England early next 
year. Page 10 


Thai SEC chief sacked: Thailand's cabinet 
sacked Ekamol Kiriwat, respected chairman of the 
capital markets watchdog, the Securities & 
Exchange Commission, and dismissed him as a Cen- 
tral Bank deputy governor. Mr EkamoVs position 
had been shaky since he threatened to quit to pre- 
sen's the commission's independence. Page 3 


Kazakh move on land: Kazakhstan leader 
Nursultan Nazarbayev signed a law allowing pri- 
vate ownership of land. The move ends a debate 
over private property after decades of communism 
and paves the way for foreign investors to buy prop- 
erty in the former Soviet republic. 

Russian trawler lest: One seaman was found 
dead and nina were missing after a Russian trawler 
sank in a storm off Norway. Another 15 sailors were 
rescued by another Russian trawler. 

Ireland woos graduates: Ireland is targeting 
students home for Christmas, hoping to woo gradu- 
ate exiles back to the country to fin key vacancies, 
mainly in computers. At Dublin airport, the Inter- 
national Network for Ireland stand has been open 
throughout the holiday period to distribute leaflets 
on job prospects. 

Cricket: South Africa were 230 for four against 
England on the opening day of the fourth cricket 
Test at Port Elizabeth. The first three matches In 
the five-test series were drawn. 
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Communists 


blamed as 


telecom deal 


collapses 


Last-minute withdrawal 
by Italian state group Stet 


By Chrystia Freeland bn Moscow 
and David Lana In Roma 


Russian government officials 
warned yesterday that the Com- 
munists' election success had 
scared off western investors after 
the collapse of the country’s larg- 
est foreign investment deal out- 
side the oil sector. 

The last minute withdrawal by 
Stet, Italy's state-controlled tele- 
coms company, from a $l.4bn 
investment in a Russian telecoms 
company has also left a big gap 
in the Kremlin’s budget and 
renewed doubts about the coun- 
try’s shaky privatisation drive. 

Mr Alexander Livshits, the 
president's senior economic 
adviser, said yesterday Stefs 
decision to withdraw was directly 
linked to the strong showing by 
Communists in the parliamen- 
tary elections earlier this month. 

Mr Livshits said Communist 
politicians, who pledged to 
revoke “unfair” privatisations 
during the election campaign, 
should be aware that “their shrill 
calls were heard everywhere in 
the world". 

Earlier this month, when Stet 
won an international tender for a 
25 per cent stake in Sviazmvest, a 
newly formed Russian telecoms 
company, the deal was hilled as 
the most impressive accomplish- 
ment of a government whose 
recent privatisation efforts in 
other sectors have been widely 
criticised. 

In contrast with the secretive 
auctions this autumn for other 
Russian companies, the Sviazinv- 
est tender was held up as a model 
of fairness and transparency 
which would bring the govern- 
ment Rbsl,900bn (* 4 l 3 m) in reve- 
nue this year and provide sub- 
stantial investment for the 
telephone company. 

But on Monday, Russian offi- 


cials gnnminpwH that thfl deal bad 
fallen through because of an elev- 
enth-hour disagreement between 
the government and Stet over the 
form of payment 

According to Mr Maxim Boyko, 
head of the Russian privatisation 
centre which organised the ten- 
der on behalf of the government, 
the agreement because 

of Stef s insistence that its pay- 
ment for Sviazinvest be held in 
an escrow account until the Rus- 
sian government met a number 
of previously agreed conditions. 

In particular, Stet wanted the 
rights of the 86 regional telecoms 
companies which form Sviaztnv- 
est to be clearly defined and was 
pressing for a clearer definition 
of Sviazlnvesf s relationship with 
Rostelecom, Russia's dominant 
foiaphnnp company and Sviazlnv- 
est's future competitor. 

Mr Boyko said the Russian gov. 
eminent had offered a guarantee 
from the ministry of finanrn to 
buy back Stefs shares if the con- 
ditions were not met, but said 
that pledge had been insufficient 
for the TfoUap company, 

Mr Boyko said Stet officials 
bad not directly linked their 
tough stance with the Comma, 
nist election triumph, but said 
“their position suddenly hard- 
ened” on December 18, the day 
after Russia's polls. 

The last minute withdrawal 
from the Sviazinvest is also a set- 
back for Stet, which has been try- 
ing to shrug off a reputation as a 
high-bidding loser in telecoms 
privatisations. While in 1993 the 
group was beaten in privatisation 
offers in Hungary, this year it 
lost out ip the Czech Republic 
and it has been excluded from 
the shortlist for a stake in Belga- 
com of Belgium. 


Russian diamond deal. Page 2 
Editorial Comment, Page 9 




! Motherland eonxervative party, and BulentRcevft of the Democratic 
I^ party. shakehands yesterday before folks on a possible coalition 
■' in the wake of the weekend's elections. On the left, Tansn QUIer, the 
. forme* prime minister who called the snap election, leaves a press 

- conforgpoer i^ alsbhad. tal^ 
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By John Barham tn Ankara 


The leaders of Turkey’s 
conservative parties yesterday 
promised to bury their differ- 
enees- -and attempt to form a- 
coalition government to keep the 
Islamic Refah party from power. 

In Sunday’s general election, 
Refah, which aims to overturn 
Turkey’s 72-year-old secular sys- 
tem and establish an Islamic 
republic, .became the largest 
party in the 550-member parlia- 
ment with 158 seats. In the last 
parliament, It had 38 of 450 
seats. 

The conservative True Path 
party of Mrs Tansn Ciller, the 
former prime minister who 
called snap elections after the 
collapse of her coalition alliance 


with a small leftwing party, won 
135 seats, 30 fewer than in the 
previous parliament . Refah won 
the protest votes of forks angry 
at the incompetence and corrup- 
- tionttfestal^hedpolitical^ar-. 
ties as the anmtiy struggles to 
emerge from the worst economic 
crisis in recent history: 

Yesterday, after talks with Mr 
Hesut Yilmaz, head of the rival 
Motherland (Anap) conservative 
pmty, which won 132 seats, Mrs 
(filler said: “We are positive 
about a coalition with Anap.” 

Although both parties agree an 
free market principles, hostility 
between the leaders has pre- 
vented an alliance. Both said the 
leaders of two smaller leflwing 
parties - the Democratic Left 
party and Peoples Republican 


party (CBP) were prepared to 
join a coalition, though., they 
gave no details. . 

An Incoming -government will 
face formidable economic diffi- . 
catties.- Inflation Is aooelorating 
and . the govenuneq t must repay 
about three quarters of its 
S24.ttm domestic debt by May. 

Parliament is expected to con- 
vene next week, after Which 
President Sflleyman Demirel will 
hold formal ;talk& with party 
leaders on forming A hew gov- 
ernment If a satisfactory admin- 
istration cannot.: he assembled 
within 45 days of the election, ; 
Mr Demirel. may appoint a care- 
taker prime minister to prepare . 
for- fresh elections within three 
months.' 

Mr Necmetthr - Erbakan, 


Refah’s leader, . yesterday 
demanded that Mr Demirel .offer 
him the right to form a govern- 
ment first "The people showed 
that the solution is Refah, not 
DYP or Anap," he said. 

. Mr Demirel has made dear 
that he does not intend to call on 
Refah to form a government 
■ Financial markets were calm 
yesterday, with share prices an 
the Istanbul stock exchange 
recovering 6.3 per cent after fall- 
ing 6-5 per cent on Monday. The 
exchange's IMKB index closed at 
41,584 points. The lira, Tartey’s 
inflation-battered currency 
closed at 58,700 to the dollar - it 
has lost 4 per cent of its value 
since Friday. 


World stocks, Page 20 


Exxon to 
start talks 
on Algerian 
gas project 


By Robert Conans In London 


Exxon, the largest US oil group, 
is to begin negotiations with 
Algeria on a possible natural gas 
deal close to the site of a 
S3Abn project agreed by British 
Petroleum. 

Algerian officials, keen to 
attract investment and win sup- 
port from foreign governments as 
part of their effort to counteract 
a four-year old Islamist 
insurgency. snJd they had agreed 
with Exxon to negotiate a 
project in the south-west of tbe 
country. 

Mr Ammar M&khioufl, the 
industry and energy minister, 
said tbe Algerian government 
would like to see two or three 
major projects emerge in the In 
Salah area, which he said holds 
out the promise of big, undiscov- 
ered gas reserves. 

He said the contract signed 
with BP on Saturday could 
serve as a “model" for future, 
foreign-funded projects to boost 
Algeria's gas exports to western 
Europe. 

Algeria, which plans to expand 
beyond its traditional southern 
European gas markets to 


Continued on Page 10 
Sea of sand, Page 4 


Tokyo to change 
bank supervision 
system after crises 


By Qsrottl Baker in Tokyo 


Japan's finance ministry, stung 
by worldwide criticism of its han- 
dling of a string of disasters at 
Japanese banks, yesterday 
announced plans for a radical 
overhaul of its banking supervi- 
sion system. 

Measures included strengthen- 
ing the ministry’s inspection divi- 
sion. an early wanting system 
based on tougher, objective crite- 
ria for banks' financial strength 
and greater use of external audi- 
tors to examine banks' accounts. 

Meanwhile, tbe Bank of Japan 
yesterday announced it had 
begun a series of emergency 
inspections in the New York 
branches of 10 leading Japanese 
banks. 

The finance ministry’s propos- 
als will disappoint critics by 
being short on specific plans to 
tighten supervision and by not 
increasing disclosure require- 
ments, a crucial failing at Japa- 
nese institutions in the last few 
years. 

The ministry said the underly- 
ing principle of the measures was 
a commitment to end the cosy 
relationship between hanks and 
their regulators. At the same 
time, the proposals call far banks 
to improve internal management 


controls, and impose more report- 
ing burdens on them. 

“These measures will introduce 
a f undamental change in our sys- 
tem of hanking supervision," said 
Mr Masayoshi Takemura, the 
finance minister. 

The main change is legislative 
reform enabling the finance min- 
istry to order corrective action if 
banks fall to satisfy objective cri- 
teria for key financial ratios. 

An early warning system will 
mean regulators can insist on 
remedial action if banks fall 
short of objective criteria for cap- 
ital adequacy and other .mea- 
sures. 

Banks will also be given new 
guidelines on risk management 
and internal control mechanisms. 
Overseas branches will be expec- 
ted to use external auditors, and 
the manpower of the banking 
supervision department of the 
finance ministry will be expan- 
ded from 420 examiners to about 
490, 

But there were no measures 
aimed at improving the limited 
disclosure of financial Informa- 
tion by banks. 

Hie Bank of Japan examiners 
have discovered some defects in 


Continued on Page 10 
Unemployment at record, Page 8 
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NEWS: EUROPE 


Swedish 

dominant 

party 

losing 

ground 

By Hugh Camegy 
in Stockholm 


Sweden’s governing Social 
Democrats and the conserva- 
tive opposition Moderate party 
are running neck-and-neck for 
the Erst time in almost 30 
years of regular polling. 

The poll confirms a steady 
erosion of support for the SDP, 
which has dominated Swedish 
politics for decades, governing 
the country for 52 out of the 
past 63 years, and underlines 
the difficult task facing Mr 
GSran Persson, the finance 
minister, as he prepares to suc- 
ceed Mr Ingvar Carlsson as 
party leader and prime minis- 
ter in March. 

The SDP and the Moderates 
- the latter led by Mr Carl 
Bildt. currently heading the 
civilian arm of the interna- 
tional peace operation in Bos- 
nia - each stood on 30.4 per 
cent support in a poll by the 
Sifo institute, published in the 
newspaper Svenska Dagbladet 

The poll follows the scandals 
and chaos that afflicted the 
process of finding a successor 
to Mr Carlsson. who is retiring. 
Mr Persson was second choice 
after Ms Mona Sahlin. the for- 
mer deputy premier, who was 
forced to quit in a row over her 
use of credit cards. ' 

Since file general election in 
September 1994 - when the 
SDP returned to power after 
three years in opposition, win- 
ning 45.3 per cent of the vote - 
it has been forced to apply a 
tough budgetary squeeze on 
the welfare state to overcome a 
crisis in the public finances. 

The Moderates have risen 
sharply from the 22.4 per cent 
they won in the general elec- 
tion. This is in spite of the vir- 
tual absence from the domestic 
scene of Mr Bildt. who took 
over as the European Union's 
peace mediator in former 
Yugoslavia in June. 

His role on the international 
stage, which he says will last 
another year, appears to have 
enhanced the Moderates' 
appeal. But the party hopes the 
poll is also a sign that its 
long-term aim of achieving 
closer parity in support with 
the SDP is bearing fruit. 

The Moderates' free market 
economic policies - radical by 
Swedish standards - have been 
overshadowed by mainstream 
backing for the traditional 
egalitarian welfare policies of 
the Social Democrats. Even 
when Mr Bildt formed a right- 
centre coalition in 1991, the 
Moderates had much less than 
30 per cent of the vote. 

In the short term, Mr Pers- 
son can take comfort from the 
fragmentation of the smaller 
opposition parties, reducing 
the threat to the minority SDP 
government. 

The Moderates’ traditional 
coalition partners - the Lib- 
eral, Centre and Christian 
Democratic parties - are all in 
retreat The Centre party has 
for several months been in an 
informal pact with the SDP. At 
the same time, the Left party 
and the Environment party are 
enjoying unprecedented levels 
of support - and there is no 
common ground between them 
and Mr Bildt 1 


Fear of Islam unites Turkish political 



F ew Turks expected their coun- 
try's two main centre-right 
leaders to bury their deep dif- 
ferences so quickly and prepare to 
form a coalition government to keep 
out file Islamic radicals of Refah, the 
biggest party in parliament after 
Sunday’s election. 

The free market principles of Mrs 
Tansu Ciller’s True Path party and 
Mr Mesut Yilmaz’s Motherland party 
are practically identical - their 
rivalry stems mainly from the 
mutual dislike of their leaders. 

This animosity means there are 
considerable doubts that the two 
will be able to work together effec- 
tively. in spite of their statements 
yesterday that they are close to 
forming a coalition government 
In any case, few believe that a 
government united only by fear of 
Refah, a party dedicated to overturn- 
ing Turkey's 72-year secular order, 
will be able to bring the political 
stability that has eluded the country 
for so long or command a consensus 
for structural economic reform. 

There are deeper doubts, too. 
about the lobg-term dangers of 


Old adversaries appear to be burying the hatchet after the election, but there is 
widespread doubt that they can work together, writes John Barham in Ankara 

pa; for it- Hewcm* ttaltf 


exclusion from power of a political 
movement which is backed by more 
than a fifth of the population, and of 
the way a coalition might ignore the 
simmering discontent among the 
Kurdish minority in the south-east 

Moat people expect continued eco- 
nomic disarray, with accelerating 
inflation, government overspending 
and rising unemployment Inflation 
is above 80 per cent. Unemployment 
and underemployment and low 
wages have helped drive Refah 
ahead as an alternative to the estab- 
lished party system. 

Furthermore, a reminder of past 
political instability came at the 
weekend when the army, still very 
powerful in Turkish politics, warned 
secular party leaders against dealing 
with Refah. General Ismail Kara- 
dayi, chief of the general staff, said 
the armed forces were the “greatest 
insurance of the Turkish republic 
which is a democratic and secular 
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state. The Turkish armed forces are 
the untir ing guardians of Ataturk's 
reforms and principles". The army 
has staged three coups d'etat since 
I960, though few expect it to inter- 
vene again now. 

Mrs Qiller is widely accepted to 
have emerged stronger from the 
elections than Mr Yilma2, with three 
more seats, and will probably 
become the rallying point for a con- 
solidated centre-right party. A coali- 
tion between True Path, the Mother- 
land party and the moderate 
Democratic Left would provide a 


majority in parliament 

The insistence of Refah's leader. 
Mr Necmettin Erbakan, that Presi- 
dent Sflleyman Demirel give him the 
right to form a government is proba- 
bly little more than political postur- 
ing because the mainstream parties 
have said they will not work with 
him 

However, Mr Mehmet Ali Birand, 
one of Turkey’s most respected polit- 
ical columnists, warned yesterday: 
"We have to give Refah a place in 
society and not exclude them from 
the system. If we do so, we win all 


pay for it’ He woirt® mrnn 
is kept out of the polrti^l syStem. 
supporters “will seek their rights in 

other ways’. . A 

Yet it is hard to see how a party 
which radically opposes nearly every 
aspect of modem Turkish society 
can be integrated into the system. 
Refah's administration of Istanbul 
and Ankara, control of which* cap- 
tured last year, is more ^cient 
than its predecessors, but it has not 
attempted to impose Islamic codes, 
as it promised to do if it took power 

nationally. . . 

However, ordinary people have 
grown profoundly disillusioned with 
the horse-trading in Ankara. At poll 
ing stations on Sunday, few men* 
t ion pd any positive reason for vot- 
ing. A fifth of the 34L2m electorate 

either did not vote or spoiled their 
ballot papers - voting is compulsory, 
tho ugh enforcement is uneven and 
fmp« are nominal- A further 3 -9m 


S? leftwiog Kurdisfi nattonalffit 
Med to t$e more than 10 pa- cent : 
iJdW seats m the last parliament, 

break up rag;. 

Sniffle resort to street 
same fear applies to 
took four provinces in . 

bv campaigning on a peaceful^wu- . 
ton to tfae^Siisb ‘ 

ing between government forces. and - 
guerrillas of the Kunffrtan Whrkers 
party (PKK) has dafcned about . 
90 ooo lives in the past 11 yearsr 
"Wh<Tvriil speak for the.Kunte 
now? Only the PKK. and ho one 
wants that,” one US analyst said. 
Mrs Offler recruited several top offi- 
cers from the security services to 
True Path and six have enteral par- 
Hame nt including Mr Unal Erfean, 
the former hardline governor^ the - 
south-east The outlook for a politi- 
cal solution to the fighting now 
looks more remote than before. 



Recovering Yeltsin returns to 
rattled Moscow government 
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Refugees carry white flags as they return to Gudermes alter the city was seized back from Chechen 
rebels by Russian troops on Monday following heavy fighting am* 


By Chrystia Freeland 
in Moscow 

President Boris Yeltsin was 
discharged from a sanatorium 
yesterday and plans to spend 
the New Year with his family, 
a further sign that he is recov- 
ering from a mild heart attack 
two months ago. 

But the Russian leader is 
returning to a government 
unsettled by the Communist 
triumph in parliame ntary elec- 
tions this month and mounting 
international concern over con- 
tinued fighting in Chechnya. 

Although senior Russian offi- 
cials insist that the elections 
will not lead to a change in 
government policy, this week 
has brought several signs that 
reform-minded cabinet mem- 
bers could be replaced by more 
leftwing politicians. 

The clearest indication of 
this trend was yesterday’s res- 
ignation of Mr Sergei Shakhrai. 
a reformist deputy prime min- 


ister. He was once a dose asso- 
ciate of the president but is 
hated by the Communists for 
his role in the collapse of the 
Soviet Union. 

Mr Shakhrai, who resigned 
to take up a seat in parliament, 
is widely expected to be fol- 
lowed by Mr Andrei Kozyrev, 
the liberal foreign minister, 
who has also been elected to 
parliament. MPs may- not 
occupy government posts. 

On Monday, Mr Victor Cher- 
nomyrdin, the prime minister 
and leader of a pro-government 
party whose vote was less than 
half the Communists', sai d it 
was possible that Communists 
would be invited into the cabi- 
net Communist officials, how- 
ever. have said their party has 
not yet decided whether to 
work with the current adminis- 
tration. 

Growing uncertainty at 
home has coincided with a 
renewed burst of international 
criticism of Russia's behaviour 


Russian diamond deal on the cards 

De Beers accord looks more likely, writes Kenneth Gooding, Mining Correspondent 


The chances of two of the 
world’s biggest diamond pro- 
ducers. Russia and the South 
African mining group De 
Beers, renewing their exclusive 
international marketing con- 
tract have improved signifi- 
cantly. 

This will ease worries in the 
market, which for months has 
been unnerved by the prospect 
of Russia ending its relation- 
ship with the international dia- 
mond cartel organised by De 
Beers and the possibility of a 
subsequent price war. 

The present five-year con- 
tract. worth at least $lbn 
f£650m) a year to Russia, was 
scheduled to end next Sunday. 
De Beers seemed reluctantly to 
have prepared itself for Russia 
leaving the cartel but the Rus- 
sians have now asked for, and 
been given, another month to 
see if a new deal can be 
worked out. 


In the meantime, De Beers's 
London-based Central Selling 
Organisation, which accounts 
for about 80 per cent of world 
trade in rough or uncut dia- 
monds. will continue to have 
exclusive international market- 
ing rights to most of Russia's 
production. 

Relationships between Rus- 
sia and the South African 
group have been strained for 
two years. De Beers claimed 
Russia was selling diamonds 
worth about $lbn a year 
directly to the west in contra- 
vention of its contract with the 
CSO. Russia may sell 5 per 
cent of its production outside 
the cartel for “market testing”. 
It wants this increased because 
some officials believe Russian 
stones will fetch at least a 
third more if sold indepen- 
dently of the cartel. 

Russia has also asked for 
other changes to the contract. 


De Beers, with a huge sum 
invested in the CSO's diamond 
stocks, which also cost a great 
deal to finance, is reluctant to 
give way for fear that other 
members of the cartel will 
want similar concessions. 

In July it realigned C-SO 
prices, lowering those for 
smaller rough diamonds by up 
to 15 per cent and increasing 
those for bigger diamonds. 
This was followed by a further 
5 per cent rise in price of dia- 
monds over two carats in 
weight. The Russians were 
concerned, as the reductions 
mainly affected diamonds 
being sold by the Russians out- 
side the terms of the CSO 
agreement 

One industry observer, who 
asked not to be identified, said 
yesterday: “The contract with 
the Russians has given De 
Beers a great deal of aggrava- 
tion for at least two years. But 


the Russians have gone to the 
edge or the abyss, looked over 
the edge and did not like what 
they saw. The prospect of 
immediately losing the SI 00m 
of income a month from the 
CSO is concentrating Russian 
minds." 

Two weeks ago, De Beers 
surprised the industry by 
reporting that the CSO's sales 
reached a record $4.5bn in 1995 
and that the recent price 
increase for large stones had 
been “well accepted". Never- 
theless, uncertainties about the 
Russian situation caused De 
Beers to contiaue the quota 
system imposed on all CSO 
suppliers since September 1992. 
The CSO will buy only 85 per 
cent of the diamonds it previ- 
ously agreed to take from pro- 
ducers in the carteL 

Some observers argue that 
the Russians offer little threat 
to the market, as there are 


indications their production is 
falling and their activities this 
year in the free market suggest 
their diamond stocks are down 
to modest levels. 

However, Mr Michael Coul- 
son. analyst at Nedcor Securi- 
ties, part of the South African 
banking group, suggests the 
Russian action “could just as 
easily reflect a belief on the 
Russian side that there is a 
good chance they will not be 
able to sign a new agreement 
with the CSO and conse- 
quently they will have to go it 
alone. 

“In such circumstances," he 
said, “it would make sense for 
them to have a fall and mar- 
ketable range of goods avail- 
able for sale outside the CSO 
on a reliable and regular basis. 
It could thus be argued that 
they have been tailoring their 
sales and stock disposals this 
year towards this end." 
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Trouble brews over rise 
of the can in Germany 
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By Michael Lirtdemann in Bonn 

Hundreds of the small brewers 
which supply Europe's biggest 
beer drinkers are facing an 
uncertain future. The culprit? 
The beer can. 

The rise in canned beer at 
the expense of bottled is also 
causing havoc with Germany’s 
complicated environmental 
regulations and has already 
sparked a row involving the 
country's retailers, cartel 
office, and government 

The local brewery is as much 
a part of the German landscape 
as the corner sausage stand. 
Cologne, a city of about lm 
people, has 23 breweries produ- 
cing the unique local brew. 

Germans drink more beer on 
average than any other Euro- 
peans. with 1.200 mainly small 
brewers supplying their thirst 
and traditionally relying on 
bottles recycled by drinkers via 
the shops. 

Increasingly, however, beer 
is sold in cans, which are 
cheaper, lighter and easier for 
supermarkets to haudle. 
Canned sales rose by 20 per 
cent last year and continued to 
grow at the same rate in the 
first half of this year, to makp 
about 15 per cent of beer sales 
overall and causing, according 
to a study by 031 Deutsche 
Industriebank. “considerable 
worries in the [brewing] indus- 
try". 


Beer sales, which peaked at 
120m hectolitres in 1992. have 
been falling slightly since, 
creating pressure for consolida- 
tion in the industry. The pros- 
pect of extra capital spending 
on canning lines is increasing 
that pressure. 

But the rise in cans is also 
causing problems for the Ver- 
packimgsverordnung - a 1991 
regulation which states that 
the recyclable bottle must 
make up at least 72 per cent of 
all drinks packaging. 

If cans, cartons and other 
packaging rise above 28 per 
cent, retailers would be obliged 
by law to charge a 50 pfennig 
deposit on every bottle that 
they sell, to encourage people 
to take bottles back to the 
shops. The recyclable bottle 
now makes up just 72.65 per 
cent of total packaging. 

Concerned by the approach 
of the 72 per cent threshold, Ms 
Angela Merkel, the environ- 
ment minister, and the retail 
trade have launched an initia- 
tive to stop the advance of the 
can. They agreed that the price 
of all canned drinks would be 
raised by 10 pfennigs from the 
beginning of next year. 

Detailed operation of the 
scheme had not been worked 
out. but the intention was to 
use the DM350m (£160m) raised 
to combat litter and run adver- 
tising campaigns promoting 
the use of recyclable bottles. 


Last week the BnndeskarteU- 
amt. Germany's competition 
agency, told Ms Merkel and the 
retail trade that the plan 
amounted to "a forbidden 
agreement to raise prices" and 
threatened retailers with fines 
of up to DMl.OSbn. 

“We are not prepared to 
accept this sort of thing, no 
matter how good the reason 
is." it said. 

Among ideas now being con- 
sidered by the ministry to slow 
the decline of the bottle are 
licences which would ensure 
companies pay a levy on the 
cans they produce, in the same 
way that power stations have 
to pay to emit "greenhouse’’ 
gases such as CO a . 

Privately, the ministry 
expects the 72 per cent thresh- 
old to be crossed this year. 
Raising the price of bottled 
drinks by 50 pfennigs will 

anger retailers because it will 
slow sales. 

There is also the risk of 
making the beer can even 
more attractive, accelerating 
the switch to cans in contrast 
to the Intention of the law. 
This would spell even 
more trouble for the local 
breweries. 

The KB report warns that 
hundreds of them may go out 
of business because they could 
not afford to build canning 
facilities. 



Average output of beer per brewery, 1993 
hectolitre (OOO's) 
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Average beer consumption per capita, 1993 
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in Chec hny a, where a war to 
subdue separatists has dragged 
on for more than a year. 

On Monday, Mr Klaus Kin- 
keL the German foreign minis- 
ter, wrote to his Russian coun- 
terpart appealing for a 
ceasefire in the region. After 
several months of relative 
calm, fi ghting flared again this 
month, when separatists took 
over Godermes. Chechnya’s 
second largest city, for several 
days in protest against the 
Russian government's effort to 
hold local elections. 

More than a week after polls 
closed. Russian officials have 
released full preliminary 
results from the December 17 
parliamentary elections. In the 
proportional representation 
voting, which allots 225 of the 
450 seats in parliament Com- 
munists won 22.31 per cent of 
the vote. 

Mr Vladimir Zhirinovsky's 
ultra-nationalist Liberal Dem- 
cratic party gained 11.06 per 


cent of the vote, followed by 

the pro-government Our Home 
is Russia led by Mr Cherno- 
myrdin. with 9.89 per cent, lhe 
reformist Yabloko came fourth 
with 6.93 per cent No other 
party- cleared the 5 per cent 
barrier to win the right to 
seats in the proportional repre- 
sentation half of the parlia- 
ment. 

The final figures suggest 
tha t the Communists, who won 
58 of the 225 seats alloted 
according to first-past-the-post 
contests, will control almost 
160 seats in the new parlia- 
ment. Together with the 
closely allied Agrarian party, 
which won 20 single-mandate 
seats, and other more radical 
leftwing parties, which won a 
total of 10 seats, the Commu- 
nists may be able to form a 
leftwing coalition of at least 
190 deputies, and may even be 
able to win over enough of the 
77 independent MPs to form a 
majority bloc in parliament 


0 20 40 so 

Source CBMC, STA Brewing Mkotry Council 


140 


EUROPEAN NEWS DIGEST 

Serb plea for 
Sarajevo delay 

Bosnian Serb leaders yesterday urged Admiral Leighton 
Smith, US commander of the international peace force in 
Bosnia, to delay placing Serb-held parts of the capital, 
Sarajevo, under Bosnian federation control. 

During a visit to Pale, the Bosnian Serb stronghold above 
Sarajevo. Admiral Smith pointedly avoided meeting Mr 
Radovan Karadzic, Bosnian Serb leader, or General Ratko 
Mladic, his commander, who have been indicted as war 
criminals. After talks with senior Bosnian Serb officials, he 
said they had urged a delay of between three months and a 
year “I didn’t say Yes or No." he said, adding that he had told 
Serb leaders that, as Nato commander, he was empowered to 
consider their request 

lhe peace agreement reached last month reunifies Sarajevo 
under government control. Serbs in Serb-held parts of the city 
have warned they will flee, fearing far their safety under 
Moslem rule. “The Dayton agreement on Sarajevo is not a just 
solution. ... a great number of people want to leave.” a 
Bosnian Serb official said yesterday. 

Meanwhile, in Orasje, north-eastern Bosnia, the first US 
combat unit crossed the Sava river from Croatia into Bosnia 
by barge. Army engineers will build a pontoon bridge there to 
allow combat troops who will be stationed in northern Bosnia 
to cross. Laura SUber. Belgrade. 

Spain likely to vote on March 3 

A Spanish general election now looks almost certain to take 
place on March 3, coinciding with regional vot ing in 
Andalucia. lhe date for the Andalucian poll was announced 
yesterday, and Mr Felipe Gonzalez, the Spanish prime 
minister, made clear last week that he favoured holding both 
contests on the same day. He is expected to confirm the date 
in early January. 

Having resisted opposition demands for an immediate 
general election last autumn, when his minority Socialist 

party was isolated in parliament, Mr Gonzalez now appears 

eager to launch his campaign as soon as possible, taking 
advantage of the image-boosting effect of Spain's successful 
presidency of the European Union. Hie election will be 15 
months before completion of Mr Gonzalez's fourth term of 
office. 

In Andalucia. the most populous of Spain’s regions, the 
Socialists attempts to govern with a parliamentary mino rity 
have collapsed more rapidly. Less than 18 months after being 
re-elected, Mr Manuel Chaves, the regional president, had his 
band forced when Communists and conservatives joined forces 
to defeat his budget David White, Madrid. 

Papandreou bounces back 

Mr .Andreas ^pandreon, Greek prime minister, has overcome 

an infection that nearly killed him last week, doctors said 
yestatiay. "in the past 24 hours the premier's condition has 
not changed and remains stable.” a hospital statement said. 

Mr Papandreou, 76, taken to hospital with pneumonia in 
November, took a turn for the worse on Saturday when 
doctors said he had suffered yet another secondary infection 
that wasdifficult to fight “He has overcome this danger," one 
of his doctors said yesterday. Renter, Athens 

Christmas snares Mafia suspect 

The desire of an alleged Mafia boss to spend Christinas with 
amSt ' Italian P 01 * 08 **** yesterday, 

^ he C 5 brated to holiday with his wife and 
ctoidren. They said investigators tracked him down after 

£aaul y travelled from the Sicilian dty of 
Messina to an area outside_the northern townof Cremona. 

h^H alleged-boss of a Mafia group in Messina, 

^ 8mce ’ , r u ? e 1994 wben a ™rant vrasfesied 
of 14353 assodatio ^ murder. - 

extortion and other cranes. neuter, Cremona 
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set to lift ban on holding companies 


By WBfem Dawkins fa Tokyo 
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Controversial plans for .a -partial eoff L 
nfistt atrtotnft to Japan’s post-war ban ^ 
on holding companies, win ; next 1 ' 
month he presented to parliament for 
^pprovaL . \ ' y 

- A panel of Japan’s Fair ’Bade.Canfe- - 
izds^on, the anti-cartel watchdog,' wffl' 
today pnbMi a rs®crt tmfl luiiig five 
drannstences in.wirfch ft'-cwM per- 
mit hoMing companies, in which a 
central company holds controlling 
share states in others, a form of own; 
ership banned in Japan lor 48 years: 

The main corporate groups or JWr 
retsu are linked by small tansfr&hare- 
holdings which convey: no formal 


'Japanese • ^no m^ hfifiomM ~ 

Percertaoevaf miktocB ' 7 

,3A 


ynanagamen* contn& : thon^ many 
snch groups do have affec ti ve fetrate- 
gy-maldng centres in the form of a 
trading or hank. 

' The more isra cfinfl>down from the 
FTC's former opposition to domestic 
bosihess WBMw' demand for an ehd 
to the ban, aesrss a way to save fax, 
avoid management duplication and 
aft costs. It was taarte pQspfblp by.an 
accord between .the FTC and the 
Finance Ministry, in which the minis' 
try won the cammssion'e support by 
promising it more power to combat 
restrictive practices. ' 

The pr o posa l s, for an amendment to 
Japan’s existing lnyHj^q iniy law, 
would, permit the use of- holding 


companies in five spedfic cases: 
■ a bank rescue «* th* mavmlidatinn 
of an existing finamnai company 


■ the division of any groupfnto busi- 
ness 'mats under, a.hdffing company 
. headquartari; 

E a venture capital greed’s purchase 
. of its own-company investments; 

' E a merger between' Email and 
. mprfnrwwgTgpri fpfaroffi d. 

compete against a large rival: 

■ a holding comp any to srggvfse a, 
sales ot foreign 3ubshhary. 

This felfe well short of calls by the 
TCeirtanren , -the leading business 
lobby, for general scope to set up 

liriittng mwpinlM ^ 


in Europe or the OS. The Keidanren's 
larger corporate members have long 

argnpfl that thfl hyn fiji holding com- 
panies means they have to pay more 
tax than foreign competitors. Japa- 
nese companies are unable to ofifeet 
sabaaffiaiies' losses against group tax 
Bahffities. ' 

In response to the FTC report, Mr 
Takashi Imai. president of Nippon 
Steel, toe worlds largest steelmaker, 
called for a reform of corporate tax 
ndes.' to enable tax to be levied on 
consolidated profits alone, fieidanren 
officials voiced disappointment that 
the proposal left many curbs on nan- 
financial holding companies in place. 

A complete ban, however, would 


meet political resistance from those 
who fear a revival of the sa&atsu - 
corporate groups controlled by hold- 
ing campantos - which contributed to 
the rise of pre-second world war mili- 
tarism. 

The four largest zedbatsu controlled 
a quarter of the wwmmy by 1945 and 
were dissolved, on their own initiative 
and by the US occupation, to prevent 
toe recurrence of such a concentra- 
tion of power. A law prohibiting bold- 
ing companies was enacted in 1947. 
While a revival of militarism u a 
remote prospect, the FTC has resisted 
relaxation on the gro und s that this 
might cut across its policy of disman- 
tling cartels. 



at record 3.4% in November 
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By WWam DmMm In Tokyo 

'Japan’s unemployment rate 
Mt a record &4 per cent last 
month. Increasing pressure an 
the g ove r nm ent to deliver eco- 
nomic recovery before next 
year's election. 

A shsrp rlse in joblessness 
am ong -y oung people and, the. 
ci mtfau i i n g dtedhtemn ia i mfa c- 
fnring Jobs, as companies «Mft 
capacity to cheaper locations 
oversees, were the main fea- 
tures of the Increase, Oram 3L2 
per cad hi October. . 


- Mr Ryntaro HasUmoto, min- 
ister for international trade 
and industry, said fUs was an 
“extremely heavy figure”. 
Japan’s orteria As- measuring 
joblessness are unusually 
strict, so that if more embrac- 
ing 05 criteria were used, the 
- Internationally comparable 
Tmemnlovment rate could be- 
at least double the published 
figure. 

Senior economic and labour 
officials, however, argued that 
the rise was tempor ar y and 
might even presage the early 


stage of a recovery, as more 
young workers leave under- 
paid part-time Jobs, typically 
In service industries, in search' 
of better employment. This 
was often the case at the ini- 
tial stage of an economic 
recover, said Mr Isamu Miya- 
zaki, director general of the 
Economic Planting Agency. 

Within the total, the Jobless 
rate tor males aged 15 to 24 
rose by Ll parentage points 
in the year to November to 
reach 6-3 per cent, nearly dou- 
ble the average unemployment 


rate. . Japan’s high youth 
unemployment is a conse- 
quence or recruitment curbs 
by companies to cut costs. 

There were 2.18m unem- 
ployed last month, up by 17.8 
per cent from November last 
year. In spite of this, the 
labour market was slightly 
less weak last month. 

The number of posts avail- 
able per 100 job seekers rose 
slightly to 63, from 61 in the 
preceding month. In previous 
recoveries, a rise in the job 
seekers' ratio has been the pre- 


lude to a fall In unemploy- 
ment 

The EPA yesterday produced 
evidence of its belief that bet- 
ter times might be around the 
corner, in the form of the best 
score for six months In its 
index of economic data. 

The agamy's leading diffu- 
sion index, a basket of fore- 
casts of economic activity in 
the next few months, rose to 
80 in October, from 46-2 the 
previous month. A score of 50 
is equilibrium between growth 
and decline. 


North frees South Korea 
fishermen in hid for rice 


By John Burton In Seoul 

North Kore^ yesterday 
released five .South Korean 
fishermen, who were captured 
last May, in a condfiatory. ges- 
ture to attract International 
food aid for its starving popula- 
tion. ■ 

The return of the fishing 
boat crew removed one obsta- 
cle to toe possible re s um ption 
of emergency rice shipments 
by South Korea to the north. 

Seoul last summer delivered 
150,000 tonnes (ft rice to North 
Korea, but' refused any more 
assistance until the boat crew 
was released. In addition, 
Japan and the US have not 
responded to recent pleas far 
food assistance from. North 
Korea in deference to South 
Korean wishes. The response 
by other countries to a request 


from the United Nations World 
Food Programme Sac 28&n m 
North Korea food aid has been 
meagre. 

Officials in Seoul yesterday 
said that South Korea, Japan 
and this US; would discuss add!-, 
tional rice supplies to. North 
Korea during a policy meeting 
in Hawaii in late January. 

' Japan has already indicated 
that ft is willing to supply 
more Hr*» to North Korea in 
addition to the 600,000 tonnes it 
provided earlier this year. Mr 
Koken Nosaka, Japan's chief 
cabinet secretary, said that 
more rice aid was needed to 
prevent the sudden cdQapse of 
North Korea, which is suffer- 
ing a grain shortage, amount- 
- ing to almost half of -its- total 

jfemawd • -T - 

South Korea has maintained 
that it wfil not proceed with 
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EGNAT 1 AOOOSS.A. •* 

EGNAT1A' ODQS SA was established by the . 
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farther rice shipments until 
North Korea resumes political 
dialogue with Seoul. But Mr 
Kwon Okie, who was 
appointed South Korean 
national mvtftrafa'nn minister 
last week, indicated that Seoul 
■mi ght, drop or ease this 
demand. 

”We shouldn't limit onr 
attention only to the North 
Ktirean authorities. We should 
lode at the other ride of the 
North Korea which is North 
Korean citizens,” he said. 

. South Korea adopted a tough 
attitude on barring further rice 
shipments after it was heavily 
criticised by the public for fail- 
ing to win political concessions 
from North Korea in return for 
the rtre supplies in the-sran — 
mer. However, Seoul appears 
to be shifting toward a more 
. flexible stance because of war- 
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Lee Byong-soo, one of the South Korean fishennoi freed yesterday, is greeted by Us mother 


lies that the food shortage in 
North Korea might provoke a 
military attack by Pyongyang 
in a desperate attempt to save 
itself from collapse. 

The five surviving crewmen 
of the captured Woosung 86 
were returned at the truce vil- 


lage of Paxmuiqjom astride the 
Korean demilitarised zone. The 
cremated remains of three 
crew members, including two 
killed during the boat's capture 
and another who died In cap- 
tivity, were also returned. 

They were first South Kor- 


ean crew to be returned by 
North Korea from the 150 
fishermen captured since 1975. 

The boat intruded into North 
Korean waters on May 30 as it 
sailed from fishing grounds off 
C hina to its home port of 
Inchon, near Seoul. 


ASIA-PACIFIC NEWS DIGEST 

Thai cabinet 
sacks SEC chief 

The Thai cabinet yesterday sacked Mr EkamcJ Kiriwat. the 
respected chairman of the capital markets watchdog, the 
Securities & Exchange Commission, and dismissed him from 
his position as a Central Bank deputy governor. The 
authorities quickly tried to stem damage to market sentiment 
by replacing him with Mr Pakorn Malakol Na Ayudhya, a 
well-connected central hanker. The Stock Exchange of 
Th ailand index slipped 2.73 points to 1278.92 yesterday. 

Mr Ekamol had his card marked by the new cabinet five 
months ago when he threatened to resign to preserve the 
commission's independence. He originally planned to return to 
his post at the Bank of Thailand In three months. But he was 
blocked from returning there amid unofficial talk of 
wrongdoing at the SEC. 

T cannot explain in detail why Ekamol cannot resume his 
job at the central bank." said Mr Surakiart Sathlrathai, 
finance minister, yesterday. I can only say there is a legal 
problem involved,** he added. However, one Thai financier 
said: “Ekamol 's only crime has been to oppose the government 
»nd the weaker people in the exchange and the Bank of 
Thailand. He had to go because he was simply to strong for 
them to handle." William Barnes, Bangkok 

Toyota plans China parts plant 

Two leading affiliates of Toyota Motor, the Japanese car 
maker, yesterday announced joint ventures to manufacture 
car parts in Tianjin, northern China. The ventures with 
affiliates of the state-run Tianjin Automotive Industrial comr 
as Toyota is negotiating with the company to establish what is 
expected to be the hugest Japanese joint venture to produce 
passenger cars in China. 

Nippondenso, a maker of car electronics, said it had set up 
Tianjin Denso Engine Electrical Products. The Joint venture, 
capitalised at Yl.66bn (Sl6£m>. will be owned 55 per cent by 
Tianjin Internal Combustion and the rest by Nippondenso and 
Toyota gronp's trading house, Toyota Tsusho, the company 
said. It will make starters and alternators. Kyada, Nagoya 

Suntory’s Shanghai brewing deal 

Suntory. Japan's largest whisky distiller, announced yesterday 
It had signed an agreement to Launch a brewery joint venture 
in Shanghai next month. Suntory will have a 60 per cent stake 
in the new $12m venture, to be called Shanghai Suntory 
Brewery. A Chinese state company. Shanghai Sugar Cigarette 
& Wine (Group) (SSCW), will hold the remainder. 

Suntory* said an existing plant and facilities held by SSCW's 
subsidiary. Shanghai Jiangnan Brewery, would be remodelled 
to produce a new beer under a local brand name for the new 
joint venture. The plant’s annual capacity would be increased 
from the current 3O,0OQkl to 100,000k] by 1998. and the product 
would be upgraded so that the Suntory's brand name could be 
used, the Japanese company said. AP-DJ. Tokyo 

Indian decision ‘soon’ on Enron 

The on- again, off-again saga of US multinational Enron Corp- 
oration's $2Abn power project in the Indian state of 
Maharashtra appears to be ending, a state political leader said 
yesterday. “A decision has already been taken but it will only 
be announced following a cabinet meeting within the next two 
to three days," said Bal Thackeray, head of Shiv Sena party, 
part of the state's governing coalition. The project, a 2.450MW 
plant on the west coast, was halted by the new Maharashtra 
administration in August after a state government panel said 
toe capital and tariff costs were too high. Reuter, Bombay 
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Hopes of progress in 
new Israel-Syria talks 


By Mark Dennis in Jerusalem 

Syria and Israel are due to 
open a new round of peace 
negotiations today in Washing- 
ton. amid expectations of sub- 
stantive progress in the long 
deadlocked talks, widely seen 
as the Anal link in a compre- 
hensive Arab-Israeli peace. 

Both Mr Shimon Peres, the 
Israeli prime minister, and Mr 
Hafez Assad, the Syrian presi- 
dent, have expressed rare opti- 
mism about the resumption of 
talks after a six-month hiatus, 
and together with their Ameri- 
can sponsors appear commit- 
ted to an attempt to conclude a 
deal in the coining months. 

Officials from both sides said 
the three-day round at a Mary- 
land retreat would be proce- 
dural and negotiations on the 
substantive issues of Israeli 


withdrawal from the Golan 
Heights, subsequent security 
arrangements and the nature 
of relations between the two 
countries would only start 
after the next round of talks in 
early January. 

The negotiations have moved 
from the military to the politi- 
cal level, with two of the most 
prominent men in the Palestin- 
ian-Israeli negotiations, Mr Uri 
Savir, director-general of the 
foreign ministry, and Mr Yoel 
Singer, the ministry’s legal 
adviser, in Washington to steer 
the talks. They are expected to 
lay the groundwork for 
detailed negotiations as weD as 
a summit between Mr Peres 
and Mr Assad. 

Israel intends to embark on a 
multitrack negotiation process, 
breaking from the one-issue 
talks centred on Israeli with- 


drawal from the Golan 
Heights. 

This would create a “self-sus- 
taining' process, according to 
Mr Danny Shek, foreign minis- 
try spokesman, because an 
impasse at one level would not 
doom the entire talks. 

Mr RhtiH Barak, the Israeli 
foreign minister, outlined the 
government's agenda for the 
first time to the Knesset on 
Monday. It includes a call for 
demilitarisation along the bor- 
der, direct hot Unas between 
commanders, full diplomatic 
relations, open borders for 
goods and people, and a cessa- 
tion of the conflict in southern 
Lebanon. 

Mr Barak said the extent and 
timing of withdrawal from the 
Golan Heights would be predi- 
cated on Syria’s willingness for 
a speedy normalisation of rela- 



Shhh, keep the peace: An Israeli soldier ides to quieten a Palestinian woman protesting against 
land confiscation for the construction near Eamallah of a by-pass road for Israeli settlers pm^r*** 


trass. Syria's refusal to. agree 
to a full normalisation of rela- 
tions before Israel withdraws 
from the Golan Heights has 
largely kept the talks dead- 
locked since they began in 
1991. 


Algeria exploits its sea of sand 

The government needs to ensure growing exports of oil and gas. 
Robert Corzine on a BP deal that could herald new investment 

A rriving by air at the ■ sign companies to take p 

Bin Rebba oil field ^ Gunmen, thought to be rehabilitating existinj 

deep in Algeria's desert V M ' Moslem rebels, have fields. Mr Zouioueche s 


A rriving by air at the 
Bin Rebba oil field 
deep in Algeria's desert 
is “like landing an an aircraft 
carrier in a sea of sand", says 
Mr Louis Spelli. head of Alge- 
rian operations for Agip, the 
Italian company which oper- 
ates one of the country's new- 
est oil fields. 

As the short- takeoff-and- 
landing Pilatus turbo-Porter, 
with a former East German air 
force fighter pilot at the con- 
trols, lines up on the tiny air 
strip. Algerian soldiers with 
AK-47 assault rifles stand sil- 
houetted at the top of the sur- 
rounding honey-coloured sand 
dunes. 

In the cool early morning air 
at Bin Rebba it is hard to tell 
whether more heat comes from 
the rising sun or from a giant 
plume of flame that denotes 
yet another oQ well undergoing 
test. Mr Ammar Makhloufi, 
Algeria's industry and energy 
minister, jokes that technology 
may one day allow the country 
to export its plentiful sunshine. 
But for the financially strapped 
government, busy battling a 
four-year old Islamist insur- 
gency. the need to ensure a 
rising tide of current oil and 
gas exports is a deadly serious 
business. 

The past weekend proved 
particularly productive for Mr 
Makhloufi and officials from 
Sonatrach, the state oil and gas 
company. Last Friday the min- 
ister inaugurated the oil pro- 
cessing facilities at Bin Rebba. 
and a new gas treatment com- 
plex built in conjunction with 
Total, the French oil group, at 
Hamra. But Algerian officials 
say it was the signing last Sat- 
urday of a S3.5bn gas develop- 
ment deal with British Petro- 
leum that could pave the way 
for new international invest- 
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ment in Algeria's energy sec- 
tor, which accounts for virtu- 
ally all the country's export 
earnings. 

At the si g nin g ceremony in 
Hassi Massaoud, Algeria’s 
southern oil centre, Mr Makh- 
loufi said the BP deal would be 
the model for future gas con- 
tracts with other international 
companies. 

Some industry observers 
consider it ironic that Algeria 
and Sonatrach should find 
themselves at the forefront of 
the rapidly changing relation- 
ships between international oil 
groups and members of the 
Organisation of Petroleum 
Exporting Countries. "Many 
government and Sonatrach 
officials are still steeped in the 
pseudosocialism of the 1970s," 
says an industry analyst, in 
highlighting one of the reasons 
why the negotiations with BP 
took five years to conclude. 

But those at the top of the 
energy ministry and Sonatrach 
have no doubt that Algeria, 


Gunmen, thought to be 
Moslem rebels, have 
kidnapped and beheaded three 
peasants and damped their 
bodies by a roadside near 
Algiers, an Algerian 
newspaper said yesterday. 
Renter reports from Algiers. 

The three peasants were 
abducted from Sidi SHmane 
village, 40 miles south-west of 
Algiers, the French-language 
daily El Watan said. 

Quoting victims' families 
and witnesses, the paper said 
the peasants were killed 
because they had spumed 
guerrilla demands for money 
to support their violent 
campaign against the 
government and refused to 
have their sons join the rebels. 

having found itself in the 
unlikely role of an industry 
pioneer, must stay in the van- 
guard of oil-producing states 
competing for foreign capital. 

Mr Nazim Zouioueche, the 
head of Sonatrach, says 
Algeria is taking steps to main- 
tain the momentum of foreign 
interest and investment New 
exploration acreage will be 
offered for foreign companies, 
although Algeria appears more 
interested in negotiating spe- 
cific arrangements with indi- 
vidual companies than in 
launching a new international, 
competitive bidding round. 
“We prefer to deal with compa- 
nies face-to-face," he says. 

There is also a continual re- 
assessment of the fiscal terms 
being offered to foreign compa- 
nies. “We think the current 
ones are attractive enough, but 
we must be prepared to adapt 
to growing international cam- 
petition," he adds. 

Sonatrach will also be offer- 
ing more opportunities for for- 


Polls still show a majority of 
Israelis opposed to relinquish- 
ing the Golan Heights, .which 
were captured in the June 1997 
war. 

. Legislators opposed to a 
Syria deal, inrindfng rebels In 


Mr Peres’s Labour party, have 
wOTHnnaTiy threatened to top- 
ple the government over the 
issue. The government sur- 
vived five no-confidence 
motions on Monday over its 
possible concessions to Syria. 


Kyrgyz president 
wins re-election 


eign companies to take part in 
rehabilitating existing oil 1 
fields. Mr Zouioueche says a 
contract on enhanced oil recov- i 
ery being negotiated with 
Arco, the US oil group, will 
form the basis for future oil- 
field rehabilitation projects. ■ 
"But we cant do other ones | 
until the Arco deal is signed," 
he said in an interview. 

. Resentment at the country’s 
dependence an foreign oil com- 
panies to fund new develop- 
ments appears muted “We’re 
less dogmatic than we used to 
be," says Mr Zouioueche. “It’s 
now almost impossible to go it 
alone in the oil world" 

One US-educated Sonatrach 
supervisor at Hamra says 
working with foreign partners 
should boost the quality of 
management within the com- 
pany. The presence of a foreign 
partner can also help to intro- 
duce more efficient working 
practices. “Before, you could 
enter Sonatrach and do noth- 
ing until you retired," he said. 
"But that's no longer the case." 

Mr Zouioueche has ambi- 
tious plans to revitalise Sona- 
trach. “Our goal", he says, “is 
to have a state company that is 
managed like a private com- 
pany." He is also keen to~ 
expand international activities. 
Algerian officials say part of 
the attraction of the BP deal is 
that it opens the prospect of 
moving Into new “middle 
stream markets" in Europe, 
such as power generation. 

Mr Zouioueche says Sona- 
trach. which already has a 
stake in Anadarko. the US oil 
explorer, is also keen to 
acquire additional overseas 
assets. That could include tak- 
ing stakes in other companies. 
“We’re open to any possibili- 
ties to become more interna- 
tional,” he says. 


By Blrgft Brauer 
in Bishkek, Kyrgyzstan 

Kyrgyzstan's President Askar 
Akayev, re-elected for a second 
five-year term in elections 
held on Sunday, has pledged to 
press on with the country’s 
economic reform programme. 

The president won with 
more than 60 per cent of the 
vote, in a poll which attracted 
an 82 per cent turn-out, gov- 
ernment figures said. 

The election was relatively 
trouble-free, though some of 
tbe original 13 nominees com- 
plained about being ignored 
by the state-run media. 

Mr Akayev easily defeated 
the other two candidates - Mr 
Absamat Masaliyev, former 
Communist party secretary, 
and Mr Medetkan Sherimku- 
lov, former parliamentary 
speaker - who offered no seri- 
ous alternative for improving 
the economy. 

The president, aged SI and a 
former scientist, has been an 
ardent supporter of privatisa- 
tion and tax benefits. He was 
the first central Asian leader 
to introduce a new currency, 
tbe som, in May 1993. It has 
become the most stable in the. 
region. 

All this has drawn in the 
Canadian mining company 
Cameco, which has invested 


S360m in Kyrgyzstan and now 
employs 1,800 there. It is the 
country's biggest foreign 
investor and has formed a 
joint venture with the state- 
owned company Kyrgyzaltyn 
to exploit the Kumtor gold 
mine. 

The economic policy has 
won enthusiastic support from 
western governments and 
international donor organisa- 
tions, which in June pledged 
3680m to support the reforms. 

As in other newly indepen- 
dent states of the region, the 
cost of economic reform is 
high. Unemployment is put 
officially at 2.6 per cent, 
though other evidence sug- 
gests it ts much nearer 20 per 

cent. Those who do have work, 
most notably teachers, are 
often underpaid with a salary 
equivalent to 920-330 a mouth 
or do not get paid at all for 
weeks at a time. 

The only way to get out of this 
slump, according to Mr 
Akayev, is to continue with 
the reforms and to attract for- 
eign investment that was his 
electoral message. 

Kyrgyzstan’s election sets it 
apart from neighbouring Kaz- 
akhstan. Turkmenistan and 
Uzbekistan, where tbe authori- 
ties' have avoided elections by 
extending their terms in office 
by referendum until 2000. ■ 
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Exchange trading company- im the.CWtaan v 
which cost the 

government announced ^ legal step Codfiico 

The action, brought! 

has taken against torcig “,? , P^!^ veais. Codelco was suing 
investigation lasting ^^nrwer payments to da; v 

Defence Council, a govemment wat^^^ Juan Pabk| . 

All the loss-making deals were done w chawed 

Davila, a Sy^pp£^odnoer.. 

with Baud Codelco, the worid s at Ieast someuT ^ 


Jordan, Egypt agree on fraq^f^ 

SSsSSSm 

T _ oBoobe Tvine 1 H uss ein has been distancing himself ^ • 
while 

hnxffovingties with Iraq. Egypt, an Anb Mr of ■ 

fSSsdurtng the Gulf war. has been critical of ashiftin. . : 
Jordan’s policy toward Iraq, apparently because • •. - 

that- a bigger role for Jordan in the region could come at foe . ^ .. 

“SilSSsivcd as pro-Iraq during the 1990.1991 Gulf ; 
crisis but has been increasingly critical of ^ eastern^ 
neighbour and former ally- In August. King Hussem grante4 ■ •• - 
a^hrmto a son-in-law of the Iraqi leader SaddamHus^na^ 
blamed the suffering of the Iraqi people on ^ Jeters 
“Both of us support the unity of Iraqi lands. Both of os want 
to alleviate the suffering of the Iraqi people, Mr Mubarak said 
yesterday. AP. Agate; 

Cuba sees 5% growth in 1996:: 

Cuba’s economy will grow by 5 per cent next year as econo m ic . 
recovery picks up. Mr Jose Luis Rodriguez, economy minister, 
told the national assembly yesterday. 

The government win continue to cut subsidies to state 
companies in an effort to slash its budget deficit. Mi Rodriguez - 
said in a report by the Cuban state news agency Prensa . ’ i ' 
Latina, monitored In Mexico City. . 

The assembly was meeting yesterday to consider the 
economic plan for 1996. the first such annual plan since the 
pfiUapae of the Soviet Union in 1990 transformed Cuba's ma in 
source of aid and trade. Officials say the economy hit bottom, i. 
in 1994 after a contraction of 35 per cent. It is expected to . - 
record growth of about 2.5 per cent this year. • - y -• 

Growth next year may be aided by a recovery in the sugar j y- ■ 
harvest after three years of steep declines. AP, Mexico City 

Venezuelan nod for oil venture; : 

The Venezuelan government has approved a joint venture fry 
the state oil company Bitor (Brtumenes del Orinoco), the US Z : .. 
oil company Conoco and the Norwegian StatoiL These are to . - s : 
go ahead with a$320m plant to make Venezuela’s trademark -^ . 
orimulsion boiler fiieL due to produce from 1998. ? 

Bitor, a subsidiary of the stateowned Petrdleos de . . L ; 

Venezuela, will hold a 40 per cent share, while Conoco and 
Statoil have a 30 per cent and 20 per cent participation, 
respectively. Two private Venezuelan engineering com panies 
hold the remaining 10 per cent share. Eighty per cent of the . 

5m tonnes of the orimulsion produced annually will be sold to 
Florida Power and Light Company, with the remaining 20 per 
cent being marketed in Europe. Raymond Colitt, Caracas . 

• Venezuela had completed all its 1995 Brady bond payments, 
but deferred an unspecified amount of its Paris Club debt, Mr 
Luis Raul Matos Azdcar, finance minister, said yesterday. He 
said the deferrals were of "some payments that weren’t of the 
highest priority. Basically, the payments to the Paris Club, 
some bilateral debt I don't remember the amount right 
now." AP-D/, Caracas ' 
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INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 

Yearly data lor ratal sales volume and Industrial production plus al data tor the vacancy rets Indfcator ace In Index form with 1965=100. Quarterly and monthly nan for retaS ■— ' wr 
and mAjstriai production show the percentage change over the corresponding period in the previous year, and are positive unless otherwise stated. The unemployment rate Is shown 
» a percentage o' the total labour torce. Figures tar the composite teatSng Indicator m end-period values. 
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National Westminster says decision wasimreJated to ‘concerns’ about privatisation 
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By -George Parker, Chafes . - . 
Batahetor andGeorgo Graham. . 

National -Westminster Bank 
has withdrawn its, backing 
freon a number of bids. farjraiT 
franebises, including the Gnat 
Western passenger service 
which was awarded thisweek. 

NatWest said it had -with- 
drawn its backing for' “com- 
mercial reasons'’- and added:. “H 
is absolutely mid. categorically 
not the case that wepufled out 
because of concerns about rail 
privatisation." Officials could 
not say. whether" it . was 


-in flTry /ftr rHyq- twite 
NatWestfa _ deetotou-to. with- 
draw* tram- backing-' buyout 
...teams seeking to acquire rail 
; assets fc aundastood ■ to have 
r caused problems for the 
rom^eanent/firaiitoyee hid for 
.. Great Western and to have 
revived the chances of the bid 
by Resurgence Railway, an 
independent management. 
■ group. 

. But Cheat Western managed 
to find an alternative source of 
mezzanine finance - high- 
yielding loans with a risk pro- 
file dose to equity--, from 


Intermediate . Capital! Group 
and. Royal Bank of Scotland 
and was ultimately successful 
The- main: Great Western 
run from London to Bath,- Bris- 
tol, south Wales -and. the 
south-west En gland • 

Devon and Cornwall.-' . - ~ 

According to -the 'European 
Freight Management jwwstetu . 
ter, NaiWest has withdrawn 
from three other tads as well 
as Great Western. It says Ruse, 
are a raffing stock leasing com- 
pany, Rail Express Systems - 
which runs mall -trams and the 
Royal Train - and feeFrright- 


huar container .service. _■ 

Asked shoot the bids, Net- 
West" told fee newsletter- “We 
lad bemmvblved and we are 
no longer.” v 

Last week Sir George Young, 
transport secretary,- claimed 
the. ftest wave of franchises 
sbowedthatythe private sector 
coutf -preidde better services 
and more urirestmait for lower 
subsidy. 

Mr Brian Wilson, chief trans- 
pnrt spOmsmarf nrfth the oppo- 
sition Labour party, churned 
that NatWfest’s withdrawal was 
a si gn - fept privatisation 


was seriously flawed. He said: 
“I warmly welcome this cted- 
sion by NatWest, which r am 
sure other key investors will 
follow. Labour’s message is 
that they should stay dear of 
tbta high-risk and totally 
unwanted privatisation.” - 
• Last week saw the floal sail- 
ing of the rail freight ferry 
Nord Fas de Calais which has 
been carrying about lm tonne* 
of cargo between Dover in 
southern England and Dunkirk 
in France each year. Competi- 
tion from the fThaniwl tiinnpl 
has been blamed. 


‘The three top growth areas for big firms are Asia, Asia and North America 5 


Big institutions reticent about own figures 


By Jbn Kafly, 

Accountancy Correspondent 

Coopers & Ly brand has 
announced Its 1994-95 world- 
wide fee in wane at ffLZbn - up 

13 per cent on last year - and 
thus completed the global rev& 
nue results for Britain's “Big 
Six" accountancy firms. 

The ammal world fee income 
A table is as keenly watched as 
its UK counterpart. It is, how- 
ever. arguably even less worth 
reading. It merely fUnmftMtws 
the lack of ' useful internal 
information flowing ont of 
some oP-the- world's leading 
financial service organisations. 

The UK version is under- 
mined by annual disagree- 
ments about fee comparability 
of the figures. As a general 
rule, fee lower down this table 
a firm is -placed, fee more 
likely it is to discover a good 
reason why fee figures should 
not be retied upon. ' - - ,: 

There is less disagreement 
over fee global figures, proba- 
bly because they are bland to 
the point of being largely 
meaningless. The Big Six 
shared s imilar growth rates in 
1994-95 - except for fee rapidly 
expanding' operations- of 
Arthur Andersen, the Chicago- 
based giant which threaten es 
to -dwarf fee rest Its growth, 
rate of 21 pa- cent is startling. 

The -even- pace of growth 
among five of fee Big Six; 
reflects fee. competitive nature 
of the market and the JEact feat 
their client base is largely a 
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common one. In many ways 
their performance reflects feat 
of fee- multinational clients 
which provide the bedrock of 
their i™™*. 

is, however. Increasing 
sc^tidsm over the real worth 
of these Bfg Six comparisons. 
Fundamentally the whole oper- 
ation is flawed by its basis - 
fee income or total bflfing g 
rather than profitability or a 
measure of r etu r n on 'Invest- 
ment . 

There is plenty, of bickering , 
behind the scenes at least, over 
what actually goes into fee 
final fee figures. Same of fee 
firms use “total billings" for 
pTOTnpip — including income 
which nright .be passed onf to a 
third, sub-contracted, party. 
Others say they show net reve- 
nue and nothing mare: Others 
claim to show net revenue or 
pure “vfeieudded* income. 

Any comparison between the . 
Big She an i. global basis is 
flawed. Most are at varying 
stages in fee metamorphosis 
from being a loose band o£r 
accou n tancy firms "in mferent 
countries sharing a -brand 


numP tO truly gbb Bl . fiwawrinl 

service organisations. 

The third reastm for not 
treating the Big Six fee tww>mn 
table as a • nspfni benchmark is 
that In a real sense the firms 
are no longer competitors. 
They have grown beyond fee 
auditing and accounting ser- 
vices base which gave them an 
initial similarity. Their real 
competitors are often. not in 
the table at afi- 

Ur Peter Smffh J nha h man of 

Coopers &- Lybrand Interna- 
tional, believes comparisons 
between the Big Six are now 
“dated". Coopers' big growth 
areas in 199495 were tax - up 
18 -per cent - and advice on 
-actuarial issues and human 
resources from pay to career 
planning - up 22 per cent On 
tax, for example, fee competi- 
tion is not fee Big Six but 
lawyers, says Mr Smith. 

Coopers is attempting to get 
a grip an fee global issue: 
.striving to provide its multina- 
tional clients .with a truly., 
international service -feats 
crosses borders without chang- 
ing quality. It has reformed, its 


structures to give its interna- 
tional board an operational 
arm - with support partners in 
many countries. . 

“We could see the enormity 
of the task and it become quite 
clear feat we needed to put 
metre Hii ns cJ e into implementa- 
tion," says Mr Fat Sherry, 
• tn t-P i ma , q{rc mi executive partner 
for Coopers & Lybrand. The 
main growth area here is seen 
as fee globalisation, or in 
many cases the regionailsa- 
tion, of the middle market com- 
pany. 

Sherry says that actually 
getting the fern to work an a 
- global basis is the challenge. 
“It is very easy to have 
international as a marzipan 
layer over the national firms," 
he says. 

Standardisation . of 
technology and education are 
seen as ways of making- 
globalisation a reality. Senior 
staff now attend courses in the 
US, at Harvard, and in Europe 
at Insead. near Paris. The firm 
hopes that a Junior inducted in 
Shanghai will get exactly the 
gamp, training as a new Joiner 
. in Chicago; “We are coming at 
it from many angles,” says Mr 
Sherry. 

Internationally, Coopers 
seeks .to encourage national 
firms to mage where it makes 
economic sense. In Latin 
. America, for example, mergers 
..are being designed to reflect 
^international trade pacts. In 
eastern Asia, consultancy 
practices have been urged to 


Join forces. “We are not sittin g 
back in head office and 
drawing boxes," says Mr 
Sherry. 

As to where fee growth is 
coming from, Mr Sherry has a 
simple answer to fee three key 
regions far the future: “Asia, 
Asia and Asia," he says. On 
reflection he amends that: 
“Asia, Asia, and north 
America", reflecting continued 
forecasts of growth in demand 
for consulting services in the 
US and Canada. 

Fees from China have tripled 
and Coopers has 800 people cm 
the ground. The firm has 300 
multinational clients in cihirm. 
But It is still early days and 
investors are cautious. “There 
will be losses to be made in 
China before profits are made 
in China," says Mr Sherry. 

Picking the growth area of 
fee fixture is an impossible 
task. Actuarial and human 
resource advice, fee current 
success story, grew from 
unpromising beginings in an 
office in Atlanta 25 years 
ago. Now it is providing a 
motor for growth within the 
firm. 

Mr Smith thinks 
partnerships offer fertile 
ground for such commercial 
creativity. “Historically, these 
kind of decisions have been 
taken faster than people have 
caught up with the fact that 
decisions have been taken, ":he„ 
says. “But you tell me where, 
the market’s going and we’ll be* 
there Just a little bit ahead." , 


Internet 
‘may give 
stimulus to 
democracy’ 

By Stephen McGooWn 
in London 

Participation in the democ- 
ratic process could be widened 
through the in finity * of the 
Internet, a rightwing think 
tank in. Britain has argued. A 
report by the Bow Group 
examines the potential for 
electronic electioneering in the 
UK compared wife the US and 
Europe, and says that the 
Internet - the worldwide 
computer network which links 
upwards of 25m people - 
could eventually replace the 
ballot box as a method of 
voting. 

The report’s author, Mr 
Julian Roche, says fee Net 
could nuke it easier for UK 
citizens to vote from tempo- 
rary residences overseas. Elec- 
tronic voting might eventually 
cut fee cost of elections and 
speed up counts. 

The potential for video- 
conf er encing, potting voters in 
direct touch with elected rep- 
resentatives, will be “the most 
important technological devel- 
opment for the growth of poli- 
tics on the Internet,” the 
report says. The notion of a 
parliamentary constituency 
representing a specific geo- 
graphical area “may have to 
be revised". 

AH Britain’s main political 
parties have sites on the 
World Wide Web - the Inter- 
net’s graphical interface - and 
many British government 
departments are online. 

While the number of British 
MPs with B-mail addresses is 
low - only around 25 out of 
651 - some are fervent advo- 
cates of the new technology, 
even bolding online constitu- 
ency advice sessions. 

The interacti v e nature of the 
Internet is one of its prize 
attributes, says Mr Roche. 
Each of the existing political 
parties’ Internet sites allow 
readers to E-mail membership 
requests and queries. 

In the US the Internet has 
empowered citizens' groups 
such as Project Vote Smart, 
which tracks elected 
representatives’ activities in 
Congress and scrutinises their 
voting records, and makes the 
data, available electronically. 


UK NEWS DIGEST 


Telecom curb 
to be relaxed 

Mercury Communications would be in a stronger position to 
compete against British Telecommunications and its smaller 
rivals under proposals put forward by Mr Don Crulckshank, 
fee industry watchdog. Mercury is the UK's second-largest 
telephone company and an o£&hoot of Cable and Wireless. The 
proposals would free Mercury from the constraints of being 
considered a “dominant" operator. In particular, it would no 
tango: have to publish changed prices SB days In advance 
which, it has argued, have put it at a disadvantage to other 
companies. It would also be able to put together Innovative 


Mr Crukkshank proposes a “slimline” operating licence for 
Mercury, similar to feat held by smaller, newer telecoms 
companies. Many of fee requirements and conditions in 
Mercury’s existing licence, designed to constrain a dominant 
operator from behaving anti -competitively, would be deleted. 
• Mr Rod Olsen, appointed acting chief executive of Cable 
and Wireless last week, has been named chairman of Mercury. 
Mr Olsen replaces Lord Young, who left both C&W and 
Mercury last month. Mr Stephen Pettit, a member of the C&W 
board, becomes deputy chairman. 

Alan Cone, Industrial Staff 

Council behaviour to be probed 

The government is to investigate claims that municipal 
authorities have blocked private sector efforts to bid far pro- 
fessional services contracts under compulsory competitive ten- 
dering rules. The companies claim feat some local councils are 
structuring the tenders for bousing management, construc- 
tion, property and legal services - the first wave of white-col- 
lar services to go out to tender - in ways that favour their 
in-house teams. 

Krishna Guha . Public Policy Staff 

Regulator urges compensation 

The water industry regulator yesterday said compensation 
should be paid to customers for restrictions caused by drought 
- but not to those who suffered during the recent dry summer. 
Mr Ian Byatt, director-general of water regulation, proposed 
conditions in which domestic and business customers should 
be entitled to compensation If their water supply is cut off or 
restricted. 

All customers affected by rota cuts or standpipes as a result 
of a drought order should get £10 ($15.40) a day, up to n 
maximum £100. But this would not apply to hosepipe bans on 
households without water meters. Business customers would 
also have the right to compensation under a drought order, 
though this would require new legislation. The proposals were 
immediately attacked as inadequate by consumers’ organisa- 
tions, David LasctJles, Resources Editor 

Electricity advisers called in 

Professor Stephen Lrttlechild, fee electricity regulator, has 
appointed three senior businessmen to advise him on the 
transmission price control review of the National Grid. It is 
the first time that Prof Littlechild has used outside advisers, 
and his move will be seen as a response to fee debate about 
the accountability of industry regulators. The advisers are Sir 
William Barlow, former chairman of B1CC; Mr John Sadler, 
chairman of Pearl Group; and Sir Peter Walters, former chair- 
man of British Petroleum and now chairman of Blue Circle 
Industries. The panel members will be paid expenses but will 
receive no remuneration. David Wighton, Financial Stuff 
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George Bain suggests policies to ensure a more equal 


cflsffibution M feaMmg.for:alI UK employees 
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T here are problems- :With iri- 
wtxk t rarnWig in Britain, but 
they are not .what you might 
think.- The common critidsm that 
British management is particularly 
reluctant -to _ invest., ig. j.ts . own . 
employees* skOls devetojapeot is no 
longer true. The vohime.of in-work 
training is similar in the UKto that 
provided in other coun t ries. Thera 
is worrying, evidence, however, of 
d amag in g inequality in- access to 
training: M other wards, those who. 
masTrieed. training rire least-likely 
to receive it frean tiieir employers. - 
Research conducted for' fee Com- 
mission on JPnhbc Policy anrir Brit- 
ish Businas" ‘"shows' that about one- 
third of employees in fee UK, 
France, Germany and the US report 
receiving training each year*. This 
follows a significant increase in pro- 
vision of employee training In the 
UK since the mid-1980s. 

Brit it is not all good news. More 
than half of employees wife a 
degree' receive training from .their 
employers compared with only 17 
per cent of employees with notpiali- 
ficatfons. Similarly, whereas 50 per 
cent, of those in the top quarter, of 
pay distribution receive training,, 
only a fifth of those In the bottom 
quarter do so. Part of this inequat 
ity is explained by the much lowe r 
incidence of training in smah firms. 
Since training leads to pay-offs - 


higher wages for Workers, and 
higher productivity far employers - 
inequality in access to t raining con- 
tributes both to fee widening of UK 
pay distribution and to lower than 

P< Tliere J ^a'd^^MM^^eace 
here betweeri ; a .sefisSble course. of. 
action for private organisations and 
fee puhlic interest ft nay be per- 
fectly rational ' for individual . 
employers to concentrate, .tramtog 
an their most trainable employees 
-since there to evidence feat, the 
returns to trahxmg are higher the 
ware .drill ed fee worker. But feat 
may not be optimal for fee economy 
and far society as . a whole. : : 

Effective training for Britain's 
unskilled and low-paid employees 
would have distinct benefits in 
terms of redririsg -income inequal- 
ity, cutting' fee- number of those 
dependent an Ih-wtok benefits, arid 
making , the labour: market operate : 
mare efficiently. This puts the anas 
on the state ■ to encourage greater 
access to employee: fraiDSiig. 

- I believe, however, feat many pol- 
icy proposals for correcting a per- 
ceived general deficiency in 
employee training are misguided 
because they are inappropriately 
' targeted. Both policies basecLon car- 
rots (such as national insurance 
relief) and those based on sticks 
(training levies) tend to em p hasise. , 


.the proportion of the pay bin spent 
on training. They would, therefore, 
do nothin g to help unskilled work- 
ers receiving no training in firms 
where a relatively high proportion 
. of the pay bill is spent on training 
then more skilled colleagues. - 
.. One generalist measure which 
would address the uneven distribu- 
tion of training is time off for train- 
ing for each employee as recom- 
mended by the- National 
Commission on Education. This 
rightly concentrates on fee Individ- 
ual employee' rather than a firm’s 
training expenditure. But there are 
two difficulties which would have 
to be ironed out First, the scheme 
lacks flexibility. QfKbe-job training 
may be less effective than on-the- 
job training for certain types of 
work. Second, and more important, 
compulsory time -off would affect 
small employers disproportionately 
since each individual employee to 
likely to be a significant cog in the 
firm’s' 'wheeL Exemption for small' 
firms to tempting but would defeat 
the object since small ferns are par- 
ticularly unlikely to train. 

Hence I would propose measures 
which would tackle fee distribution 
problem in two ways; make unskfl-" 
led employees more attractive train- 
ing prospects far employers, and 
create the local apparatus for small 
firms to train their employees. 





The stogie most important pass- 
port to in-work training to having 
the ability to gain from that train- 
ing - the core skills of literacy, 
numeracy, problem solving, famil- 
iarity with information technology 
and social skills. The best way of 
doing this to through general educa- 
tion in schools and colleges. But 
that does not help those unskilled 
workers already in employment 
These workers need access to 
courses providing basic versions of 
core RlriPa at Tmnfrnai cost to them 
or their employer. Such courses 
could be provided in local colleges 
car at workstations provided by com- 
panies using Interactive computer- 
based learning systems. Getting 
employers to provide the time may 
require same form of incentive or 


subsidy, but the onus should be 
upon fee state to fund basic 
employee learning through estab- 
lished methods or via new distance- 
learning arrangements. 

The second proposal concerns the 
institutional framework for 
employee training at local level. 
One very sensible approach to 
increasing the feasibility of training 
in small- and medium-sized enter- 
prises to through networks in which 
a group of small firms collectively 
contributes toward a training pro- 
gramme for their employees, 
thereby reaping the economies of 
scale that large firms enjoy to this 
area. Such networks could be 
orchestrated through Training and 
Enterprise Councils (Tecs) or Local 
Enterprise Companies which, in 


addition to feeir more familiar 
responsibilities of youth and 
employment training, are charged 
with developing employee training. 
If they were to take more of a lead 
in this area, however, the Tecs’ 
funding regulations would need to 
be relaxed to enable them to spend 
a greater proportion of the 
resources on the promotion and 
facilitation of in-work training. 

* Stephen Machxn and David Wilkin- 
son. Employee Training: Unequal 
Access and Economic Performance 
available from die IPPR, £3.55 

George Bain is principal of the Lon- 
don Business School and chairman 
of die Commission on Public Policy 
and British Business 



Thb 84-hour 
wo rking week at . 
blast furnaces was 
catinl89Q,r8ducmg 
accidents . and; 
absenteeism, * but 
more than a_ century 

i v/ r. . J tote* management 

I j has yet to realise 

aiecK that long hours can 
be couoterproductiTOl' ■ 

A recent repart from the reermt- 
ment organisation Austin. Knight 
reveals that 37 per cent of the 
white-collar men I n te r v iewed went 
more than 51) hours a^eeifc Among 
senior staff this proportion rises to 
45 per cent In fee current.. work, 
culture, more hours are not only, 
needed to get weak done but may 
also seem a necessary precaution- 
against redundancy. : _ y ; . 

Long hours can obvwasty disrupt 
g octal and family Hfe, and thareis 
evidence feat they damage Tiealfe 
too. in 1360, a Californian studr « 
workers aged under 45 showed feat 
fe068 working owsr.4B hoora a week 
had twice the risk.. of .dying .fern- 


An unhealthy working week 

Stress-related illness costs the UK up to $4:6bn a year, says Carol Cooper 


heart disease than 'those working a 
maximum of 40 hours. ■ - " * 

Another piece, of research found 
feat 40 per cent: of young iatiepts 
who had had a heart attack worked 
more than 60 hours a week. - : 

Exactly how kmg hours harm fee 
heart Is undear, "thoogfr. ft znay ( be 
partly through unhealthy eating 
and .lack of mrerctoe. ft has atoo 

been drown that people, with w 
I tyj y g rt ’Qftglrm have a Bighfi':’ AbOOu 
pressure at work fean .athome- 
-Sudden death from overwork, bet- 
-ter known as karoshi, is thought to 
irff? -np-fo-m-Ott) white-ednar wo*k- 
•exs in-Japan every year. It to re«»<g 
tris efl by fee Tokyo government rigjj 
' many survivin g families Hams JSUPr. 
cesafrifty claimed, compensation, j 3 ?- 
Most terosftf victims are mmcae- 


hours a week, and death -occurs 
from stroke in about 60 per cent or 
coronary heart disease in about 38: 
per cent Again, fee ywof-famfoiri to 
uncertain, but cultural or ethnic 
.factors could be. important here; for 
" instance; stroke is more common in 
Japan than in Europe. - 
In ' Austin Knight’s, report, 76 per 
cent of workers believe that long 
horns- adversely affect their physi- 
■ ■ cal health. There to evidence, , albeit 
■mostly anecdotal, of minor health 
problems in those who work exces- 
sive hours. At weekends, over- 
' worked, executives may regularly 
suffer sore throats, flu-Kke syxnp- 
. toms, or migraine (“weekend 
migraine" has been recognised for 
; . decades). Constipation and other 
bowel symptoms axe common in 


- Stress-related illness is estimated 
to cost the UK about £3bn ($4.6bn) a 
year, and-hours of work are, occu-' 
national psychologists claim, one 
important factor in occupational 


Despite marked differences 
between individuals, several studies 
suggest that depressive symptoms 
are mare common in those who 
work very long hours (roughly over 
60 hours a week). To some extent, 
motivation and commitment protect 
against depression, but the effects 
of overwork seem undeniable. • • 
Of course one cannot be positive 
that long hours cause depression - 
or any other adverse health effect - 
since they often accompany job 
insecurity, change at work, or 
intense pressure, factors which 
complicate -the issue. 


In contrast, there to no doubt that 
long hours worsen job performance. 
Research shows that sustained 
work reduces vigilance and concen- 
tration, and decreases fee accuracy 
of tasks done, especially tasks 
involving information processing, 
logical reasoning, or reaction times. 
In the laboratory, a mere 30 min- 
utes of paying attention to sound 
signals results in progressively less 
efficient detection of signals. 

Another study shows that after 18 
hours of continnons work, reason- 
ing and reaction times drop to 40 
per rent of fee individual's usual 
efficiency. Any sleep loss, further 
worsens performance, and in the 
long term people do not leant to 
manage without sleep. 

On the contrary, sleep loss often 
makes matters worse by bringing 


on symptoms of depression, anger, 
or hostility. 

In an industrial setting, lapses to 
concentration can be critical. Mar 
tin Moore-Ede of the physiology 
department at Harvard Medical 
School believes - and he to not 
alone - that significant industrial 
accTflfinte , such as Chernobyl and 
the spill from fee Sandoz factory in 
Basle, both to 1986, are due mainly 
to fatigue caused by people having 
to perform outside what he calls 
feeir “design specification". 

In the office, the effects of tang 
hours can also be damaging, albeit 
In a less dramatic way. Vigilance 
deflate have adverse effects on crit- 
ical reading; handling figures, and 
performance at meetings, to name a 
few eveiyday tasks. As to what con- 
stitutes long hours, a precise figure 
is difficult because breaks can boost 
flagging mental powers. However, 
as a rough guide, research suggests 
that after 10 or 12 hours one should 
have called ft a day. 

The author is a London GP 


Talks 
aim to 
stimulate 
debate 


T he Guild of Management 
Consultants is staging a 
series of talks aimed at 
stimulating debate on 
contentions Issues. It has lined 
up Robin Pellew and Jonathon 
Porritt to talk about “Green 
economics: a realistic 
alternative" (January 9), Lord 
Wakeham. chairman of the 
Frees Complaints Commission, 
“The media is there to help", 
(February 20), Maurice Saatchi, 
“Public opinion to not all that 
you see and read", (March 5) 
and Glenys Ktonock, MEP, 
“Politics Is more than 
legislation and lobbying”, 

(May 9). 

The guild says it has been 
inspired by some of the themes 
which emerged from the Royal 
Society of Arts' study entitled 
Tomorrow's Company. 

The early evening talks will 
be held at Skinners' Hall, City of 
London. 

The Guild of Management 
Consultants, 2 Bolts Hill, Castle 
Camps, Cambridge. CB1 STL 


Financial contributions are less 
important to the success of a 
joint venture than other 
contributions such as market 
knowledge, technical expertise, 
reputations and contacts, 

according to an international 

joint venture survey carried out 
by Coopers & Lybrand. 

The survey comprised 136 
respondents from 12 countries 
and covered the leading 
industry sectors. 

It also showed that the 
reasons for setting up joint 

ventures were primarily 
strategic, focusing on access to 
new markets and acquiring new 
technology and expertise. 

Eighty one per cent of 
respondents Intend to create 
more ventures in future. 

The Good Energy Manager's 
Guide mentioned on this page in 
fee issue of December 13 is 
sponsored by British Gas as wen 
as the Institute of Energy. 

Tim Dickson 
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DIVIDEND & INTEREST PAYMENTS 


■ MONDAY 

DECEMBER 25 

Abbey National Treasury 7% 

Gtd Nts 1996 C$70.0 

Ann Street Brewery Rd 2nd Pf 

15.1p 


■ today 

Aircraft Lease Portfolio Class 
A2FRN Jun 1997 $346.73 
Bank fur Arbeit und Wirtschaft 
SbFRN 1999 $311.67 
Boots 10%% Bd 2017 
£2531.25 

Bf Ent Fin m% Gtd Exch Bd 
2006 £218.75 
First Private Fin Mezz 
Asset-Bckd FRN 2021 
£2134.76 

Do Snr Asset-Bckd FRN 2021 
£1589.47 

Fuji Bark Int Fin Un Sb Var 
Rate Nts Y23048.0 
Furukawa Bee FRN Mar 1998 
Y19173.0 

Do Jun 1898 Y191 73.0 

Guinness Fin Australia 101496 

Nts 1997 AS105.0 - 

Halifax Bkfg Scty Sb Var Rate 

Nts £185.04 

Italy (Rep of) FRN 2000 

$301.93 

Marine Midland Bank FR Sb 
Cap Nts 1996 $153.39 
Midland Bank Und FRN (Jun 
1985) $318.16 
Mitsubishi Fin Int FRN 2000 
$25589.06 

Mitsubishi Oil 4-2% Bd 2003 
Y420000.0 

Sabre Int (No 2) Ser P Var 
Rate Nts 1998 Y1 8487.0 
Skipton Bldg Scty Sb FRN 
2000 £39801.54 
Stars 1 Class A Rtg Rate Mtg 
Bckd 2029 £138.36 
Sumitomo Realty FRN 1997 
Y846904.0 

Town Centre Sec 1016% 1st 
Mtg Db 2021 £5.25 


FT CITYLINE 


Retailers 
0891 437 157 

The latest share price 
reports by dialling the 
above number from the 
handset or keypad on 
your fax machine. 

Cafb are chi i g rd a J9prtnm cheap roc and 
MfUnaaliottninei 

For detail of Cdjlme [pCcoubonaJ 
«vka D caaomeM onmdc the UK. 
pkasr caH +44 ]71 8734.471 


TSB Gilt Fd Ptg Pf 0.88p 
Tuntex (Thailand) FRN 1998 
$18620 


■ TOMORROW 
Abbey National Treasury 854% 
Gtd Nts 1995 C$82.50 
Abtorst Lloyds Ins Tst 1.55p 
Barings Gtd FRN 2001 $15.79 
Britannia Bldg Scty FRN 1997 
£173.59 • 

Chesterfield Props 4.4p 
Jersey Phoenix Tst 125p 
Smith & Nephew 5V6% Cv Bd 
2000 $275.0 


■ FRIDAY 
DECEMBER 29 

ABI Leisure 2.93p 

Alex & Alex $0,025 

Do Class C '0.016p 

Alexanders 9J6% Pf 3.325p 

All Nippon Airways 4.496 Nts 

2000 Y440000.0 

Anglo Fin No 2 Mezz FRN 

2004 £1913.58 

Asprey 6Vfe% Pf 2275p 

Do 9%% Cm Pf 4.875p 

Avon Rubber 42% Pf 2.45p 

BSG Int 0.7p 

Bardon 3.85% Pf 1.925p 

Do 1125p Cm Pf 2005 5.625p 

Black & Decker $0.10 

Bodycote Int 2.4p 

Brake Bros 2.7p 

Bridon 10W% Db 1991/96 

£5.125 

Do 6%% Un Ln 2002/07 
£3.3125 

Do 7%% Un Ln 2002/07 
£3.875 

Britannia Bldg Scty Sb FRN 
2006 £2080.68 
Britannic Assurance 5% 
Tax-Free Cm Pf 2.5p 
Cadbury Schweppes 8% Nts 
2000 £10.89 
Chamos 7% Pf 2.45p 
Chelsea Bldg scty Sb FRN 
1999 £39482.88 
Ctydeport Operations 396 Irrd 
£1.50 

Do 4% Irrd £2.0 
Collateralised Mtg Sec (No 8) 
Mtg Bckd FRN 2028 £11021 
Do (No 11) Class A Mtg Bckd 
FRN 2028 £103.88 
Commonwealth Bank of 
Australia 10 Yr Gtd Ext FRN 
$301.98 

Copenhagen Handels bank Sb 
FRN 2000 $303.33 
Development Sec 11% 1st 
Mtg Db 2016 £5.50 
Dumyat (nv Tst 0.49p 
EMAP 5% Pf 1.75 
Ebara 4%% Bd 2000 
Y450000.0 
Emess Cv Pf 3.1 25p 
Engelhard $0.09 
Estates & Agency 1114% 1st 
Mtg Db 2020 £5.625 
Fidelity European Values 
Equity IL Un Ln 2001 1.0522p 


Fidelity Special Values Equity 
IL Un Ln 2004 £5273648 
F & C Inc Growth Inv Tst 0.75p 
Fortnum & Mason 58p ■ 

Fujita FRN 1997 Y256728.0 
Fulcrum Inv Tst 1.4p 
Gartmore Smalls Co's Tst 
425p 

Gaskell 5% Pr 1.780 
Geest 3.7p 

General Cons Inv Tst 3p 
Grampian 7%. Pf 2;45p 
Great Universal Stores 536% 

Rd Ln £2.6875 
Do 6%% Rd U £3.-1875 

I Inlnnn fl AHn 

Homer Fin (No 1) Class A FRN 

2028 £101.23 

Do Class B £219.97 

Do (No 3} Class A1 FRN 2036 

£82.32 

Do Class A2 £17522 
Do Class A3 £178.34 
Do Mezz £192.67 
Hunting 42% Pf 2;1p 
Inchcape 7.5p 

Italy (Rep of) FRN 1998 $77.41 
Jupiter European Inv Tst 1.4p 
Kayser Bonder 6% On Pf 2.1 p 
Kyushu Elec 8%% Nts 1999 
$40625 

London & Assoc Props 0.05p ' 
Morgan Grenfell Equity Inc Tst 
0.4p 

Narfoorough Plantations 12p 
Do 20% Pf Ip 

National & Provincial Bldg Scty 

8%% Nts 1997 £862.50 

NHL (3) Class A1 Mtg FRN 

2036 £97.82 

Do Class A2 £178.34 

Do Mezz £192.67 

NHL (1) Dfd Int Mtg FRN 2028 

£25.95 

Northern Telecom $0.11 
Portsmouth & Sunderland 
Newspapers 3.86p 
Ragby Gtd FRN Oct 1997 
$4893.75 

Residential Prop Sec No 3 
Class A1 FRN 2025 £425.57 
Do Class A2 £175721 
Do Class B £2014.0 
River & Mercantile Geared Cap 
& Inc Tst 1999 1.463p 
Royal Bank of Canada Rtg 
Rate Db 2005 $47.83 
Royal Bank of Scotland 5 %% 

Pf 1 .925p . 

Do 11% Pf 3-85p 
Do Ser A Non-Cm Pf 
$0.703125 
Do Ser B $0.70 
Do Ser C $0.59375 
Saracen Value Tst 0.6p 
Savoy Hotel 4% 1st Mtg Db 
£ 2.0 

Savoy Theatre 4% 1st Mtg Db 
£ 2.0 

Schroder Split Fd 1.9p 

Scottish Eastern Inv 4 Yt% Cm 

Pf £1.575 

Seagram $0.15 

Severn River Crossing 6% IL 

Db 2012 £3.333 

Shires High-Yielding Smaller 



Were to cutting 


went: 

y-o 

lx yew 
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'acific 

exploration 

and 

die 

'co eery 


itb 


a nice 



if tea 


Co'a.Tst 125p 

South African Breweries RQ.57 
.SwedBank Sb FRN 2002 
$35827 

Takare 11.896.1 Mtg Db20l4 
£520 

TSB Perp FRN £184.18 
UniChem2.7p . 

United Auctions 4p 
United Kingdom FRN 1996 
$142.19 
VTR 22p 1 

Weils Fargo FRN 2000 ' 
$48.33' 

Woolwich Bldg Scty FRN 1997 
£174-91-..- 
Wynnstay Props lJ5p 
Yasuda Tst Asia Pacific Fxd/ 
FRN A 2004 $322824 
Do B 2004 $3279.40 
Do Gtd Amtsd FRN 2004 
$1611.46 ■.■.■■■ 

■ SATURDAY 
DECEMBER 30 

British Fittings 5%% Cv Pf 
2.75p 

Coutts Consulting 2nd Cv Pf 
4p 

Ex-Lands 716% Cv Ln 2020 

£3.75 

Gartmore Shared Equity Tst 
Geared Ira: 2.4p 
Ladbroke Fm (Jersey 9% Cv 
Bd 2005 £45.0. 
MacaHan-Glenfivet 614% Cv Ln 
2005 £3.125 

Scottish National Tst 6% Cm 
Pf 2.1 p 


■ SUNDAY . . 

DECEMBER 31 

Allied Domecq 11%% Db. 

2009 £5275 

Allied Lon Props 10%% 1st 
Mtg Db 2025 £5.375 
Anglo & O'seas 8V6% Db 2020 
£0.885 

Antofagasta 5% Cm Pf 2_5p 
Asda Prop 5%% Cv Pf 2012 
2.5625p 

Bampton 816% Un Ln 2002/07 
£4.125 

BOC 4.55% Cm Pf 2.275p: 

Do 22% Cm 2nd Pf 1.4p . . 

Do 32% Cm 2nd Pf 1.75p 
Boddington 916% Un Ln 2000/ 
05 £4.75 

Bowthorpe 7% Un Ln 19/95. 
£3.50 

Brarme (TF & JH) 5% Cm Pf 
2.5p 

Bristol Water 3%% Perp Db 
£1.75 

Do 4% Perp Db £2.00 
Do 4%% Perp Db £2.125 
British Guiana Demerara Rtwy 
4% Perp £2.00 
Do Arms 5 Op 

Brfxtnn Est 5% Cm Pf 0.875p 
Do 916% 1st Mtg Db 2026 
£4.75 

Do 1114% 1st Mtg Db 2023 
£5.625 

Do 10%% 1st Mtg Db 2025 


£5275 

Broadstoner 6% Cm Pf 2Llp 
Burford 946% 1st Mtg Db 2019 
£4.8125 

Capital & Counties 1114% 1st 
Mtg Db 2021 £5.625 
Do 996% 1st Mtg Db 2027 
£4.9375 

Chartwdl Int Rd 8% Pf 0.79p 
Chester Water 1146% Rd Db 
1998/2000 £5.6875 
City Site Estates 7% Un Ln 
. 2005/06 £3.50 
Coats Patens 4%% Un Ln 
-2002/07 £2^5 
Do 6%% Un Ln 2002/07 
£3275 

Commercial Union a%% Cm 
Inrd-Pf 4275p 
Cookson 7% Cm Pf 2.45p 
Co-operative Wholesale 7%% 
1st Mtg Db 2018 £3.8125 
Cowte 1016% Cm Pf 2.625p 
. Croda Int 5.9% Pf 2.95p 
Do 6.6% Pf 32p 
Dead Sea Works 5% Db 2002 
NIS025 

De Beers Centenary Ftn 9%% 
Gtd Bd 2020 4.875p 
Debenhams 714% 2nd.Db 
1991/96 £3.625 
Delta A2% Cm 1st Pf 2.1 p - 
Do 3.15% Cm 2nd Pf 1 -575p 
Denoora 614% Rd Pf 3.125p 
Denmark (Kingdom of) 13% Ln 
2005 £6.50 

Derby Tst 7V6% Db 1999/2003 
£3.75 

Eastbourne Water 1016% Rd 
Db 1995/97 £525 
Do 112% Rd Db 2005/09 
£5.60 

Do 1216% Rd Db 2004 £825 
Ecclesiastical Ins 10% Cm 2nd 
Rd Pf 5p 

Do 8%% Non-Cm Irrd Pf 
2.41 027p 

Edinburgh Inv Tst 1116% Db 
2014 £5.75 
BS 3.5p 

Do 5% Cm Pf 1-75p 

Electric & Gen Inv 10.1% Db 

.1997/2002 £5.05 

Estates & Gen 1125% 1st Mtg 

Db 2018 £5.625 

Everards Brewery . 

5% Cm Pf 1.75p 
Finlay (J) 42% Cm 1st Pf 2.1p 
Do 42% Cm 2nd Pf 2.1 p 
Do 5% Cm 2nd Pf 2.5p 
Five Arrows Curr Fd Ptg Rd Pf 
A$ Fd AS0.46901 
Do BFr Fd BFrl 3.38327 
Do C$ Fd C$ 0.56872 
Do FL Fd FLO .72 104 
Do DKr Fd Dkr3.73953 
Do DM Fd DM0.64369 
Do ECU Fd ECU0.35973 
Do FFr Fd FFr2.84141 Do HK$ 
Fd HK5228203 
Do Lira Fd L1178.0894 
DoNZSFd NZ$ 0.94322 
Do S$ Fd S$ 0.12704 
Do Peseta Fd Pta83.19325 
Do £ Fd 27.0531 p 
Do SWFr Fd SwFr025477 


Do SKr Fd SKr320695 
Do US$ Fd $026048 
Db Yen-FdY022 .r . 
Fleming American Inv TsfB% 
Cm Pf £1.75 - 

Do 7% Cv Un Ln 1999 £320 
Fleming Claveitwuse Inv Tst 
11% Db 2008 £5.50 
Fleming Overseas Inv Tst 5% • 
CmPf 1.76p 

F & C Inv Tst 1114% Db 2014. 
£5225 r 

Fortnum & Mason .7% Cm Pf , 
2.45p 

Friendly HotalS:5%£v Pf 2.5p 
Frogmore Ests t3.B5% -1st 
Mtg Db 2000/03 £6225 
GATX $0.40 - 

GR Hldgs-10%%2nd Pf 525p 
. General Cons Inv Tst Stppd Pf 
2.1565p 

Glynwed int 7%% Cm Pf 
2.7125p 

Halstead (J) 516% Pf 1.9250 
Hawtin 425% Pf 2275p ' 
Headlam 5.6% Pf 2.8p - 
Higgs & Hill 7%. Pf2.45p 
IMI 516% Un Ln 2001/06 £2-75 
Int Inv Tst of Jersey 13% Cm 
Pf 6.5p - 

KHroot Electric 916% Db 2006/ 
10 £4.75 

KleJnwort O’seas Inv Tst 4% 

Cm Pf £2.00 

Lazard Smaller Equities Inv Tst 
Cm Stppd Pf 6275p 
Lex Service 614% Pf 2J275p 
London Park Hotels: 1016% 1st 
Mtg Db 2000/05 £525 . 
Manganese Bronze 814% Cm 
Pf22875p . 

Martey 11%% Db 2009 
£5.9375 

Marshalls 11%% Db 1992/ 

2014 £52875 
ManshaRs . Universal 
716% Rd Pf- 3.750 - 
Motivate Moore 1016% 1st Mtg . 
Db 2020 £5.25 

Mid-Kent Water 4% Perp Db : 
£2.00 

Do 5% Perp Db £2.50 
MW Southern Water 316% 

Perp Db £1.75 
Do 5% Perp Db £220 
Molyneux Ftn 814% 1st Mtg Db 
2019 £4.125 

More O'Femafl 10% Cm 2nd Pf 
5p 

MucWow (A & J) 7% Cm Pf :* 
2.45p ' 

Murray Int Tst 4% Db £Z00 . 
Newey 5% Cm Pf 1.75p f *: 
News Int 7% Cm 1st Pf 2.4£>p 
Do 8% Cm 2nd Pf 2.8p . 

Newton Chambers 5% 1st Cm,. 
Pf 1.75p 

North East Water 3-75% Rd ’ - 
Db 2012 £1275 
Do 12% Rd Db 2005 £6.00 
Northern Rock Bldg Scty t 
12%% Perm Int Brg £63.125 
North Surrey Water 5% Db : 
£2.50 

Pascoes 716% Cv Pf 3.75p 
Pearson 9.3% Un Ln 1996/ . 


2001 £4.65: • 

Do 13%%. M n P 1 2007 > 

Pttter*9.5%^W4^p 

Palntaflon & Genefal-lnvs 9% 

Cv Ln 1999 £420 

Quarto 8.75pPf4275p 

Queens Moat Houses 12% 1st 
Mtg Db 2013 £6.0 r ' 

Quids 10% Cm Pf §P 
REA9%CmPf42p 
Do 12% CvLn 2000262 
Record 10% Cm Rd Pf 5p 
Regis Prop 844% Gtd Un_Ln 
1997 £4275 •- •. 

Ftetaa Corp 616% Cm Pf. 
2£75p 

Do-5%% Cm 2nd Pf 2.0125- 
River .& Mercantile Tst 5%. Pf 

£1.75 - ' 

River Plate & Gen Inv Tst 4% ' 
Db.lrrd £2.00 

Robinson (Ryders Green) 1 1 %- 
Pf 5.5p - 

RolterRoyce Power Eng 3% 

Cm Pf l2p •. ; 

Do 5%% Cm Pf 2.6875P 
Do 11% Cm Pf 52p . < 

ftopner 1114% Cm Pf 5.75p - 

Rotork 916% Cm Pf 4.75p 
Rugby 6% Un Ln 1993/98 
£3.00 

Do 716% Un Ln 1993/98 
£3275 _ 

St Andrews -Tst 514% Cm Pf ' 
£1.8375 

St Davids Inv Inc 7p 
Schraders 8%% Un Ln 1997/ 

02 £4.375 : 

Scottish Mortgage & Tst 
6-12% Stppd Int Db 2026 
£6.00-. 

Simon Eng 914% Db 1992/97 
£4.625 

Sirdar 7%% Cm Pf 2.62 5p 
Slough Estates 1116% 1st Mtg 
Db 2019 £5.625 
Do 12%% Un Ln 2009 
£6.1875 

Smurfltt (Jefferson) 6% Gross 
Pf IR2.5488p 

Sunderland 3% Fd Debt Anns 
£120 

Do 4%% Fd Debt Anns £225 

UK COMPANIES 


Temple Bar. lnv Tst 9%%Bb " 
r . 2017 £42375 
■ Tondring Hundred Water 4% 

Db £2.00 • : ..v. ; v 
Tennessee -Gas PJpel l hQ 10% . 
£/$ Gv Ln 1991/95 £5:0 , 

Tootal 4%% Perp Db £2.375 
Trafalgar House’ 5275%it3h Pf. 
2.7875p . • • ‘ v ; • L-. : > = 
Do.7% Un Db 3-5p - 

. Do 10%%’ Un 1^2001/08^'" 

£5.125", 

Transport DevelopnW.4.7%-. 

Pf 2.35p ? 

Do 8V4%Un Ln 199^38 - 

£4:125 ' ' ; 

TR of London Tst 11»% ; 

’ Cfij 2014. £5.75' : . 

TR Technology Stpjxf Pf '. -r- 
32i7751p- •„ • . 

■Do Unite 1'4.071004p 
Unigate.6Vfe%. Un Ln.1 992/97. . 
£355-:. 

Urtit^Kingddra FYdp^^ Un 
Ln 2000/05 £4^25“ > /. . 

Wadcfingtbri 42% Cd\ Pt2.1p 

Dp 5.6% Cm Pf 22(3 V: ' * -..;v 
Wabnoughs 814% Cm Rd Pf • 
2006 4.1 25p - v > 

West Kent Water 4% Perp Ob . . 
£2.00 

.Whirfpopl $0.34 
WWnesra76% Cv-2nd Pf 20OO 
4^8p ' 4 ‘ ■ 

WDUamson Tea 6% CmiPf 

2.1 p.- ■- -- T . . 

Wilson (CdnnoBy) 8%. Cm 1st - 

pf 2^p v . . :: ■ 

Do 10.5% Cm 2nd Pf 5^Sp. 

Wolverhampton & Dudley, . 
Brews 6% Cm Ptg Pf 2^p - 
Wbod (A) 714% Cm Pf 2.625p - 
wyevale- Garden Centres 8.5p : 
Cv Pf 4^5p 

Yorkshire Ch«TB.5% Cm Pf 
1.75p 

York Waterworks 5% Dab . 

£2.50 
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■ TOMORROW 
COMPANY. MEETINGS: 
Jkipiter European Inv Tst, 
Knightsbridge House, 1 97, 
Knlghtsbridge. S:W.,- 10.30 
North American Gas Inv 
Trust, Knightsbridge. House, 
397. Kraghtabridge, S.W., V 
11^0 

BOARD MEETINGS: . - / 
Final: - 
BB & EA 
inte ri m s: 

BBB Design 
Stanelco 

■ FRIDAY DECEMBER 29 
COMPANY MEETINGS: 


Conctid, Comrad House, 
Longwood Road, Paddock; : 
Htiddersfi^t. l 0.00"- - 
Traoa 'Computers, 224^232,; L , 
St Jbhn Street, E.C^ 2-30 1.:' ;r 

_ v § r : . . _ ■ : 

Company meetings are arinuaf 
genei^meefhgs unless: • 

otfteriifeasfertarf. •■v;. . 

Please- note: Reports and: >, 
aoppurfls are. nrt rionriafly }^ r 
aysdlable imtfl approximatriy > ; 
sx weeks after, ihe b^krd 
meeting to approye lfte : : ’ : 
prB&rinaryresuSs. *'l»- . 






It started in Indonesia, when we 
committed our skills to help meet 
the energy needs of growing Asia 
Pacific countries. Over the years, we’ve 
added billions of dollars to the regions 
economy. Our assets in the region exceed 
$2 billion. Now, we re producing ojl and 
gas in Indonesia, about to commence 
producing gas in China and exploring 
for petroleum elsewhere throughout 
the region. 

ARCO was the first American oil 
company to initiate an exploration 
agreement with China. That was in 
1981. Today, we. are developing the 


largest s Chiriese offshore natural gas 

' T _ ^ . .?« • . " ■ 

discovery ever. lt s in the South; China . 
Sea. Gas deliveries via an 8G0-ldIometer 

‘ ’ • • .■*“ i • ■ ‘ .' 

undersea pipeline will begin^to Hong 
Kong early next year. 

Our Asia/Pacific commitment is 
stronger than ever. We are continuing our 
contribution to the regions economic 
growth with, the resources of ARCO s 
four major businesses — i- petroleum 
exploration and production, refining and 
marketing, petrochemicals and coal 
mining. As each develops in the years 
ahead, we look forward to helping the 
region fulfill its economic promise/ ’ 
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. .jk '• t the end of 1995 two 
- /I . programmes stand out 
- . Mmmjk, from the tetevirfon year. 

. the Panorama interview 

>JL .A* with Prince3s- TMana, 
and the autumn adaptation qf -Pride 
and. PrejtaUce. They had tench In 
common: marital melodrama, 
female ptricfcrftude, 'akeenhorse- 
man in the baCkgronnd preseaited 

sometimes as victim bat -mostly as- 
villain, huge ratings, -and of ’course 
the same originating network - 
BBC! > ... - ’ T 
The BBC’s fatare Asteroid- surely 
not be In tod mnch doubt while the 
organisation can' win the sort of 
prestige that it . did with Andrew 
Davies’ splendid adaptation of the 
Austen novel and at the -same time 
show -a dean -pair of heels .-to every 
other news and . current affairs out- 
fit in the world. Be in no doubt 
about this, incidentally: we would 
not have had- a whifT of the soar 
grapes dished up by the BBC’s can-, 
petitors (“What is the royal family 
coming to... How dare; the 
BBC - • ■") had -one of those competi- 
tor got the scoop itself -• 

Were this column to have a set of 
metal animate to add to the Golden 
Bears, Silver Swallows and so on 
awarded at various festivals - Brass 
Rats, periaap* -"theff the one for 
drama in 1^5 would cejtainly go to 
JWofe cwf Prejudics although it was 
not theyear’s only Impressive piece 
of waric. Among other Adaptations - 
there was an excellent Utile lard 
Fauntieroy (also from BBCl) in Jan-, 
uary, and The Choir -In March 
(BBCl again) , about angst in a 
cathedral dose. That clashed with 
ITV’s gritty, not to say gritey.saga 
Band Of Gold, about prostitutes 
scraping a living an the 'streets of 
Brad ford . 




; <*' JScottfskMa/frah (BBCl yet again) 

‘ brought as asomewhatTer, idiosyh- - 
cratfcr Scottish poEcemari inMarch 

- and then we had -to waft until the 
aufnmn season for Alan-Bleasdale’s 
iongrand under-plotted yet engross- 

’fag'aceonnt of iJatels Progress an 
C h an n el A. In aS : sorfs of dreton- 
stances. afficionados around the 
country were urging another 
■: J Flehwith mi. BaddShl” And of 
L course ITV- ■ brought ns a 
_ though anything but inferior, l ayW 
• “ of Cracker with Robbie 1 Cdtrane as 
the fat, careasing; gatnhHwg worn* ■ 
mrisjfflg.pofioe psycholc^istFitz. 

- it was a -relatively rich year far 
drama, in the other categories, for 
the sake of space, wb shan have to 
stickto a shortlist of three (at most)' 

- and a -Winner of the Brass 
Rat. The finalists for th© Factual 
Series award were: hi The Company 
Of Men, Molly Dineenls BBC2 trio of 
documentaries about 'the members 

. of the Welsh Guards Regjmfint; The 
-People’s Century, a fitige undertak- 
ing - not yet finished - using 
archive and nerw iuterv^w material 
to telT the stay of the 20th century 
from the point of view cf the ordi- 
nary person; aMSecref Lives, Chan- 
nel 4’s revMonist sates which has 
soucht:tb‘ adjust ^our' ideas an such 
people as Marie StopOjiand Baden- 
PowdL And ths wkmer is (sound of 
ripping envelope): The Pete’s Cen- 
tury for its scope and thoroughness. 

• Shortitogd for the Arts award are 
Hire* BBC2 sales: Landscape And 
Memory in vriiich n^- old rfa«anate 
Simon Schama dOscoEBed the ways 

- in vdudi landscape siraped culture, 
and vice versa, m Europe md the 

- BS; Cinema Europe;' a fascinating 
six-part account by David GDI and 

- Kevin, Brownlow of ttie early days 
of^film . malting, in Europe; and 


IWkMY 



Zoe Wanamaker and the exciting young Claire ^Skinner in 
Sam Mendes’s eagrosstog staging of ’"The Glass Meoagesle* 


Painting The World, a series 
screened at the start (A th&year.in 
udiich Ned MacG&regra:, director Of 
the w^ti nnfll Gallery, proved that 
an articulate man in possession erf 
much knowledge can stand in front 
of a picture, keep you enthralled far 
h«w an hour, and leave you wanting 
mote. Aral: the winner is... Paint- 
mg The World. We could do with 
mere- programmes from MacGregor 
and his producer Patricia Wheatley 

- who does not editorialise on 
paintings but shows them as the 
painters intended (whole) - as soon 
as they Eke, 

T he best current affairs 
programme I have seen 
in the past 12 months 
was the Danish entry at 
this year’s Prix Itafia: 
SpiBet Om Eitropa (“Endgame 
Europe"). It showed with more 
economy an d impact than any of 
the British programmes on the 
same subject which ! have seen, the 
reascsB why rt k becoming impossi- 
ble to sustain cradle-to-tbe-grave 
welfare states in Europe. Others 
have shown that Asia fa not merely 
ahead in textile production but rac- 
ing ahead in high technology and 
even computer so ftwar e - at a tenth 
of European wages. But this pro- 
gramme showed how attitudes are 
also erodal. The attitude to educa- 
tion In Asia today seems to be what 
it was in Britain 100 years ago: get 
it at all costs. 

However, the Brass Rats are 
Intended for British made pro- 
grammes, so the shortlist is: Mes- 
sengers From Moscow, Daniel Wolfs 
BBC2 series looking at the cold war 
from the Soviet side; Westminster's 
Secret Service, a 60-minute pro- 
gramme shown' in May in which 


Drama 


W ell, Stephen Fry 
walked out of a West 
End play, and Fiona 
Shaw played Richard 
H - but otherwise 1995 has proved a 
very ordinary year far British thea- 
tre. Big events' Hke the new Stop- 
pard play (Indian Ink) and Ralph. 
Fiennes's return to the stage (Mam- 
let at. the Hackney Empire) 
'amounted to rather less than we 
might baveboped far. The RSC had 
too high a proportion of duds; the 
Redgraves’ season at the Riverside 
had too much dross; and so -on. 
"But an urdiziary year for British 
theatre would be an extraordinary 
year anywhere else. Just tot up the 
names! There were new plays by 
Ray Cooney, Michael Frayn, Simon 
(bay,. David Hare and Tom Stop- 
pard. And productions of plays by 
Pedro Calderon de la Barca, Hein- 
rich von Kteist, Friedrich Schiller, 
Odcm von Horvath, Sean O'Casey, 
Max Frisch, Eduardo de Filippo, 
Sam Shepard, and Jose Rivera. 

Judi Dench, Gemma Jones, Juba 
McKenzie, Vanessa Redgrave, Mag- 
gie Smith, Fiona Shaw, Juliet Stev- 
enson. Frances de la Tour, Harriet 
Walter; all performed in London; as 
did Alan Bates, Brian Cox, Michael 
Gambon, Alan Howard, Eddie 
hoard, Bik MayaU, Paul Merton, 
-Harold Pinter. Stephen Rea, Simon 
Russell Beale, Antony Sher. Out of 
London you could see Lauren 
Bacall, Patrice Chdreau. Derek 
Jacobi, Alec McCowen, lan Richard- 
son, Penelope Wilton . . . True, sane 
proved disappointing; but it is a lux- 
ury to be able to say so. 

The best new plays, in fact, came 
not from the best-known names. 
-Patrick Marber’s. Dealer’s Choice 
was more than a highly accom- 
plished first play; . an enthr allin g 
study .of the vulnerability of men 
who play -poker, it moved with 
assurance from hilarity to dark 


Michael Cockerell investigated the 
world of tbfir Parliamentary whips; 
and 2 l&DcadiCf Yugoslavia, ifme- 
part (soon to -add a sixth) BBC2 
' series which undertook the daunt- 
ing job of- explaining how and why 
the events of the last few years 
' occurred in Yugoslavia: And (snare 
drum) the winner Is Messengers 
From Moscow which exploited 
reomfly released archive material 
brilliantly. 

Comedy remained in the dol- 
drums in 1995. In May BBCl 
screened a new series called Next Of 
Sin which seemed to have poten- 
tial: Penelope Keith played an old 
fashioned meat-eating, ear-cuffing 
grandmother, landed with a trio of 
tree-hngging grandchildren after 
the son and-danghter^fn-law the in 
an accident The generation gap 
plus political correctness seamed to 
me Quite promising, but we have 
heard nothing more of the series; 
Due South was an amusing import 
from Canada about a supposedly 
naive Mounfie from the boondocks 
who becomes attached to a big city 
police department in the US and 
(oh. you guessed!) proves smarter 
than the average urban cop. How- 
ever, the Brass Rat goes to Channel 
4*a Rory B n tmner, Who Else? a show 
which keeps on getting tougher and 
funnier. John Bird John For- 
tune get a special ratlet to them- 
selves. 

Kan Campbell is awarded the ears 
and tail for being the only person 
this side of Alpha Centaurl who 
would even try to explain bag bang 
theory and the whole of modem 
physics - parallel universes, strong 
and weak forces, even (harm - to 
the general public via television, in 
a Channel 4 soles called Reality On 
The Rocks. David Attenborough 


emp tiness . 1 am sorry to have 
missed another new play that won 
golden opinions: Jonathan Lewis's 
Our Boys, about life in a military 
hospital, both at the Derby Flay 
house and at the Donmar Ware- 
house. (And I missed Sarah Kane's 
controversial Blasted at the Royal 
Court's Theatre Upstairs.) Sebastian 
Barry's The Steward af Christendom 

- at both the Royal Court’s Theatre 
Upstairs tour and the mum theatre 

- mnmd poetry, memory, and psy- 
chology in its compassionate por- 
trait of a part-mad bid irishman. 
Phyllis Nagy gave us two 'Hew 
plays. The more prestigiously pres- 
ented of the two. The Strip at the 
Royal Court, proved an 
over-ambitious disappointment, but 
Disappeared, a touring production 
that later arrived at the Court’s 
Theatre Upstairs, was enthralling. 

But it was not the new plays that 
caused most of the talking. Nor was 
it always the famous actors: witness 
several productions at the National 
Theatre. Deborah Warner’s staging 
of Richard U worked so beautifully 
at the Cottesloe, and contained sev- 
eral supporting performances so 
firs t-r a te that I would call it the 
Shakespeare staging of the year 
were it not far Fiona Shaw's man- 
nerisms amid the title role. You 
could argue about Alan' Howard’s 
performance in Eduardo de Filip- 
po’s La Grande Magia at the Lyttel- 
ton, but the fascinating thing was 
the play itself. In PhyUida Lloyd’s 
Lyttelton staging of The Way of the 
World, Geraldine McEwan's perfor- 
mance deserved an award rather 
less than her costume, and the 
whole audacity erf the play's new 
lock. (Anthony Ward’s designs far 
this and La Grande Magia were out- 
standing.) Jeremy Sams's staging of 
O’Keeffe's Wild Oats was beauti- 
fully cast, but its delight was above 
all in its ensemble and freshness. 





Jennifer Ehle and Colin Firth as Elizabeth Bennet and Mr Darcy in the BBC's adaptation 
of Jane Austen’s ’Pride and Prejudice' 


gets the Still The Best In The World 
And No Signs Of Flagging award far 
The Private Life Of Plants, shown 
on BBCl at the beginning of the 
year. And live TV, the cable chan- 
nel launched by the Daily Mirror, 
receives a special award for being 
such a good sport Having called 


upon Janet Street-Porter to create a 
24-hour network with a budget 
which could quite easily have sus- 
tained a moderate sized chip shop, 
they then called in former Sun edi- 
tor Kelvin MacKenzie to oversee 
matters ... yet they allowed Robert 
ThirkeD to film the resultant deba- 


cle for the recent BBC2 documen- 
tary h'ightmarc At Catutry Wharf. 
That shows a sense of humour. 

Shall we have better television in 
19967 It is possible, but what is cer- 
tain is that we shall have more, 
making it harder than ever to dis- 
tinguish the good bits. 


but the play's the thing 


It was very good to see Rodney 
Ackland's Absolute HeU at the Lyt- 
telton, perfectly timed during the 
5G£h-anniversary memories of the 
end of the war; and Anthony Page's 
staging was led by the performance 
of the year Judi Dench, whose 
blend of authority and truthfulness 
goes from strength to strength. (She 
later went on to excel in a less 
remarkable' role in Sondheim's Lit- 
tle Night Music, well staged with a 
crack cast at the Olivier.) And the 
National’s year came to an end with 
what may have been the year's out- 
standing male performance, Simon 
Russell Beale’s .Guildenstem in, 

A last air Macaulay 
looks back at the highs 
and lows of theatre in 
Britain (hiring 1995 


Stoppard’s Ronsecrantz and Guil- 
denriem are Dead. RuBsell Beale's 
Ferdinand was also the outstanding 
performance in Philip Franks’s 
staging of The Duchess qf Maljt, and 
his Mosca in Matthew Warchus’s 
Olivier production of Volpone was 
no less fine. 

At the RSC there were mare hor- 
rors than wonders. I leave it to mas- 
ochists to decide whether Gale 
Edwards’s Stratford staging of The 
Taming of the Shrew was as bad as 
David Thacker’s of The Tempest 
(Young Vic) or Steven Pimlott’s 
Richard m (Stratford). Qf course 
there were some outstanding Shake- 
spearian performances - such as 
Lucy Whybrow's most original and 
captivating Juliet in Adrian Noble's 
new Victorian-dress Romeo, lain 
Glen’s Henry V at the Barbican, 
Philip Voss's Menenius in Thacker’s 
Frendi-Revolution Cariolamis (also 
at the Barbican) - but nothing to 


stop us feeling that the RSC is now 
misnamed. The company's most 
marvellous new production, staged 
by its artistic director Noble, was of 
Chekhov's The Cherry Orchard, a 
superbly cast staging at the Swan 
Theatre, that was a privilege to 
behold in the intense humanity of 
its least detail 

Lucy Whyhrow is one of several 
young actors who won new atten- 
tion this year. Julian Rhind-Tutt 
was exceptional in utterly contrast- 
ing roles in the National’s stagings 
of Rickard U and The Way af the 
World. Victoria Hamilton won the 
best reviews for her precocious 
Hilde in Peter Hall's Haymarket 
staging of Ibsen’s The Master 
Builder - although she was even 
better at Richmond’s Orange Tree 
in James Saunders’s new Retreat 
writer In tha year. Also at the 
Orange Tree, a cast of too-little- 
known actors - Rakie Ayoka. Vin- 
cenzo Nicoli, Jonathan Wrath er, 
directed by Dominic Hill - made 
Jose Rivera's Eadi Day Dies with 
Sleep one of the most thrilling 
events of the year. And it was the 
three young actors - Claire Skinner 
above all - who excelled in Sam 
Mendes’s engrossing Donmar Ware- 
house staging of The Glass Menag- 
erie (now in the West End). 

From seasoned actors too there 
were numerous brilliant perfor- 
mances: John Alderton's consum- 
mate enmic command in What the 
Butler Saw (Lyttelton). Alun Arm- 
strong’s intensely thoughtful Pro- 
fessor in Terry Johnson’s revival of 
his own Insignificance, Michael Bry- 
ant and Paola Dionisotti in support- 
ing roles in Richard U, Daniel 
McCann's overwhelming force as 
the old man of The Steward of 
Christendom, Julia McKenzie's 
panache in Alan Ayckbourn's Cbm- 
municatmg Doors , Sian Thomas's 
anguished but vindictive Mrs Mar- 


wood in The Way of the World, 
Penelope Wilton's heart-rending 
Mme Ranyevskaya at Stratford. It is 
dismaying that, amid such perfor- 
mances of this stature, serious 
attention has been bestowed on 
Geraldine McEwan's Lady Wisbfort 
or Diana Bigg’s Mather Courage. 

Cheek by Jowl's all-male As You 
Like It, Shared Experience's The 
Mill on the Floss, DVB's &iter Achi- 
lles proved each highly important 
examples of individual company 
styles. Eddie Izzard, daffy spontane- 
ity personified, enchanted the Shaf- 
tesbury Theatre for over two 
months. 

The Royal Court has launched a 
season at the Royal Court question- 
ably entitled “Modern Classics"; but 
one of the constant delights of thea- 
tre-going in Britain is that we are 
frequently given serious stagings of 
seldom-seen old classics. The Edin- 
burgh Festival concluded with a 
wonderful double bill of plays by 
Sasha Guitry, a widely forgotten 
precursor of Noel Coward: The Rhi- 
sumist (1917) and Let's Dream (1916), 
superlatively directed by Luc Bondy 
and performed by the Berlin Schu- 
bflhne am Letminer Platz. Quite by 
chance, our home companies gave 
us a wealth of Euripides (in particu- 
lar, the Gate's Agamemnon's Chil- 
dren triptych) and a flood of Strind- 
berg (especially The Dance cf Death 
at the Almeida. Easter at the RSC. 
and A Dream Play at the Glasgow 
Tramway). The Gate’s triple bill 
directed by Laurence Boswell was 
an especial revelation in terms of 
its surprising humour and musical 
excellence, while A Dream Play (in 
a production from Sweden) brought 
out the most magical aspects I have 
yet known from Robert Lepage as 
director. Guitry. Strmberg. Euri- 
pides . . . Theatregoing in Britain is, 
thank heaven, a perpetual educa- 
tion. 
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Emst-Senff Char and soloists 

Mendelssohn* s music" to “A 
MWsumnfier Night’s ■Drawn” and 
"Symphony Nc^4":! 7pm; Dec. 30, 31 
(S. 15 prr 0 ; J . 

'*■ BIRMINGttAlVf • 

CONCERT “ 

-Symphony Hak ' 

-Tel: 44-121 -2123333. . . 

_• Haffld Orchestra: wttoxonductor 

-Martin- Yates and tte-Tto Music 
Chorus of b3ndon peffoi7U Act tt, 

■ New Year's Eve party scene from J.. 
Strauss’ "Die Redermaus^and 


£ -• • CONCERT ■ -• 

r ", . Deutsche OperBerfin 

. Tel: 49-30-3438401 _ : 

s' • Garmina Burana: by Orff. ; 

*; : Performed by the New London - . 

/ Consort, Vrtft conductor PhBip 

,Vr - -Pickett, ^ ^and the C3wr und Orchester 

" r r der- Oeutschen Oper Berlin, . . 

‘ £ conducted by Rafael FrQhbeck de 

’>£ Burgos- Soloiste indudeFionramla 

* McCarthy, George Fortune and Uwe 

i Pepar, 7.30pm; Dec 29 • - 

> Konzwrthaus - 

' * - let 49-30-203092100^01 ' • - ■ ■ 

'!• • Rundfunk-GInfan^ - 

. B^'ini'wtto conductor Rafael..- 

V •?'■» FrOhbeck d® Burgoo and the 
. ’0 “. ftundfankchor BerSn perform _ 

: v Beethoven's “Choral F&ntesia* and 

-Byraphony btoAVSoto^ include 
ft . pianist Anrtwcse'Schmidt, soprano - 
Eva~ Johansson, alto Ute Walttwr^ 

- tenor EndrikWottricft and bass- Erich 
. : . Khodfc 7^0pm; Dec 30, 31 { 4pm) , ; 

<:< ; Phflharmome A tefranwrouritew* 

Tel: 49-30-254380 

- r • Bertlnar PfiilhaniflOtiiscn ^ - ^ . 

* V' i Orchester with conductor Cfaoi&j 

}. Abbada thefern^slngerairt^tne 


WBwe*. Sotofets Include Amanda ; 
Thane, Lilian Watson, Gloria Parker 
and Phffip SaJm6nr7J30pm; Dec 30 

• 'Mozart fh Gribt&ne: the Wtazart 

Festival Orchesbawifeoondu ctor 
ten Watson antthom-player Jeffrey 
Bryant perform works by Mozart In 
authentic ISth-century costumes; 
7-30pm; Dec &' ’ - ‘ . 

■ BONN,.. 

MUSICAL 

Oper der Stadt Bond \-4 

Tel: 49-228-7281 - . 

• Anatevfca-'tiy Bod^gfonduclM 
by Hansgeorg. Koch aatefpBrtwnea 
by the Oper Bonn. Soloists Inctucfe 
Katja 86611^311800,430000600 

Kbmmflllfir, Bert Oberdorfer and •• 

PeiterBflck; .8pm;De&29.30 

■ COPENHAG3EN 

'DANCE - • ’ I-'- 

DetKohB«*9® T ® ater 

•Teit 45^3l4r10 02 - . 

TheTriumph of Death: a 


choreography by FHndt after 
Jonesoo’s ptay N Jeux de Massacre", 

: performed by the Royal Danish ' 
BaSet; 8pm; Dec 30 

■ DRESDEN 

OPERA & OPERETTA ■ 
SBdudsche Staatsoper Dresden 
Tet 49^51-43110 
• Le Nozze di Figaro: by Mo 2 arL 
Conducted by Wolfgang Rennert 
arid performed by the Sflchsis c he 
; Staaisoper Dresden. Soloists Include 
Andreas Schelbner, Claudia Kurtz, 
Eva Wrchner and Jukka Rasflmnen; 
7pm; Dec 29 


■ HAMBURG 

EXHIBITION 
Hamburger KunsthaSe 
Tet 49-40-24882612 
•. Jannfe Kouneills: Kouneffis 
created an instafiation fcr lhe 
museum at its special, request At 
the same time a retrospective of his 
work fa oh show; to Jan 7 
.OPERA A OPERETTA 
Hamburgfache StaatsopAr 

Tet 49^40-351721 . 

• La Bohemec by PucdnL 
Condur^by^HoBoncompagni •' 
end performed by. the Hamburg 
Oper. Solosts Include- Lucia * 
Maraaria, Franco Farina and Albert 
-ScfiagptiuBfh; 7J30pm; Dec 29; Jan 2 

■ LAUSANNE. . 

OPERA* OPERETTA 
Ute&tre de Beaufieu 
Tet. 41 -21 -6432211 - 

• Le Cbmte cfOry; by RossInL 

' Conducted by Evefino Pidff and 
performed by the Orchestre.de ' 
Cambre de Lausanne and the - 


Choeurs de I'Opdra de Lausanne. 
Soloists include Alessandro Cprbefli, 
Vaterfe Lecoq, Jeffrey Francis and 
Nadine Chery; 8 pm; Dec 31 (7pm); 
Jan 3, 5, 7 (5pm), 8, 11 


■ LONDON 

CONCERT 

St Martbi-fn-lhe-FMds 

Td; 44-1.71-8300089 

• Annette Servadeb the pianist 
performs works by Sibelius, Grieg, 
Mendelssohn, Rachmaninov, 

Brahms and Liszt; 1.05pm; Dec 29 
Wig more Had Tet 44-171-9352141 

• Brindisi String Quartet: with 
pianist Barry Douglas perform works 
by Purcell, BartOk and Brahms; 
7.30pm; Dec 30 

JAZZ* BLUES ' 

Royal festival HsfT - 
Tet 44-171-9604242 

• Robert Carter Quintet: piano-led 
contemporary jazz classics and 
originals, featuring Andy Panayi 
(saxophone), Martin Stew (trumpet), 
Tim Wdfa (bass) and Mark Fletcher 
(drums); 5.15pm; Dec 29 
OPERA & OPERETTA 

Royal Opera House - Cownt 
Garden Teh 44-171-3044000 

• Aids: by Verdi Conducted by 
Darede Gatti and performed by The 
Royal Opera. Sdoists include' 
Sharon Sweet, hTma .Terentieva, 
Leah- Marian Jones, Dennis O’NeHl 
and Simon Estes; 7^0pm; Dec 30 


■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of 

Art Tel 1-213-857-6522 
• Georg BaseHtz: this large-scale 


exhibition, which premiered at the 
Guggenheim Museum in New York, 
stiveys Baselitz's works over the 
past 30 yea's, including 100 
paintings and several sculptures; to 
Jan 7 

■ MUNICH 

CONCERT 

Phiiharmonie im Gasteig 
Teh 49-89-48098506 

• Symphony No.9: by Beethoven. 
Performed by the MQrtchner 
Philharmoniker with conductor 

Dennis Russel Davies and the 
Phflharmonlscher Chor MOnchen. 
Soloists include Refnhild Runkel, 

Alexander Spemann and Hans Sotin; 
8pm; Dec 30, 31 (5pm) ; Jan 2 

■ NEW YORK 

CONCERT 

Avery Rsher Haft 
Tel: 1-212-875-5030 

• New York Phifaermortc: with 
conductor Leonard Slat kin and 
soprano Julia Mlgenes perform 
works by Gershwin, Rodgers, 
Anderson, J. Strauss, Lehdr and 
others; 8pm; Dec-30 

JAZZ & BLUES 

Blue Note Tel: 1-212-475-8592 

• Nancy Wilson & her Trio: 
featuring Liew Matthews, John B. 
Williams and Roy Me Cutty; 9pm & 
11.30pm; Jan 2, 3, 4, 5, 6, 7 

■ PARIS 

EXHIBITION * 

Galeries Nation ales du Grand 
Palate Tel; 33-T.44 13 17 17 

• Retrospective Paul Cizanne: 
major retrospective exhibition of 

works by the French painter Paul 


Cdzanne. The exhibition includes 
paintings and watercolours by 
C&anne lent from private and public 
collections throughout the world. In 
1996 the exhibition wOl also be on 
display in London and Philadelphia; 
to Jan 7 
THEATRE 

Comddto F ra n qai aa , Salle 
Richelieu Tel: 33-1 40 15 00 15 

• La Misanthrope: by Mofidre. 
Directed by Simon Eine. The cast 
includes Alain Pralon, Francois 
Beaulieu, Dominque Constanza and 
Yves Gass; 8.30pm; Dec 31 

■ STUTTGART 
OPERA & OPERETTA 
Staatatheater Stuttgart 
Tel; 49-711-221795 

• Fidelio: by Beethoven. 

Conducted by Robert Sp^io and 
performed by the Oper Stuttgart 
Sotofets Include Anne Evans, Louise 
Walsh, Michael Ebbecka and 
Wolfgang Probst, 7.30pm; Dec 30; 
Jan 4 

• LaTraviata: by Verdi. Conducted 
by Francesco Corti and performed 
by ihe Oper Stuttgart. Soloists 
Indude Cate Basto, Annette Kuhn, 
Alexander Fedin and JOm Wifalng; 
7J30pm; Dec 29 

■ ZURICH 

OPERA & OPERETTA 
Opemhaus ZOrich 
Tet 41-1-268 6666 

• Die Fra! Ohne Schatten: by R. 
Strauss. Conducted by Christoph 
von DohnAnyi and performed by the 
Oper ZOrich. Sotofets indude 
Gabriele Lechner, Anja Sllja and 
(Gwyneth Jones; 6pm; Dec 30 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop (fve coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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LEADERS FORA 
NEW MILLENNIUM 


Hajime Funada • By William Dawkins 
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A rebel with discretion 

1 Sir, Tbe approval by the learnt In an lat^ted^e ;' ; SSB ^ w nWg f*: r_ • v i 

government despite the ■ : 

European Commission's 




The Japanese tradition that wisdom is a 
function of seniority "mbs it bard to iden- 
tify the country's neat generation of lead- 
ers. The seriously ambitious find it pru- 
dent to be discreet 

But Mr Hajime Funada, 42, who two 
years ago enjoyed a brief sis months as 
Japan's youngest ever cabinet minister, is 
probably one of the young Japanese politi- 
cians best qualified to become a prime 
mini ster in the 21st century. Although dis- 
creet in the best Japanese manner, he has 
an urge to reform the political system and 
enjoys the support of some powerful 

fri ends 

Earlier this month, a poll of political 
journalists by Bongei Shunju, the 
respected political magazine, identified Mr 
Funada, a senior member of the opposition 
New Frontier party, as one of the two 
people most likely to lead Japan in the 
next century. He came a narrow second to 
Mr Yukio Hatoyama, 48. secretary general 
of the New Harbinger party, smallest 
member of the government coalition. 

One of the factors that marks Mr 
Funada out from the crowd is a c l e a r head 
for policy- Until recently patronage took 
precedence over policy in Japan, but that 
is starting to change. “Japanese politics 
lacks focus. Winning elections is not about 
whether you can promise a political plat- 
form. In most voters’ minds, the focus is 
whether you like the fellow,” says Mr 
Funada. 

“Anybody can claim to mak e people 
happy. But not even God can make every- 
body happy. Political leaders of the future 
must have the will to persuade people that 
painful reforms are necessary," he argues. 
Lacking such persuasive leaders, Japanese 
voters have been lulled into a state where 
they no longer have a clear Idea of of what 
they want he says. 

That is one reason why the Japanese 
government finds it impossible to respond 
decisively to the multiple economic, finan- 
cial and social crises now before it he 
believes. 

Among the tough national decisions 
which Mr Funada sees ahead are the sim- 
plification of Japan's costly distribution 
system, in which several layers of middle- 
men take a slice of profit before products 
reach the customer at an infla ted price. He 
admits that hitting distribution is espe- 
cially unpopular in his constituency of 
Tochigt central Japan, where wholesalers 
are a big lobby. 

Another of his credos is to curb the 
fiscal deficit - now nearly 8 per cent of 
gross domestic product - which, as the 
French government has found out in 










‘Political leaders of die 
future must persuade 
people that painful 
reforms are necessary* 


recent months, can be the bitterest of med- 
icines for voters to swallow. 

At first meeting, it is hard to discern 
what gives Mr Funada, an amateur astron- 
omer, star quality. Polite and neatly 
dressed in a dark suit he resembles a 
family solicitor rather than a political hot- 
shot Asked if he is ambitious, Mr Funada 
laughs nervously and evades the question. 

The clue to Mr Funada, suggest his 
friends in the New Frontier party, may be 
that he neatly bridges the old and new 
worlds of Japanese politics, an asset in a 
country where evolution rather than revo- 
lution is the principle of change- Mr Funa- 
da ’s roots are in the old world, where 
personal relations count for more than pol- 
icy. Bat he has used them to build a career 
as a quiet rebel, pushing for a new world 
in which policies are more prominent. 

In traditional fashion, he inherited the 
constituency of his grandfather - a former 
speaker of the lows' house of parliament - 
at the age of 25. That was the start of what 
could have been a promising career in the 
Liberal Democratic party, which ruled 
Japan for nearly four decades until it 
started a Id-month period in opposition in 
mid-1993, in part prompted by defections 
by Mr Funada and others. 


As bead of the LDP's youth section, Mr 
Funada was a rising star of the Takeshita 
faction, the biggest in the party and as 
such the nearest thing to a centre In 
Japan's diffuse power structure. Thus, he 
was able to jump the usual decades-long 
queue to a cabinet place and become min- 
ister of economic planning in late 1992. As 
minister, Mr Funada embarrassed himself 
by forecasting economic recovery in early 
1993, weeks before the upturn collapsed 
into what turned out to be a tripledip 
recession, the deepest in postwar years. 

But it was frustration with the LDP’s 
gerontocratic ways, rather than the vaga- 
ries of Japan's economy, that prompted Mr 
Funada to join a new group in mid-1993, 
formed by other party dissidents devoted 
to changing the face of Japan. It was the 
core of the coalition which formed the 
present New Frontier party last December. 

At the outset, the new party aimed to 
replace faction politics with a competitive 
two-party system, in which leaders could 
rise by their ability, rather than with the 
help of personal relationships nurtured by 
decades of attendance at constituency 
weddings funerals. 

Mr Funada. having abandoned a com- 
fortable future in the Takeshita faction, 
was among the first to point oat the fail- 
ings that emerged in the new party soon 
after a difficult launch. In a magazine 
article last spring, he condemned it for 
having even vaguer policies than the LDP, 
and for being just as faction-ridden. 

“We have all-round policies, like a res- 
taurant main We wwir this or that, 
but there's no chefs recommendation," he 
complained. 

Today, he believes that the New Fron- 
tier party could break up at any time. But 
this does not mean, be argues, that 
Japan's attempt at political reform is dead. 
The early demise of the first post-LDP 
government of Mr Morihiro Hosokawa in 
early 1993 interrupted the creation of a 
political system more responsive to voters’ 
aspirations, but did not kill it 

The next stage, he forecasts, may be the 
split of the New Frontier party into two 
groups, one to ally with further LDP defec- 
tors another, including Mr Funada. to 
join up with the remnants of the Socialist 
party. 

The friture may be chaotic, and it may 
take two or three general elections, begin- 
ning next year, for Japan's slow political 
realignment to clarify into a stro n ger farm 
of government. But look out for Mr 
Funada. The chances are that he will step 
more deftly through the political fog 
than most 
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From Professor Say KmseUa. 

Sir, The approval by the 
European .Union Industry 
Council (“London and Dublin 

aid row*', December 21) of ti» 
Irish government's decision to 
provide financial aid’ to Irish 
Steel as part of that company's 
privatisation was sensible. But 
the manner in which 
agreement was readied - 
including a last-minute 
“shootout” -at a specially 
convened council - was. 
anything but sensible. It . 
hi g hli g hted the need for more 
subtle and robust decision- 
making processes than those 

that exist or are envisaged in 
the Maastricht treaty. 


TTiere is another lesson to be 
learnt In an integrated single 
market - and much more 
particularly in a political union . 
- policy is seamless. Tensions 
and brinkmanship In one area 

have an impact on other - - 
sometimes apparently 
unrelated - areas. In this 
instance, there was little 
apparent connection between 
the future of the European 
steel market and the status of 
the Angl o-Irish peace process. 
But the political reality is that 
such a connection existed. 

S pecial relationships may be 
difficult to formalise, but they 
are of crucial importance in 
getting the business done. The 


central to leadership, 




other member states - and not- 
withstanding the UK’s signing: : 
off on £Sbh of state xddto the 
steel industry in other EU . 
members or the £A5bn spent . 
on preparing British Steel for 
privatisation - was wilful; It 
cast a shadow over relations 
between the two governments 
at a sensitive time. 

There may be domestic 
political capital to be made out 
of such brinkmanship; But it . 
comes at the cost of straining - 


■ At EUleveL tins kind of .--,,; ; 
political drama simply serves *' 
to undermine the proper 
purpose and indeed credibility - 
of the iSunciL Post-1996 we ■ 
wfi] have to taken lot more 

seriously theaxtami the 

science of good governance 
wtthm the Unions v'-v 


Bay iriiiH»iia r - 
Graduate School of Business, 
DnivcarsityCoDege, 

Dublin, Ireland .‘-V; ■■ 


New Zealand I The facts concealed by a 



central bank 
is to be 


congratulated 


From Mr Walter Grey. 

Sir, Mayi suggest to Mr Ger- 
ald Holt-ham (Letters, Decem- 
ber 21) that, far from castigat- 
ing the independent New 
Zealand Reserve Bank, he 
should thank ft for pulling the 
New Zealand Treasury's infla- 
tionary chestnuts out of the 
fire? 

If that means a ti ghter mone- 
tary policy than would have 
been necessary or appropriate 
otherwise, whose fault is that? 
And how often, in a reverse 
case, do we hear of the oppo- 
site medicine having to be 
applied? New Zealand’s situa- 
tion is indubitably better than 
it was before the advent of the 
present regime, or than it 
would have been otherwise. 

Of course, in New Zealand as 
elsewhere, thing s would be bet- 
ter still if monetary and fiscal 
policy were more closely “co- 
ordinated" at all times. But 
whereas monetary policy can 
be assigned to an independent 
authority charged with (and 
accountable for) maintaining 
price stability, fiscal policy will 
always be the inalienable prov- 
ince of the elected government 
of the day. Some conflict 
between the two in arriving at 
an appropriate policy mix is 
therefore built into the system. 

Nevertheless, the risk of 
inflationary excesses will be 
minimised if monetary policy, 
at least, Is conducted by non- 
political bands at aD stages of 
the electoral cycle. 


From Mr Keith WJD. dago. 

Sir, With the festive season 
now upon us, it is apposite to 
reflect on two facts relating to 
health and safety in the 
workplace. 

First, that from January 1 . 
1996, the frill force of the 
European Union directives on 
health and safety (the 
“six-pack”) will apply to all 
workplaces, existing as well as 
new. These requirements 
include, inter aha, that 
smoke-free rest areas are 
provided for non-smokers 
(regulation 25). 

Second, the true cost to 
employers of existing smoking 
policies is far hi ghe r than . 
many think According to 

Lifestyles at Work, the 
research group, a nine-a-day 
smoker taking ID minutea per 

cigarette break wastes seven 

nnH half hOUTS of nnmpgny 

time each week - in effect, 20 


per cent of a 37V*-hour working 
week. 

An enlighten ed smoking 
policy that provides smoking 
rooms (non-leaking, we hope!) 
will mean-that, from the 
smokers, a company will get 
only 80 per cent productive 
time. Assuming, say, 30 per 
cent of a workforce are 
smokers, the direct cost of this 
amriking time amounts to 6 per 
cent of the direct labour cost 
So in a workforce of 1,000, the 
overhead for all owing smoking 
at work is 60 staff (L000 x 30 
per cent x a) per cent). A 
daunting cost indeed - 60 staff 
are In effect wasted every 
week. 

And the real cost is far 
higher if lost “smoke breaks" 
are covered by overtime 
working at premium rates: 
time x L5 will cost what 
amounts to 90 lost Staff OUt Of 
1,000, not to mention the costs 


of smoking rooms and.. 

- 31-health among the s moking ?: - 

- pop ulation; No smokescreen 

just facts." . • . * t ■ }.i 
Health risk management' jgj . 
about identifying and. . 
controlling risks before they- . ~ 

. cause problems and lead to "i;*- 
losses. Clearly, smoking at 
work is a prtiblem that is . *i- 
already causing vast losses; >•> ;*■ 
The only logical conclusion.! ‘ - 
is that January 1 most become, 
a milestone far managing _ \ - 
gmnidng at work. Working add . 
smoking must simply become 
mutually exclusive activities* ? :L 
and a policy of no smoking at-- -, 
work become the norm in all 
workplaces.. . 






KeJth WJ). Jago, ' \ - 
iTnUwigdBgn Community. 
Centre, 

Thompson Road, - 
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Op timism over biotech companies misplaced 



Walter Grey, 

12 Arden Road, 

Finchley, London N3 3AN, UK 


From Professor 
N.W. Smtmonds. 

Sir, The general tone of 
Daniel Green's article on 
biotechnology cally based . 
pharmaceutical companies 
(“Beyond the barriers of 
alchemy”, December 16) was 
optimistic, yet: 

• One of his companies rests 
on a single spectacular 
possibility not yet realised in 
practice; 

• Another offers several 
interesting but essentially 
minor attractions; 

• Another is busy getting out 
from under, 

• Two more seem shaky; 

• Yet another is clever, 
but... 

• And there are two 


investment trusts' busy laying 
off risks. Of his experts, one is ‘ 
buying and holding (probably 
praying, too), while the other 
seems to distrust repeated bull 
markets. 

I don’t read this as support 
for biotech shares - and this is 
the pharmaceutical aid of the 

markn t, remember; 

If biotech is to pay off 
anywhere. It will be here, in 

phar maceuticals: The 

agricultural end of the gam/* - — ■ ■ .* 
looks even worse. 

Indeed, tbe new agricultural ^ 
revolution has been predicted - 
for 15 years, as IrecaU, and 
nothing of real interest has -■ 
happened yet, minions of 
bucks and rivers-of ink later. ; 
To say this is rather like ' 


r emarking that -the emperor 
has no clothes - weH.Tie . 
hasn’t • -. 

As Fred Pearce remarked In T : 
The Scotsman recently, endless 
promises have gone unfulfilled 
and the only evident product - : 
has been a bit more money for. 

rhemfca l cnmpqm flft: . " 

Scientists are riot guiltless of 
hyping up thek own baseless - ''- 
promisesta'the hope of better ' 
grants. And. this I fear applies 
to aO kinds of biotechnology, 
pharmaceutical and other. 
Perhaps the rabbits are at last 
coming home to roost (to coin 
a phrase}? 




■ • • 
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.Norman Simmonds, . . 
9 McLaren Road, 
Edinburgh EH9 2BN, UK 


In 


The chase for fat profits 


of i 


The purveyors of low-calorie 
cuisine and exercise bikes, all 
trying to persuade the con- 
sumer to remove that extra 
weight put on at Christmas, 
may soon be joined by the 
pharmaceuticals industry. 
Greater knowledge of what 
makes people fat is encourag- 
ing drugs companies to chase 
the summer's dollar. 

There is no doubt about the 
potential market. More than 
half of all adults in the US and 
UK are estimated to be over- 
weight. The proportion of 
obese people in the UK mare 
than doubled between 1980 and 
1993 to 16 per cent of women 
and 13 per cent of men. 

The measurement is a simple 
one called the body-mass 
index. Divide your weight in 
kilogrammes by the square of 
your height in metres. If tbe 
result is more than 25, you are 
overweight; more than 30 and 
you are obese. 

A score of more than 30 
increases the risk of diabetes 
and gallstones, and there are 
links with some cancers, Hi gh 
blood pressure, heart disease 
and a range of bone, joint and 
skin disorders. 

Not surprisingly, the fat and 
the not-so-fat spend plenty of 
money on trying to stay slim. 
Americans spend more than 
$33bn a year on diet-related 
products, according to a report 
from Decision Resources, the 
US market research company. 
Sweetener sales alone are 
worth $lbn in the US and 
another $200m in Europe. 

Drugs industry efforts to 
musde In on the market have 
largely failed. Slimming drugs 
have had a variety of side 
effects and can be addictive. 
Obesity drugs have global rales 
of only about $150m a year. 

That may be about to 
change. Some of the Industry’s 
best known names are pouring 
development money into obe- 
sity. They include Switzer- 
land's Roche. US companies 
Abbott Laboratories, American 
Home Products and Amgen, 
and France's Sanofi and Ser- 
vier. It costs between $200m 
and $400m to take a drug all 
the way through tbe years of 
research and testing to market. 


The pharmaceuticals industry is 
pouring money into anti-obesity 
drugs, writes Daniel Green 



an investment that can be jus- 
tified only by substantial sales. 

The drugs companies' opti- 
mism is based on recent 
advances in the scientific 
understanding of obesity. 
Many of the causes are obvi- 
ous. such as eating too much 
and lack of exercise. In addi- 
tion low birth weight and low 
social class (poor people are 
fatter than the well-off in 
developed countries) are 
known factors. 

But the most promising 
opening for drugs companies is 
the recognition that some fac- 
tors are genetic. Inheritance 
accounts for between one-third 
and two-thirds of obesity, 
depending on which scientist is 
talking 

Genetics provided the big- 
gest breakthroughs this year. 
The socalled "ob" gene, dis- 
covered by the Howard Hughes 
Medical Institute at Rockefeller 
University. New York, triggers 
the production of a protein, a 
hormone called leptin. Mice 
injected with leptin lose 
weight 

Amgen, the California bio- 
technoloev company, had paid 


the Institute $20m for the 
rights to develop products 
based on the ob gene. When 
the magazine Science said that 
the treatment cut the weight of 
normal mice as well as fat 
ones, Amgen shares rose 
sharply and clinics preparing 
to test the drug were swamped 
with inquiries. 

More potential drags are 
likely to follow. Another gene 
associated with obsesity, the 
“tub" gene, has been identified. 
And file latest issue of the 
magazine Cell publishes details, 
of how body cells are chemi- 
cally instructed to become fat 
cells. The authors include sug- 
gestions on how drugs might 
inhibit the process. 

If the scientific obstacles are 
being overcome, however, 
there re mains , the question rf 
regulatory approval. The has 
been difficult since the 1950s, 
when addiction and other prob- 
lems arose with amphet- 
amines, which were used in 
slimming pills. 

Among the contentious 
issues is the fact that a slim- 
ming drug that is medically 
desirable For an obese person 


may be abused by a healthy 
individual for cosmetic prur- .. r 
poses.. In tiie 1980s, Prozac, a ■ 
drug that has became one af- ~ 
the world's bestsellers, .wds^ - 
proposed as an appetite sup- 
pressant. It was never 
approved as such, partly 
because . of concerns . about 
abuse by over-enthusiastic - ' 
slimmftrs- 

Regulators want to be^ sure- • 
that any benefit from shedding 
weight is not outweighed, by 
the danger of . the treatment 
itself; something that can take 
many years to assess. 

There are signs that regula-: 
tors are warming to the idea of 
obesity drugs. Last month, an 
advisory committee to the US - 
Food and Drug Administration - - 
recommended the first slim.- - . 
ming pill approval in 22 years. 
De xfe nfl uramlne appears - To -■ 
reduce appetite without caus- •' 
ing addiction. But the commit.:; 
tee spent two and a half years- •- 
debating the drug, which Is - 
already on sale in Europe, arid 
voted for approval only by six-. 
votes to five. 

Such caution is attacked by V 
some doctors. “Obesity has ' 
been considered a moral failing - . 
and a behavioural problem, not 
areal disease," says Dr Rich-- ‘ 

ard Atkinson of the University ' • 

of Wisconsin, who has been 
involved in the testing of obe? 

sity drugs, “We: are treating a ' 
genetically based physiological 
disease with psychological 
treatments." 

The battle between the two 
camps is yet to be .fought in 
it promises to be a 
decMlng factor: in' whether the 
drugs industry- conquers the - 
sli mming market. Mr Jerry 

Balter. chief executive of 
Obesys,. a New YorkrMDfe*^ 
nology company, .says: “The 
main obstacles to new drugs 
are regulatory -rather than sci* 
entific.” 

The risks of failure - scien- 
tific and regulatory - have 
been enough to : put off some 
mugs companies from trying. 
The chief executive of one- 
European drugs company, that 
abandoned, research into obe- 
sity coincidentally lost- i01» 
JfaJs year. Asked how he did it, ' 
be ratified: “I ate less.” - - : - 
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Just over a'decade agu,the wind- 
“privatisation." was virtually 
unknown. However, tbe 1984 flota- 
tion of British Telecom proved a 
watershed. Since then, the system- 
atic sale of state enterprises has 
accelerated an almost every conti- 
nent, culminating in the privatisa- 
tion frenzy of eastern Europe and 
the former Soviet Union. Russia 
alone has sold more than 75,000 
small businesses and 14,000 larger 
companies stride 1992, creating 
more titan 30m shareholders. 

The potential economic Tmwfffe; 
of transfer to private ownership 
are now widely accepted, based obi 
the experience of countries with 
long-standing privatisation pro- 
grammes, such as the UK . and 
Chile. They include the develop- 
ment of competitive, consumer- 
oriented industries, and the 
improvement of capital markets 
and corporate governance. For the . 
former communist countries, 
mass transfer of ownership has 
created something resembling a 
competitive market economy; for 
i .attn American and Asian govern- 
ments, the sales have helped the 
private sector flourish. 

Bat prevalence, has not brought 
popularity; politically, the sale of 
public .assets remains controver- 
sial. However iti f fw mt fhe circum- 
stances, objections tend to be 
remarkably similar: the govern- 
ment hits sold th«* family silver; 
the heads of the new company pay 
themselves too mni*h; too many 
employees are sacked, in many 
countries there, is widespread 
s cep ticism as to whether the- bene- 
fits of privatisation are great - car 
shared widely - enough -to justify 
the surrender of state control. 

A decade’s experience shows 
that same approaches to privatisa- 
tion answer these concerns and 
allow tiie benefits to be realised. 
Others, emphatically, do not 

Deeply tarnished 

"First, and foremost; transpar- 
ency. about the allocation of 
shares helps, as the International 
Finance Corporation, the World 
Bank’s private-sector financing 
arm, rightly stresses. Busman pri- 
vatisation has . been deeply 
tarnished by the way that much of 
the. energy industry has been sold ‘ 
cheaply to ppvQegpd insiders. - 

Where an industry is capable of 


competition, - italso helpsifthi^is 
recognised at the time of sale. The 
break-up of the Russian road haul- 
age industry and file Peruvian 
power company Etectratana at pri- 
vatisation have helped the* effi- 
ciency of those industries. hi the 
UK, where non-nuclear power gen- 
eration was sold as two compa- 
nies, rather than the four or five 
recommended by many, subse- 
quent regulation of prices has 
proved particularly troublesome. 

- if an industry win not support 
competition, regulation do the 
job. But whether through competi- 
tion or regulation, scone of the 
benefits, including efficiency 
gains, must be returned to the 
public in some form if the pro- 
gramme is to have lasting support 

Outside capital 

Above all, perhaps, it is the 
in jection of outside capital/which 
helps steer companies towards 
' improvement The IFC found in a 
study this autumn that outside 
investors and sponsors enor- 
mously improve corporate gover- 
nance mid management discipline. 
Such improvement does not auto- 
matically follow privatisation; the 
European Bank for Reconstruction 
and Development observes that in 
the Czech Republic,' Hungary, 
Poland and Russia privatisation 
~has dramatically altered owner- 
ship structures but not greatly 
improved corporate governance. 

However, it can be bard to 
attract outside investment with- 
out the. existence of robust legal 
institutions. In general, east Euro- 
pean countries have made more 
progress than former Soviet ones 
in setting up a legal framework 
' and enforcing it.' * 

Most privatisations involve 
some compromise of these princi- 
ples. The price received for the 
company is traded off against 
speed and the design of regula- 
tion. The penalties for compromis- 
ing too much, however, are severer 
a degree of public hostility which 
can jeopardise fixture privatisa- 
tions, as in the UK, or even a 
whole programme of economic 
reform, as in Russia. The rewards 
for thougbtfal attempts to solve 
these problems are^ that subse- 
quent sales "are easier, Teach 
Tiigher prices, and benefit the 
economy far more. 




of elitism 


This 'Was a very' unmerry 
Christinas for sponsors of the new 
Cardiff opera house, the focal 
point of the regeneration plan for; 
Cardiff Bay. But the Millennium 
Commission must disappoint peo- 
ple: it may be able to disburse 
£L6bn of money from the National 
Lottery's cornucopia, but this lar- 
gesse" merely awakens vast 
demands, without being enough to 
satisfy. them ah. The commission 
may even be right -to disappoint, 
those in favour of fee scheme. But 
the argument that opera is too 
elitist to deserve support is.nris- 
i taken. Ah opera bouse may well 
bebefit those who do not know 
Mozart from BeUinil - 

The . National Lottery syphons 
money from, .the pockets of mil:' 
Hons of poor punters and pours it 
into a few huge tanka, from which 
| toffs ; distribute it Delicate souls 
feel a twinge of conscience about 
this peculiarly British arrange- 
ment The, benefits of the great 
national gamble should, they 
argud, go to the sorts of people 
who -play- the lottesyLhpt those 
t who iflocate its proceeds. 

if £50m of lottery loot was an its, 
way to .Cardiff, a hew Cardiff 
Arms park, to be ready in time for 
, the 1999 rugby world cup, should 
benefit, insist the populists. Rugby 
is the people’s choice. It is' also the 
local coma's," mewed not just by 
the . appeal lof the national - game 
bat by tear that the opera house 
might require subsidy, year after 

house has abb. been criticised as 
“weird". "rThis aesthetic contro- 
versy helped doom it But It was 
also thrown into doubt by the 
expected diffientty of raising the 
matching.^myjn Wales, as the . 
Mnmidr^nomiuiHdfm demands: - 

CiUture-lo' London • 

Fear (ff amfroveasy .would, be a 
poor Teason : for rejecting a 
scheme. Worry, that it. .may be. 
“elitist" would be ■ wor$ei3Gjj& con- 
centration of British . ^bsrisWmo 
in Londoifia- nbtjust Onfidh to.. 
those who five te the ^ns y inces 
bat eco nom ically disadvantageous, 
to than as wdL Oheof tbebppGt 
tuntties provided by the National 
Lottery is to remedy: this -distor- 
tion. Unfortunately, thosr tft-'" 
charge of distributing pro- 
ceeds have foiled to seize this 
opportunity, by contihuxngto;be&- 


efit London disproportionately. 

Increasingly, the location of 
industry fo detmnined not by nat- 
ural resources, .such as coal, hot 
by amenities, such as music, art, 
.theatre, dance, schools and uni- 
versities . To attract economic 
activity, regions must offer what 
ap peals to educated managers and 
technicians. Natural beauty, lively 
sport and high-quality leisure 
faculties are important to such 
people. So is a rich cultural life. 

Centripetal tendencies 

The concentration of .the UK's 
wealth in the' south-east is not just 
a cause of the gathering together 
of cultural life in the capital but 
also,, in a viddus. circle, partly a 
consequence. Gerinany, by con- 
trast, has helped^ economic decern 
trahsation by subsidising culture 
in all significant ci tied, . Alt ho ugh 
the DIE. wHl' never match German - 
decsmtraBsation, tt would be eco- 
nomically and 'sddaSy desirable 
for if to inch fo.fbat direction. Yet 
so strong are toe cenjbripetal ten-' 
dencies that this 4s unlikely ‘to 
happen without conscious effort 

How is tins effort to be, made? 1 
The broad answeria to develop 
better facilities in the provinces. It 
is not jnst n matter-, of b nildtn g a 
Tnnriwn ffrflrastxnctnre, important 


attracted' by morathan new roads ' 
. andtxridgea. It is^uteFattractod by 

what makes Kfe enfoysfeTe. Among 
the , more important qmnpoaaeaits 
are whrt ssjeafeiofeiei diies, for 
.the reason that , they 

largely determine -the quantity 
and :qnaffiy. fflmsfoess activity.. - 
The. mistake' ’ made by the 
self-j>roclaini^ ^ti-clitists is to 
"condemn what appeals to such 
elites as being of httle benefit to 
everyone else. This is doubly 
wrong: because culture can matter - 
to anyone and because those who 
prefer rugby to opera benefi t fro m 
. the presence In their communities 
of - those who- prefer opera to 
rugby But nxghy can surely pay 
Its own way, while opera-cannot. • 
The economic future of south 
'jffales, with its love of singing and 
Splendid opera company, win 
depend more an the Queen of the 
Slight than cm moribund OJd king 
; cbaL Thera inay have been soimdj 
reasons for rejecting this project 
That it was undesirably elitist was 
not among them. 
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Bang go the great expectations 

More than 16 years of supposedly sympathetic Conservative rule 
have left the UK’s middle classes feeling betrayed, says John Plender 


G eorgs Orwell, in The 
Rood io Wigan Pier. 
sought to Cheer down- 
wardly mobile mem- 
bers of the middle clas- 
ses by telling thgm that they had 
nothing to lose but their aitches. 
Today such austere humour would 
not go down well in Middle 
England, Despite more than 16 
years of supposedly sympathetic 
Tory rule, the British middle class 
bas- celebrated Christmas in a state 
of unusual insecurity. The question 
is whether this bourgeois malaise is 
justified. 

Up to a point, it i& The experi- 
ence of redundancy, which used to 
be mainly a cyclical phenomenon 
affecting manual workers, now 
readies high into the white-collar 
ranks. A symbolic pointer came ear- 
lier .tins year with (Saxo’s takeover 
of WeDcmne. 

G3axd, which transformed itself in 
15 years from an unexciting baby- 
food-to-drugs concern into the 
world’s largest producer of prescrip- 
tion medicines, could be regarded as 
the ultimate triumph of middle- 
class business endeavour - a reposi- 
tory of some of Britain's most 
impressive human capital. Yet it 
recently announced 7,500 job cuts 
arising from the integration of its 
business with Wellcome. 

Job insecurity, it seems, attends 
even the most successful compa- 
nies. Note. too. in passing, that job 
creation arising from Glaxo’s aston- 
ishing growth was confined to its 
foreign activities. Between 1960 and 
1994 the average number of UK 
employees actually foil from 144116 
to 12,000, while overseas jobs 
increased from 14^71 to 35,169. 

Most of the growth in the UK 
labour force over the same period 
has come from the increasing par- 
ticipation of women, especially in 
the service sector. Here, too, condi- 
tions are changteg at the middle- 
class end of the market Managerial 
.and clerical workers in retail bank- 


pEGHKOIiOGh The information superhighway 

Irike a double - decker 


ing have worked in one of the few 
sectors of the economy to have 
shown a net increase in jobs over 
the past 15 years. Yet they suddenly 
face a painful retrenchment follow- 
ing takeovers such as Lloyds Bank’s 
of the TSB Group. 

Rationalisation in financial ser- 
vices has much further to go, 
because the British high street is 
overbanked and takeovers offer 
scope for economies of scale. At the 
same time life assurance is faring a 
Big Bang with greater transparency 
over costs: the resulting increased 
competition will cause further job 
losses. In corporate finance depart- 
ments around the City it is 
rumoured that as many as 40 life 
companies are up far sale. Not a 
cheering thought for employees. 

Perhaps the most striking indica- 
tion of the way the wind now blows 
for the middle class is the state of 
employment prospects in Whitehall. 
For the part century the civil ser- 
vice has been a place where it was 
always possible, in the wards of the 
poet Louis McNeice, “to sit on your 
arse far 50 years and hang your hat 
cm a pension". 

No more. By 199699 the annual 
running cost of the civil service is 
projected to be £1.9bn ($2£bn) 
lower, in real terms, than in the 
current year. The cuts, announced 
by Mr Kenneth Clarice, the chancel- 
lor, in his Budget last month, are to 
finance pre-ejlectoral tax reductions 
designed, no doubt, to appeal to the 
rest of the middle classes. 

In Britain, unlike the US, unem- 
ployment stifl carries a stigma. And 
unlike continental Europe, Britain 
relies on takeovers to make struc- 
tural adjustments to the economy - 
an unpleasantly rough-and-tumble 
experience for employees. 

Yet for all that, the middle-class 
experience of redundancy, which 
can include fwmwiling , retr aining 
and attractive pay-offs, is nothing 
like as harsh as it is for people 
lower down the scale, whose 


employment opportunities have 
been declining more. The penalties 
for the least skilled, both young and 
old, in losing a job are very severe. 

In 1992, according to Paul Gregg 
and Jonathan Wadsworth in the 
spring edition of the Oxford Review 
of Economic Policy, only 20 per cent 
of jobs filled by those out of weak 
were fen-time. Typically, jobs for 
people coming back into the work- 
force offer only half the wages of all 
jobs - and real wages for such jobs 
did not rise between 1979 and 1969. 
While widespread unemployment is 
a shoriring novelty for the middle 
classes, the experience is more dev- 
astating for the low-skilled. 

What, then, of the insecurities 
induced by the housing market? 
This is a related phenomenon, since 
the casualisation of the labour mar- 
ket reduces the level of confidence 
among potmtial buyers while mak- 
ing lenders more cautious. 


T here is also a paradox, in 
that successive Tory 
administrations had 
expected an increase in 
home ownership to 
spread middle-class aspirations and 
give people a mare secure stake in 
society. Yet in many cases it has 
merely saddled buyers with sub- 
stantial debt 

The concern over a fell of about 
12 per cent in average house prices 
since 1989 is nonetheless overdone. 
The 2m or so whose mortgage debt 
exceeds the probable value of their 
homes are not a large proportion of 
households. Mortgage interest rates 
are now at their lowest level, at 
least in nominal terms, for decades. 
More important, in the present con- 
text, is that tins is scarcely a mid- 
dle-class problem at alL 
As Rob Thomas of UBS, the stock- 
broker, has pointed out, the pain is 
heavily concentrated In poorer 
neighbourhoods. It is also concen- 
trated in the bottom end of the mar- 
ket studio flats, one-bedroom flats 


and former councfl houses. These 
were in the most heavily borrowed 
segment of the market in the 1980s, 
attracting first-time buyers. The 
borrowers are now afflicted with 
negative equity, low liquidity and - 
particularly working-class mortgag- 
ors - arrears. 

This is of same political impor- 
tance. For those whose aspirations 
towards middle-class status have 
been knocked on the head are pre- 
cisely the upwardly mobile ones on 
whom the Conservatives relied in 
1979 and subsequent elections to 
turn the electoral tide. They have 
now been immobilised in their own 
homes, or unceremoniously 
returned to the rented sector via 
repossession. So this is a case of the 
working class being put back in its 
place, admittedly unintentionally, 
by the Tories. It is no cause for 
middle-class angst. 

Perhaps the larger problem is 
simply one of frustrated expecta- 
tions. Much of tiie growth in the 
present economic upturn has gone 
into cutting government borrowing 
and raising corporate profits. At a 
mare fundamental level, the welfare 
state is failing to deliver either the 
degree of choice or quality, in such 
services as healthcare and educa- 
tion, that the middle classes want 

As Lord Skidelsky, the political 
economist, argues in tire latest issue 
of Prospect magazine, the explosion 
of welfare payments to people who 
make no contribution to their cost 
is “crowding out" earlier commit- 
ments to provide universal services 
that taxpayers can enjoy. The 
majority, including the middle clas- 
ses, ends up feeling that it is not 
getting value for its money. 

The frustrated expectations syn- 
drome is particularly intense over 
the cost of care for the elderly. Hav- 
ing been promised by Mr John 
Major, the prime minister, that 
wealth would “cascade down the 
generations", the children of aged 
parents are shocked to see homes 


sold to pay for residential core. Pal- 
liatives in the Budget look insuffi- 
cient to remedy the discontent. 

Perhaps none of this would have 
affected the middle-class psyche so 
deeply if people had more control 
over their own wealth. Yet the stan- 
dard occupational pension scheme, 
often described as the middle-class 
person's second-biggest asset after 
the home, is not an asset at all. It Is 
a mere promise of a pension, offer- 
ing no direct ownership rights or 
effective participation. 

Such disembodied capitalism 
leaves many feeling disenfran- 
chised. That feeling is reinforced 
when the lion's share of pension 
fund surpluses goes into reducing 
company pension contributions, 
while smaller sums have been used 
to improve benefits. 

Hence the suspicion, which 
emerged so clearly during the 
boardroom pay row at British Gas. 
that the government has created a 
country fit for bosses, but not the 
bourgeoisie. There is anger that, 
while jobs are being lost, directors' 
pay invariably increases faster than 
that of the workforce. And the 
directors also have the means to 
bump up their own pensions, usu- 
ally at the expense of shareholders. 

This is not a form of enterprise 
culture to which the middle classes 
will be readily reconciled. For while 
it is good to see businesspeople 
finally being paid as much as law- 
yers and pop stars, it is less attrac- 
tive when the links between perfor- 
mance and reward are so tenuous. 

Whether the combined efforts of 
the barons of industry and finance 
on the Greenbury and Cadbury 
committees can neutralise the 
boardroom pay issue before the 
next election remains to be seen. 
The middle classes, already in a 
prickly state, have been neither pre- 
pared, nor squared. They may, 
along with working-class home- 
owners, wish to extract a price for 
the neglect of their discontents. 
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1 ' The first significant steptip in 
speed will come with the more 

- widespread use of Integrated 

: Services Digital Network (ISDN) 
services. ISDN enables data to be 


transmitted much more quickly 
ovct existing ordinary copper 
telephone lines, but requires 
special equipment in the telephone 
exchange and the customer’s home. 

ISDN can be installed on request 
by most telephone network 
operators, but most have not 
promoted it aggressively. In places 
such as faHfamw nwi Germany, 
where local telephone operators 
have offered low Installation prices, 
the number of ISDN lines is 
growing rapidly. In Germany the 
number of ISDN lines jumped from 
fewer than 100,000 in 199Q to almost 
L85m last year. 

Consumer demand has been 
much more subdued in countries 
such as the UK. where British 
Telecommunications charges £400 
for an ISDN connection and 
markets the service almost 
exclusively to the business user. 

The second innovation designed 
to increase speed will be cable 
modems or cable ports, which can 
deliver much greater amounts of 
information using their existing 
cable networks. These are now 
under test by many US and 
European cable operators. They 
would allow interactive services 
such as one-to-one video- 
conferencing, or viewing a video of 
a prospective hofiday location. 

Intel. Motorola and Hewlett- 
Packard have all developed cable 
modems aimed at this emerging 
market In the IB there are reports 
of waiting lists lor the new 
equipment, wife consumers 


refusing to hand back their cable 
modems at the end of trials. 

However, even cable modems are 
unlikely to deliver true 
“broadband” services such as 
video-on-demand because total line 
capacity is shared between users. 
That means that if lots of people 
decide to go online simultaneously, 
transmission speeds will 6low 
dr ama tically. 

“The technology is ideal for 
delivering short video sequences of 
two or three minutes," says Mr 
Jans Bodenkamp of Intel. He 
suggests it will be ideal for services 
such as travel agents wanting to 

show holiday clips. 

Wider pathways, the third 
innovation for raising speed, 
require the replacement of existing 
cable networks with very 
high-capacity optical fibre systems. 
At present many cable and 
telephone companies use an optical 
fibre basis for the spine of their 
networks, but rely on older, 
lower-capacity wiring for the final 
connections to homes and offices. 

The superhighway of the future 
is likely to be built using optical 
fibre throughout, while new 
technologies to exploit the higher 
capacity are beginning to emerge. 

We are still, therefore, some 
years off what one commentator 
describes as a “network nirvana’', 
when feature-length films and 
three-dimensional games are 
available online and on demand. 
But the technology is moving 
inexorably in that direction. 
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Give them Acapulco every time 


S itting in a roadside cafe on 
the outskirts of Mexico 
City, drinking tequila to 
ward off the winter cold, Mexican 
truckers were swapping anec- 
dotes about the highway police 
and the prices paid for the' abso- 
lution of a faulty rig. 

Jose Angel Ibanez was not 
fUssed that the US government is 
standing In the path of Mexican 
trucks, which were due this 
month to have unlimited access 
to the US and Canada under the 
North American Free Trade 
Agreement 

“In the US,” Mr Ibafiez 
explained, “your truck has to be 
in perfect condition or you are 
pulled off the road. In Mexico, 
you can bribe your way out of 
any problem: threadbare tyres, 
no seat belts, broken bolts. 
Twenty pesos is enough to keep 
the highway police happy." 

In delaying the opening of the 
road haulage market, Mr Feder- 
ico Pena, the US transport secre- 
tary, argued that Mexican trucks 
did not meet US road safety and 
environmental standards. His 
decision means the operations of 
Mexican trucks would remain 
limited to a narrow zone across 
the 2,000-mile border. 

Although the US derision drew 
a formal complaint from the Mex- 
ican government, there was 
hardly a murmur of protest from 
Mexican transport companies. “I 
don’t know of a single Mexican 


Tough US safety standards and union demands 
mean Mexican truck drivers are unlikely to get 
their kicks on route 66, writes Leslie Crawford 


trucking company which wants 
to open branches in the US right 
now,” says Mr Pablo Seefoo, man- 
ager of Yellow Freight Mexicans, 
a subsidiary of Yellow Freight 
Systems in the US. 

"Can you imagine what it 
would cost? For a start, the 
Teamsters are paid in dollars, 
and by the hour. 1 pay my drivers 
in pesos, and by the job lot I 
would have to bring my trucks 
up to US standards. Then there is 
the cost of setting op a US net- 
work. with proper maintenance 
facilities, warehouses, terminals 

It really is beyond the means 

of Mexico's transport industry.” 

So. instead of having the free- 
dom to roam between the Yukon 
and the Yucatdn, Mr Seefod 
believes Mexican transport com- 
panies will continue to deposit 
their cargo at the US border, 
where It is picked up by their US 
counterparts. 

The handover system has led 
to huge traffic jams at the main 
crossing points between Ciudad 
Juarez and Ell Paso, Texas, and 
between Nuevo Laredo and Lar- 
edo, further east. The border 
towns have been unable to cope 
with the surge in activity since 


Mexico joined Nafta in January 
1994. More than 80 per cent of 
Mexico's SlOObn trade with the 
US is carried overland, and In the 
past two years Mexico’s exports 
to the US have grown by more 
than 50 per cent 
US inspectors believe that 
allowing Mexican trucks Into the 
US win cause even longer delays 
at border crossings, because of 
the need for drug searches and 
safety checks. 


M exican truck drivers 
say venturing further 
north is not worth the 
hassle. Even if they were allowed 
to drive their trucks to Alaska, 
Nafta would not give them the 
labour rights enjoyed by US 
transport union members. 

Mr Ibafiez has driven an oil 
truck in the US, and did not 
enjoy the experience. The Team- 
sters, he says, did not welcome 
his presence on US roads. Food 
was expensive, and the highway 
police would not let him sleep in 
his truck - a -15-foot Canadian 
giant bedecked with images of 
the Virgin of Guadalupe and less 
virtuous women. 

“The Teamsters work eight- 


hour days," says Mr Ibafiez, who 
has spent the past 19 years on the 
road, “In Mexico, I have driven 20 
hours without a break to meet 
delivery schedules. We get paid 
by the trip. It doesn’t pay to stick 
around," 

North of the border, 
meanwhile, the Teamsters 1 union 
has lodged a lawsuit to delay 
Nafta’s trucking provisions indef- 
initely. “The real solution is to 
have American trucking done 
by American workers with Amer- 
ican safety standards and 
American wages,” says Mr Ron 
Carey, the Teamsters’ general 
president 

The Teamsters' hostility is one 
reason why Mexican truckers 
would rather leave US roads to 
the Americans their unbend- 
ing laws. 

“There's too much racial dis- 
crimination in the US," says Mr 
Cruz Mendoza, a 23-year -old who 
drives a six-axle trailer. “Why 
should l go to suffer there?" 

If Mr Mendoza has his way, he 
will continue to cruise down the 
Acapulco Highway, salna on the 
radio, with a tequila bottle and, 
he says, a girlfriend waiting for 
him at each roadside cafe. 


Asian businessmen plan bank in UK 

Proposal aimed at commercial investors and new opportunities in India 


By Khozem Merchant 

The Bank of England has 
received proposals for a London- 
based Aslan Bank backed by 
some of Britain's most successful 
Asian businessmen. 

The move represents the first 
serious and large-scale foray by 
UK Aslans into the UK financial 
services sector. "It is very pre- 
liminary at this stage; there's a 
long way to go," said a Bank of 
England spokesman. 

The Hindnja brothers, one of 
Britain’s wealthiest Asian fami- 
lies, have emerged as the driving 
force behind the venture. They 


have teamed up with some of 
Britain's mast successful Asian 
businessmen to launch the bank, 
aimed at tapping the potential of 
the UK’s Asian commercial clas- 
ses and opportunities in the lib- 
eralising Indian economy. 

Detailed studies on a business 
plan and the bank’s capitalisa- 
tion have been under way for 
some weeks. A formal applica- 
tion for a banking licence is 
likely to be submitted to the 
Bank of England early next year. 

The Asian British Business 
Community, a coalition of Asian 
interests drawn from UK indus- 
try, retailing and the distribu- 


tive trades, was formed last 
autumn to oversee the creation 
of the bank. 

The proposed Asian British 
Bank, would “seek to provide 
what is missin g [in UK financial 
services] to the Aslan commu- 
nity,” an ABBC member said, 
“An experienced British banker, 
familiar with the Asian culture” 
was due to take up a fuB-ttme 
post with the ABBC on January 
1 to oversee the bank's creation. 

The ABBC’s leading backers 
include Mr Gopl Bhuhtfa and Mr 
Sricband Hinduja, the London- 
based brothers who head a fam- 
ily empire with interests in 


India, the Middle East and 
Europe. Last year, the family 
launched Bombay-based Indn- 
slnd Bank, India’s first privately 
owned bank since economic 
reforms started in 1691. They 
also launched Amas, a bank 
based in Switzerland. 

It Is planned that the new UK 
Institution would seek a listing 
on the London stock exchange, 
with between 40 per cent and 45 
per cent of the equity “prefera- 
bly being taken up by UK insti- 
tutional investors", the ABBC 
said, adding that the “small 
Asian investor would be equally 
welcome”. 


Exxon to start Algeria talks I Tokyo to tighten rules 


Continued from Page 1 

compete for a share of the Ger- 
man gas market, the largest in 
Europe, is relying on foreign 
companies to help finance ambi- 
tious expansion plans. 

Algeria is particularly keen to 
attract US and British oil groups 
to the country, where Italian and 
French companies have been 
most active in the past. 

Government officials hope the 
BP deal will prompt other west- 
ern oil companies to overcome 
their concerns about the security 
situation in Algeria. 

Although industry analysts 
said the conclusion of an agree- 
ment with BP after five years of 
negotiations should have a posi- 
tive impact on sentiment, the 
signing ceremony at Hassi Mas- 


saoud, Algeria's southern oil cen- 
tre. highlighted the difficulties 
foreign companies face in operat- 
ing in the country. 

Heavily sandbagged army posi- 
tions complete with machine-gun 
posts blacked entrances to the 
town, where most foreigners live 
within fortified compounds. Doz- 
ens of army commandos and 
other security officials were on 
hand to escort the BP delegation, 
which had flown in direct from 
London. BP officials, however, 
were confident that the security 
situation was "manageable". 

Confidential portions of the 
contract include provisions to 
allow other companies with pro- 
jects around In Salah to use the 
pipeline that BP intends to build 
to link the area to Algeria’s main 
gas export network to Europe. 


Continued from Page l 

risk management systems at 
three of the New York branches 
of leading Japanese banks, 
though officials declined to iden- 
tify them. They said inspections 
of other banks’ New York 
operations would be completed 
by the spring next year. 

The central bank also said it 
was widening the scope of its reg- 
ular examinations of overseas 
branches, it conducts detailed tri- 
ennial inspections of banks' New 
York and London branches but 
they will now be extended to 
cover Hong Kong. 

The announcement came at the 
end of a dismal year for Japanese 
banks. A succession of financial 
collapses at smaller institutions 
was largely the result of the 


banks’ reckless lending in the 
bubble years of the late 1980s. 

But the larger banks also had 
problems - resulting in the accu- 
mulation of at least Y40,000bn 
($400bn) in non-performing loans 
on their balance sheets. Last 
week the government was forced 
to announce plans to spend 
Y6B5bn of public funds to help 
some of the weaker institutions. 

In September, Daiwa Bank, one 
of the country’s largest, revealed 
losses of more than Sl.lbn in Its 
New York branch over 11 years. 

In November, Daiwa was 
expelled from the US by the Fed- 
eral Reserve, and indicted on 
charges of fraud. Mr Takemora 
said the finance minis try should 
take responsibility for some of 
the problems because of the fail- 
ure of its checking mechanisms. 




Europe today 

Very cold air will persist over Scandinavia. 
Wintry showers will move south along the 
coasts ol southern Nonway, Denmark and 
Scotland. Further inland, sunny spells will 
occur with afternoon temperatures from -5C 
to 0C. The Low Countries, northern France 
and northern Germany will be settled and 
rather sunny but will also have freezing 
conditions. Cloud will linger tram Bavaria to 
Poland giving a few snow flurries. Southern 
France will become cloudier with rain 
arriving from the south-west The Atlantic 
coasts of Portugal and Spain will have very 
heavy rain but the Mediterranean coasts will 
stay mild and dry. Much of central and 
southern Italy mil have showers and even 
some thunder. Torrential rain Is expected 
over much of the former Yugoslavia. 

Five-day forecast 

Wintry air over northern and central Europe 
will continuously interact with mild and 
moist air from the Mediterranean countries. 
As a result, Spain, southern France. Italy 
and the Balkans will be very unsettled. 
Elsewhere, it will remain wintry with patches 
of snow. 
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THE LEX COLUMN 

Privatisation t 


The more popular privatisation has 
become among hard-up governments, 
the less appealing it seems to be for 
investors. The attempt to replicate the 
UK model throughout Europe has 
been only partially successful Many 
of this year's deals have performed 
poorly, while others have been can- 
celled, cut, or postponed. The result is 
a logjam: of the long list of deals 
slated for 1996, not all will see the 
light of day, 

There was always a danger that 
European privatisation, would run into 
difficulty. In the early years, large UK 
privatisations took centre-stage in the 
nascent international equities market 

Now, privatisation offerings from all 
over Europe compete for investors' 
attention, along with private sector 
deals and pnn^- gjn g market transac- 
tions. Flotations of private, often final- 
ly-held, companies In continental 
Europe - such as fli a German pharma- 
ceuticals company Merck this year - 
are becoming a feature. 

There is also a quality issue; the 
prospects for many European privati- 
sation stocks are less than rosy. While 
shareholders reaped the post-privatisa- 
tion efficiency gains at badly-run Brit- 
ish state-owned companies, social leg- 
islation in continental European ' 
companies makes the restructuring of 
over-staffed state industries diffi c ult 

The paper overhang has beep exac- 
erbated by a concentration of deals in 
particular sectors, most notably tele- 
coms. Next year will bring the second 
largest privatisation offering ever, 
from Deutsche Telekom. Because of 

ihft iT fljvit-lanrf* gf thf wmijwny Within 
the German economy, the stock will 
be a must for some international 
investors, But France, Italy, Israel and 
Turkey are all planning telecoms 
deals. As last month’s botched offering 
for Indonesia Telkom showed. Inves- 
tors faced with an embarras de 
richesses can get picky. 

But overeupply is a symptom rather 
than the cause of the privatisation bot- 
tleneck. The main cause is the lack of 
a strong equity investor base, Without 
a hard core of demand, large deals rely 
on international investors - basically 
British and American fund managers. 
Privatisation ran into problems this 
year because of, rather than despite, 
the bull market conditions in the US 
and UK markets: with investors loath 
to miss out on the domestic market 
bonanza, the flow of funds into inter- 
national markets dried tip. This could 
change in 1906. as low interest rates 
and a peak in the US earnings cycle 
drives a search far growth. The result 


Raamt. offsHjW . v V ' 

; . \ ...i ■ ' . ’ ’ 

Stare prices ulnar flotation 
100 ■— — — '■ ' ' ~ 

. ; - Uslnor&wBo rlFFH 

!" '/ffivT - 


■ •' fid 

. was pen'. 

EouroKFTEMBt 

may well be a return to favour of 
Hr ppi- g tn g market deals. 

Low domestic participation is harder 
to remedy, since the creation of a pen- 
sion fund industry is an extremely 
slow process. Still, more could be done 
to foster retail demand. The partly- 
paid structure used by the UK govern- 
ment for example, has been largely 
shunned by European, governments. 
Stilt those countries such as Spain 
which have worked hard at establish- 
ing domestic retail distribution will 
reap the rewards. Countries such as 
France, where, offerings have per- 
formed direly in the secondary mar- 
ket, will find it extremely difficult to 
get deals done in the coming year. 
Privatisation is no longer a magic 
word. Despite a potential inflow of US 
funds, it could be a dirty word by the 
end of the year if deals are not priced 
cheaply and structured sensibly. 

Mergers and acquisitions 

It has been a vintage year for merg- 
ers and acquisitions, with record lev- 
els of deals on both sides of the Atlan- 
tic. But despite the flow of mega-deals, 
the overriding atmosphere has been 
one of corporate sobriety, a long way 
from the war cries of the corporate 
raiders in the late 1980s. And condi- 
tions look favourable for a further 
growth in M&A activity this year. 
Year-end cuts in Interest rates have 
reduced funding costs; they also make 
discounted cash flow valuations look 
more attractive. Corporate cash flow is 
growing fast, while banks are awash 
with cash for corporate loans. The 
conditions which sparked much of this 
year's activity - a push to reduce 
costs through consolidation in order to 
compete in a low-growth, low-inflation 
environment - are set to continue. In 
the UK, the threat of a less laisaer 


faiie covenunent after the next elec- 
tion could also accelerate the process. 
Finally, there is a weightof 
teveraged-bny-out funds which has yet 
into M&A deals. This is a 

likely feature in 1996. .. 

In 1995, Securities Data estimates, 
total M&A activity rose 37 per cent to 
$87lbn, with much of this foensedon 
just a handful of sectors. Deal flow has 
primarily been driven by three factors, 
regulatory changes sparked an plo- 
sion of takeovers in the UK’s electric- 
ity sector; technological changes drove 
the mega-deals in. media and telecom- 
munications; and the tough operating 
environment has enxxraraged numav 
ous industries, such as the US and 
Italian banking systems, to focus on 
reducing costs or excess capacity 
through consolidation. Media, bank- 
ing telecommunications and pharma- 
ceuticals alone accounted for almost 
30 per cent of all M&A deals 
There is plenty of scope for farther 
activity in afl these areas. Consolida- 
tion in the pharmaceuticals industry 
is well advanced, but there is still 
scope for a deal involving Zeneca, 

Looking for the next sectors to join 
the M&A party, there are several obvi- 
ous candidates: With widespread cute 
In defence budgets around the world, 
the defence and aerospace industry 
looks set to shrink. There are rumours 
of merger talks at Boeing and McDon- 
nell-Douglas. following on the heels of 
Lockheed and Martin Marietta. Poli- 
tics may slow the process, but change 
is inevitable. There has been a spate of 
international alliances among tele- 
coms and airline companies, and th e se 
could lead to actual takeovers. Ttye 
larger food and spirits companies look 
set to continue swallowing smaller 
competitors, driven by the benefits of 
removing distribution costs and 
adding marketing muscle. And there 
is substantial scope for consolidation 
in other areas of financial services, 
such as insurance. 

Most of these deals will have one 
thing in common - sound industrial 
strategy. With investors rewarding 
more focused businesses, companies 
are expanding global reach in existing 
businesses, rather than acting as port- 
folio managers. Granada’s attack on 
UK hotel company Forte is a rare 
exception, and Granada's share price 
has reflected concerns over conglom- 
eration, falling 9 per cent since it 
launched the bid. Nonetheless, it sug- 
gests that as corporate cash balances 
continue to grow, industrial logic 
could start to vanish from the equa- 
tion. 
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Donohue to acquire 
Qund for C$1 .1 bn 

Donohue, ihe.Csnaihan cranpany controlled by the 
Quebecer Interactional Publishing and p rinting . 
group, plans to Janu Nortii America’s Ihjxd-largsrt 
newsprint producer by taking over Qtmo for 
C$Libn OJS$800ml or CS3O50 a share. Page 13 

Air force chief to head Thai Airways . 

Thai Juternaflanal Airways suffered a setback in its 
struggle to repair the damage of past Tnntt«r y twtor - 
ferenGe'and. develop a pa- nfawrinnal management. 
after the appointment of Mr Siripong Thongyai, air 
Jorce chief, as chairman. Page 13 - 

GE Capital agrees to buy Awn atm 

GE Capital, the financial, sea-vices subsidiary of Gen- 
eral Klectric of the US, is to pay ¥960m fixe Th&Iife 
Insurance Company of Virginia, part of Aon Carpo- ; 
ration, the Chicagt>-base<i insurance group. Page 13 

HAP bee grounded as takeover nears ' 

.• - National & ftxjvincfal . - _ : 

Baildin € Society, the UK’s 
seveaxtb largest, is to write 
JniSSp to yso^oo of its members 
. .£ "! next month to check that 

T^Tjrt-rV they are not eligible to 

i'Al ^gi . vote in April on the 

EL35bn ($2L07bn) takeover 
offer from Abbey National, the UK bank: Members 
ineligible to vote are either under IS or had less 
than £100 in an investment account last April It 
has also become dear that NAP’s brand and logo 
win disappear. “We might find a use for the bee at 
some point in the future," was the most to Bob 
Knighton. Abbey's director of operations, would 
say. Page M 

Winds of change rattle coat hangers 

That most unfashionable erf wardrobe items, the 
coat hanger, is coming out of the closet. After years 
in the shadows of the glamorous world of fashion, 
hangers were thrust into the limebght when Per?- 

rrann Tnt«*mi> H rrnnT j the rtnmr dfiwt (Jit ma nti&C- 

tnrer, said it wanted to semis plastic hang ar ffivi- 
sian, cittog “substantial changes” in the market 
Page 12 , 

YoHcaMra confirms chairman's ratkwwnt 

Yorkshire Water confirmed 
the retirement of Sir Gordon 
Janes (left), chflirman, - 
within the i reti «fa c months , . 
bat denied it was a result of 
controversy surrounding the 
privatised UK water idaKty. 
The company said his retire- 
ment bad been signalled at 
the AGM in July. In Febrn- 
my.XB97he will be 7D, the - 

«p> at whifAi-flll Yorini hm . 

— — - t H rec tOfo nmst jettK/YoA 

shire received criticism daring the sggimar as the 
forore smTOimding UK executive pay became ’ 
linked with difficnlties in water s^p^y daring a - 
drought Page 12 . ■_ . .. . 
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Forte prepares final bid defences 
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Companies in tills Issue 


Abbey National. . 
Abbot Soup _ 

Aon Oorp". 
Automated Security . 
BP . . 

BeSeU 

Ba me l eta r & Wain - 
Caim Energy 
Dnknlne 

Da Bens'- - 
Doniotiue - . - 
Enroo 'Corp . ~ 

Foaj^ok 
Ferguson Inti 
FwtS : 

QE Capital 
Granada 
Kartons Group 
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Chief price changes yesterday 


By Schefierazade Daneshkhu 
. and Chris to pher Price In London 

Forte, the OK's largest hotels company, 
wfll.tpday launch a series of salvos in its 
defence against a £3JSm hostile bid 
from Granada, the television, and 

leisure group. 

First wffl enma c onfinMti oP it pro- 
poses its r esta ar a n fa business and 

the Traydodge chain of budget hotels to 
WhiflHsa&for more tfcan:£flm. 

TtosaaC be foQomd by the disclosure 
that Christie & Co, the pro p erty sur v eyo r s. 
has regained its hotels at about £&lim - 
10 peak cent above the last estimate in 
January JS94. This excludes Forte’s 68 per 
cad. stake 4n the Savoy group, which it 
plans Id seDL 

Forte is also expected to announce an 
increase ,in its dividend, whirii was cut 
from to 7.Sp for the year to January 
31 1S98- and last raised five years ago. It is 
also ttkajy to promise shareholders a spe- 
cial (gtidend if the deal with Whitbread, 
fh^bjgaying and irfa iro company, is cam- 

. ' piffi ag pmwmt - with Whi t bread, condi- 
rirmai on Granada's bid lap^n^r covers 964 
littiwnflhrf and 68 Happy Eater roadside 
eateries; 30 French service stations areas, 
127 budget Travelodge hotels and 30 Wel- 
cosnenBreak service stations. It does not 
imdndR Wheelers _fish restaurants. 


Big step away from brewing roots 


Whitbread’s acquisition of Forte's 
restaurant and Travelodge ' business 
would mark the biggest step in the 
group's strategy of moving away from Its 
brewing roots towards becoming a lei- 
szEre-ortented company, writes Christo- 
pher Price in Loudon. 

The proposed £lbn (£L5bn) deal follows 
a series qf attar nan- b rewer y deals in 
recent mouths and will come as some 
relief to numapniwii L efl by 

Mr Peter Jarvis, chief executive, the 
group had missed oot an some other big 
purchases over toe pest 18 months. 

These included Forte's H a r veste r chain, 
which was sold to Bass for £165X0, the 
acq uisitio n of the Chef & Brewer chain by 
Scottish ft Newcastle for £703m from 
Grand Metropolitan, the gala of the 
Courage brewery business by Foster’s of 
Australia to S&N for £425m. 

Whitbread’s strong balance sheet would 


Granada said yesterday that Forte was a 
farced seller and any price had to be sus- 
pect. rirgnnita was niT wnig Forte share- 
holders the “constructive" route of a man- 
agement with a good trade record to build 
-on Forte's business, instead of the “ster- 


enable the group to pay for the Forte deal 
with debt, sending gearing of 22 per cent 
up to about 70 per cent It is also likely to 
renew speculation as to whether Whit- 
bread will stay in brewing - an industry 
undergoing consolidation. 

Quitting brewing would raise tends to 
reduce debt giving further scope to invest 
in leisure businesses and allow Whitbread 
to slough off a business where margins 
have been under pre s s ure . 

It made £40.4m profits from b r ewing 
last year on turnover of £883m. Group 
profits amounted to £275m cm turnover of 
£L5bn. 

If today’s deal goes through, it would 
reduce the proportion of profits from 
brewing from about is per cent to less 
than 10 per cent 

Whitbread’s restaurant interests 
include Brewers Fayre, Beefeater. Pizza 
Hut and TGI Friday. 


tie" route of s elling bits of the company. 

Nevertheless, the emergence of a buyer 
for the restaurants business and a hotels 
revaluation win increase the pressure an 
Granada to raise its bid. The last date by 
which it can do so is January 9. At Fri- 


day's close. Granada's cash and shares 
offer values Forte at 322p per share, -ip 
below Forte's close of 326p. 

Whitbread's proposed acquisition is the 
group’s fourth non-brewery related deal in 
as many months, following the £290m pur- 
chase of file David Lloyd leisure clubs, the 
£180m acquisition of 16 Marriott hotels - 
making it Britain’s third largest hotel 
group - and the £24zn takeover of the 
Costa Coffee shop d«in- 

The Elba purchase price would virtually 
wipe out Forte’s £l.Zbn of debt, of which 
about £750m is bank borrowings and 
£450m sale and leaseback agreements. 

In its final defence document on Janu- 
ary 2. Forte will concentrate almost 
entirely on the hotels ride, giving details 
of trading and booking performance. It 
will also give a breakdown of the perfor- 
mance of its main hotel brands. 

It is expected to show that operating 
profits from its Exclusive hotels - includ- 
ing the Georges V in Paris and the Gros- 
venor House in London - accounted for 10 
per cent of hotel profits. Meridien. the 
international chain acquired from Air 
France last year for FFrl.82bn (S37lmi, is 
expected to have contributed 20 per cent 
Other London hotels are expected to 
account for 25 per cent The Posthouse 
(including Crest) ami Heritage traditional 
hotels are likely to show contributions of 
25 per cent and 20 per cent respectively. 


Siwwboarding’s popularity offers a ray of hope to the ski equipment industry 

resting time for 
survivors on the 

jw • ■ • 

sfippery slopes 



rf Tft.he last thing ski equip- 
w'z merit makers wanted to be- 

JL rtold this Christmas was 
that jribbal wanning might - one 
dajj deprive many Alpine resorts 
of snow for good. 

Yek in early December as the 
skii Industry was worrying about 
howto gtfmnlate demand for wiZJ- 
ten. gports holidays and reverse 
'thft^afngdecttne in-woiidwide ski 
sales? Ihe Wdrid Wide Fnbd for 
Nature warned that ’global 
warming could leave popular 
Attfete .resorts, such as Val dTs- 
fere-aud Courchevel, permanently 
snoi^free within 50 years. , 

Despite the gravity of the 
threat, -«fr i equipment immnhft 
tnrexs have enough to worry 
about? without fretting over what 
may happen in Half a century's 

sa£w4tf ;^&, boots ai^b^&igs 
hashed up. and in soanq- areas 
"faildrr sharply as the boom in 
winter sports, so evidwit in the 
1990ur Jbas fettered. Most ctisbzrb- 
ing has been tile dedine in ski 
saleR' ^mce 1991, t he vo lume of 
mannj&iKTir pd ilfck dropped fttUD 
12m pairs a year to Sn. 

A «anhmaticm af factors has 
been Warned for the decline: the 
increasing expense of skiing hdfi- 
daysf fhfi gradual ageing of the 
skiing, population as- insu fficie n t 
nranbers of young skiers, emerge 
to replace those leaving the 
sport; and several years of enatic 
snowfall in Europe, which has 
undcauHihed the popularity of 
winter holidays among all but 
harddfite skiers. 

- Also* economic weakness in 
many Ebuntries has ^forced some 
reguldF f skiers to pass up their 
annnfii * winter hotidays.' most 
notdfig^in Japan, the werid’s big- 
gest sk? market. 

In USs testing environment, 
the sRiaRw Bgn jpmBnt manufac- 
turers have suffered most Mr 
Char lad Elliott, an analyst at 
Goldman Sachs in London, says 
that .wMIe' there were about a 
dozen rserfous” companies in 
manufacturing, three 


years ego, today there are only 
three: Groupe Salomon and S kis 
Ro6sJgnol of France, »n<i Benet- 
ton of Italy, which owns the Nor- 
dica boots and Eastle skis 
brands. 

- The rest — Jimnwg - tbgm such 
famous skiing nampg as Head, 
Atomic and — have been 

acquired by larger competitors, 
succumbed to, 'losses - or been- 
forced to shrink to the status of 
niche players, says Mr Elliott 
This consolidation of an indus- 
try that boasts about $3bn in 
annual sales of skis, bindings and 
boots has left the hig three com- 
panies in much better shape. 
They are no longer undermined 
by the deep discounting of strug- 
gling competitors and this season 
prices are holding up well 
If consohdatfon has been one 
bright point amid the gloom, 
another . has been the rapid 
growth in the popularity off snow- 
boarding - a cross between 
skateboarding and surfing. 
Sh unn ed just a few years ago by 
ski manufacturers (and ski resort 
operators) as a fed far slovenly 
dressed youths, snowboarding 
has survived its “grange" tag to 
emerge as a ga ming sport, with a 
fill) range of equipment. 




attraction of snowboarding is 
that it brings new customers on 
to the slopes. In the US, 80 per 
cent of the people entering mow 
sports co m e in an snowboards, 
not skis. Mr Steven Hazel of 
Snow + Rock, the largest UK ski 
equipment and clothing retailer, 
says the growth in snowboard 
sales has been phenomenal. 
“Three years ago no one bought 
boards. This year we expect sales 
to be up 20 per cent" 

Mr Elliott of Goldman Sachs 
believes snowboards will reach 
parity with skis. “There win 


Innovation in the care ski mar- 
ket remains the key to reviving 
demand, says Ms DufroKL And 
new product means not just col- 
our and design but technological 
innovations, such as the “hour- 
glass" skL Wider at the tip and 
slimmer in the Twiddle than a nor- 
mal ski, allowing skiers to carve 
better turns in the snow. 

Even higher tech is the K2-4, a 
ski just launched by K2 which 
incorporates the Piezo Electric 


system, a computer chip-Uke 
piece dr equipment which sub- 
dues vibrations in the ski by con- 
verting them into electrical 

energy. 

Whether it helps skiers or is 
just the latest in a long line of 
marketing gimmicks, the K24 is 
testament to the industry’s deter- 
mination to try anything to stop 
the rot in equipment sales. 

Patrick Harverson 


Russian 
bank taps 
western 
markets 


By Antonia Sharp* In London 
and Grahmm Bowtoy in Moscow 

Rossiysky Kredit Bank (RKB) is 
to become the first Russian com- 
mercial bank to borrow on West- 
ern capital markets. 

Russia’s fourth largest bank 
(in terms of assets) is offering 
S33.3m of bonds, in a deal 
arranged by Basque Indus uez, as 
part of a Si 00m programme. 
Other Russian banks are 
believed to be considering simi- 
lar action to gain access to for- 
eign capital mariiets where the 
cost of borrowing is much lower 
than in Russia. 

Because of the risks associated 
with lending to Russia. RKB Is 
paying a high margin of about 
500 basis points over the London 
interbank offered rate (Libor) on 
the zero-coupon bonds. It has 
also had to settle for a short 
maturity of three months, 
although future offerings may 
have a maturity of up to one 
year. The average annualised 
yield Is just under 11 per cent 

RKB will make money by lend- 
ing the proceeds in Moscow's 
dollar-denominated inter-bank 
market where rates are higher. 

Since the banking crisis in 
August when some Russian 
banks defaulted, banks have 
been limited to borrowing only 
small amounts of short-term 
tends - of generally less than 
one month maturity - on the 
inter-bank market 

Borrowing has been restricted 
to a small group of banks and 
interest rates have risen to 
60-100 per cent This is why 
some are looking abroad for lon- 
ger-term and cheaper sources of 
funds. Mr Alexandr Nikonov, a 
dealer at RKB, said: “Since the 
August crisis the Russian inter- 
bank market has almost frozen. 
It’s a big problem.” 

RKB will also use the money 
to invest in Russian rouble-de- 
nominated government securi- 
ties, where tiie annualised yield 
in dollar terms could be as high 
as 80 per cent 

The bonds, in the form of fidu- 
ciary notes and fully collateral- 
ised by bonds issued by the Rus- 
sian ministry of finance, win not 
he listed on an exchange. They 
can be cleared through Euro- 
dear, the Brussels-based bond 
clearing and settlement system. 

The bonds have been sold 
mainly to emerging market 
funds and European banks 
looking for high-yield assets. 

Other Russian commercial 
hanks have attempted to borrow 
on international capital markets, 
but so far without success. 


In the US - the sport’s spiritual probably be lxn snowboards sold 


home - the number of snowboar- 
ders is estimated to have risen 
from a few thousand in the late 
1980s to more than 2m in 1994. 
Winter sports enthusiasts in 
Europe, and more recently Japan, 
have also embraced snowboard- 
ing, and sales of the equipment 
have soared. 

However, until recently the 
.market was fragmented, with 
scores of small producers particu- 
larly in the US. Only in the last 
year to IS months have the big 
ski makers entered snowboard- 
ing. First was Rossignol, which 
sold 40.000 boards in the 1394-95 
season but is expected to double 
that this winter, followed by 
Salomon, which this year forged 
an affianc e with US snowboard 
raalrar B mnflr e. 

For manufacturers, the special 


this year, compared with 5m skis. 
In five years' time, it's quite pos- 
sible that it'll be 5050, with 3m 
skis and 8m snowboards sold 
annually." 

If these optimistic projections 
prove correct, snowboarding’s 
popularity should help compen- 
sate for the expected drop in 
sales of skis. This season, world- 
wide ski sales are likely to be 
down about 10 per cent on the 5m 
sold in 1994-95, says Ms Lillian 
Dnfroid, analyst at Sodfito Gdnfir- 
ale. the French bank. 

Sales of bindings are also 
expected to fell, while boot sales 
are likely to be fiat at best Yet if 
snowboards are included in the 
equipment data, analysts esti- 
mate the industry will enjoy 
growth of as much as 5 per cent 
in sales this winter. 
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B6st year since 1989 for large 
UJl management buy-outs 


By RidUi Goortay In London 

'This year' will have been the best 
ter management buy-outs in the 
UK «dricfi 3 * 989 , both In terms of. 
the nqfidSer of deals and. .the. 
value, iff transactions, according' 
to accounfenfe KPMG- 

More: than £5.7bn Q8£bn) of 
capital hdfc been raised for ill 
large MBGs, defined as transac- 
tions whetfe the amounLraised is 
mare thanfr glQm. 
r The £2.7tm raised in the last 
qnarter -Ctf^the year, was only a 
fraction')' Id wer than the total 
. invested in large deals in 3994. 

: : T nlfiiS driver, for Sw rapid 
increase Ih investment is the wall 
of mond$ Available, to institu- 
tional investors in private equity, . 
following- aft 18-month period in 
which jnkfly have 6uccesstelly 

xalsedne^fends. 

But Mr Efike Stevens, head of 
MBOa atfBBMG, says rtte pros- 
pect of a^cBange in gove rnment 
Vine toffue&cfed some .private com- 


pany owners to advance plans to 
seH that businesses. “Seme ven- 
dors of private companies are 
wanting to sen out at current tax 
rates," says Mr Stevens. "That 
way they achieve certainty.” - 

The last time this level of capi- ’ 
. tal was invested In management 
buy-outs in a year; the market 
was' showing signs at overheat- 
bag. Investors were scrambling to 
get into a market that Jed to the 
overpricing of deals- such as the 
-purchase of Magnet, the kitchens 
. company, mid Isosceles, owner of 
the Gateway supermarket chain. 
Both transactions lost their 
investors substantial sums. 

Observers of the MBO market 
say competition among investors 
-in private- equity for the larger 
deals has become intense. But 
few think prices have been forced 
up to 1989 levels or that excessive 
amounts of jdebt are yet being 
used to finance the transactions. 

. The 1995 figures are boosted by 
a flurry of capital flowing into 


privatised British Rail assets. 
P o rterb r ook and Everaholt, two 
rolling stock leasing companies 
sold in the last quarter, both 
required more than £500m of 
finance. And last week BTR sold 
Dunlop Slazenger to Its manage- 
ment for about £300 ql 
. Bnt even excluding these 
exceptionally big deals, the vol- 
ume of large MBOs is sharply up. 
“There has been, a steady build 
up," says Mr Stevens. “I can 
imagine' the cycle peaking in the 
first half of 1996 but it will 
undoubtedly be a strong year.” 

The rapid increase in capital 
Sowing to large MBOs has, how- 
ever, reduced the amount of 
money going into smaller buy- 
outs, KPMG says. “Funding for 
deals of under £lm is hard to 
come by,” says Mr Stevens. 
“Development capital has been in 
scarce supply." KPMG estimates 
that about £80 Qm was provided to 
transactions of less than £10m in 


Janotn IWS 


£ 115 , 000,000 

Management Buy-out 

Senior Debt and 
Working Capital Facilities 

Arrived id Undt ru n nen hj 
NatWest Markets, Acquisition finance 


jjmnrv 1995 

ICA P 

Institutional Capital 

$ 13 , 000,000 

Recapitalisation Facilities 

Structured jbJ Arr a nge d br 

NarWesr Markets, Acquisition finance 


April 1995 

THE 

SWEATER SHOP 

£150,000,000 

Management Buy-out /Buy-in 

. Senior Debt and 
Working Capital Facilities 

Airangnl Jad Undrrw-nnrn br 
NalWcst Markets, Acquisition Finance 


DIMAC Corporation. 

S7S,000,000 

Revolving Credit, Term Loan 
and Acquisition Finance Facility 


Sirwlund and Arrange. I h» 
NatWest Markets, Acquisition Finance 
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N&P to check 
accuracy of 
membership 


By ABson Smith, Investment 
Correspondent 

National & Fro vlndal Building 
Society, the UK’s seventh larg- 
est. Is to write to 750,000 of its 
members next month to check 
that they are not eligible to 
vote on the £L35bn takeover 
offer from Abbey National 

Members ineligible to vote 
are either under 18 or had less 
than £100 in an investment 
account last April. Eligible 
members will have a chance to 
approve the deal next April 

N&P’s move to check the 
accuracy of its membership 
lists is a further step towards 
ensuring that the recom- 
mended bid goes ahead 
smoothly. 

The two organisations are 
already preparing integration 
of their operations. Mr Bob 
Knighton, Abbey's director of 
operations, said the ahn was 
for a clear and complete trans- 
fer of the branch networks and 
the arrangements for savers on 
to the Abbey systems from the 
first day - the deal Is due to 
take effect in the summer. 

About 120 branches are due 
to close - some on the first day 
- leaving a network of 880. Ab- 
bey has said there will be no 
compulsory redundancies 
among branch staff. 

It has also become clear that 
in the interests of integrating 
the businesses quickly, N&P’s 
management structure will be 


fitted into the Abbey’s model 
and its brand and logo will dis- 
appear. “We might find a use 
for the bee at some point in the 
future" was the most Mr 
Knighton would say about the 
survival prospects for N&P’s 
logo. 

There will not be immediate 
harmonisation of arrange- 
ments for N&P borrowers, 
however. 

Mr Alistair Lyons, N&P chief 
executive, said it had not yet 
been decided, whether, on com- 
pletion of the -deal, N&P mort- 
gage holders should pay the 
rates paid by Abbey's existing 
borrowers. 

Unless there are farther rate 
cuts in the new year, Abbey's 
existing borrowers will be pay- 
ing variable rates from 7.44 pa- 
cent to 7.54 per cent, with the 
lower rates available to those 
with larger loans. All of N&P’s 
borrowers on the standard 
variable rate will be paying 
7.54 per cent 

Abbey is also to press ahead 
with laun ching its own credit 
card in February, instead of 
waiting simply to adapt N&P’s 
credit card in the s umm er. The 
Abbey card will have different 
terms and conditions from 
those available from N&P, and 
will not necessarily include all 
the N&P features. However, ex- 
N&P customers who lose their 
cards will be able to replace 
them with ones still carrying 
the extra features. 


ASH obtains more 
time to repay loans 


By Geoff Dyer 

Automated Security 
(Holdings), the heavily 
indebted electronic security 
systems company, has won fur- 
ther financial breathing space 
by extending the maturity on 
£85m of short-term loans. 

The loans, due to expire in 
April 1996, have been extended 
to January 1998. In addition, 
the group has arranged with 
The Prudential Insurance Com- 
pany of America that Its 
$60. 7m senior loan notes be 
treated on the same basis. 

Mr Tony Dignum. chief exec- 
utive, said: "These new 
arrangements give us two clear 
years to sort out our compli- 
cated balance sheet” Including 
the group's £45m convertible 
capital bonds, ASH had gear- 


ing approaching 500 per cent 

Analysts believe ASH has 
three options to bring the 
group greater flnanrfa) stabil- 
ity. It could try to raise new 
equity, it could sell more 
assets, notably its operations 
in the US or it could encourage 
a bid for the whole company. 

In November it sold the Mod- 
em Integrated Systems busi- 
ness, which provides mainte- 
nance for security systems, for 
£2 .35m to Argus Alarms and in 
October Modern Vitalcall, 
which manufactures personal 
alarms, was bought by Tun- 
stall Group for a net consider- 
ation of £l-8m. 

In the UK, Modem Security 
Systems and Telecom Security 
are being integrated which Mr 
Dignum said would generate 
cost savings of over £lm. 


aBank 

Australia and New Zealand 
Banking Group Limited 

Ausnaiwm Company Number 005 357 522 
f Jm-oTporuteJ uitb Inruio/ lubilinr m the Suae uf Victoria. Australia ) 

U.S. $200,000,000 

Subordinated Floating Rate Notes due 1999 

Notice u hereby given due tor die Imercsr Period 22nd December, 
1095 to 24th June. 1996 the Notes will carry a Rate of Interest of 
6.0625 per cent, per annum with an Amount of Interest of U.5. 
S3.II5.45 fw U.S. $100,000 Note. The relevant Interest Payment 
Date will be 2 4ch June, 1996. 


BanlceraTrust 
Company, London 


Agent Bank 


U.S. $125,000,000 


Americas Express Travel Related 
Services Company, Inc. 

I Incorporated n Nan Ybrk) 
Rowing Rato Notes Due 1996 
(the "Notea") 

Notice b hereby ghwilrtal hr Uiethme 
months minrasi period Irom December 
27, 1995 la March 25. 1996 the Notes 
will cony on Merest rate ol 6.05469% 
per annum. The interest payable on 
Ihe Interest payment date. March 25. 
1996 wffl be U.S. S148.68 and U.S 
Si.496.85 respectively toi Notes In 
denemnatims ol U.S. 310.000 and 
U.S. 3100.000. 

By: Tie Cbaxa Itaabattai Bask, H JL 
London. Princtoi Paring Agent 
md Agent fa* Q 

December 27. 1995 chase 


Explorer 

Securities Limited 

I {tvjrf*iTjif J trnto famonJ luMin 
m ih.' Ccrniun U+nJsl 

U.S. $50,000,000 
Secured Floating Rate Notes 
due 1993-1996 
Rw the Interest PcruJ 22nd 
Docemher. 1995 ti- 22nd March. 
IV96 the N»io will carry un 

Interest" Rau: id b. 81 254h per 

.mnum with lrueren Annus* i4 
US. $4 30.5 1 jni US. SI .076.28 
fur Nniis with nngnul principal 
amount of U.S. 5 1 0*0,000 araJ 
US S250JXO nspccthidv rnyaUc 
.wi 22nd Mach. 19% 


Bankers Trust 

Company, London Agent Bulk 


AIRCRAFT LEASE PORTFOLIO 
SECURITISATION 92-1 LIMITED 

ttneemmad *»th tntodtetiHy *i Mnetl 

U.&S104XDCV00O Sacurad Cbm A2 Floating Rote Notes due June 1867 

Notice is hereby given lhal (he Rale of Interest has been fixed at 
6.35469% and that the interest payable on the relevant Interest 
Payment Date June 27, 1996, in respect of U.S.S 10,000 nominal 
of the Notes will be U.S.S323.03 and In respect of U.S.S10 0.000 
nominal of the Notes will be U.S -S3 .230 .30 . 

. December 27. 1995. London _____ 

[ By: Citibank N A (Issuer Services), Agent Bank CITIBANK 


AIRCRAFT LEASE PORTFOLIO 
SECURITISATION 92-1 LIMITED 

OnoorBonuaawUiMtediatMftnJmmin 

VASn^oojooo Secured Class A3 Floating Rate Noted due June 1987 

heretoyg'rven that the Rate of interest has been fixed at 
D^.-SSi?^ nd .9 ,at J h8 ,ntefest payable on the relevant Interest 
Pajnrierrt Dale March 27. 1996. In respect of U.S.$32^oo nominal 
Nojm vwfl be US .$5 19 .27 and in respect of U.S, $16. 100 
nomm of the Notes will be U-S.S259.64. 

V 27. 1995 London 

(Issuer Servlcasl, Agent Bank CfTIBANfOi 



Yorkshire 
confirms 
Sir Gordon 
retirement 

By Christopher Price 

Yorkshire Water yesterday 
confirmed the retirement of 
chairman Sir Gordon Jones 
within the next six months, 
bat denied it was a result of 
controversy surrounding the 
privatised water utility. 

The company said his retire- 
ment had been signalled at the 
AGM in July. In February 1997 
be will be 70, the age at which 
all Yo rkshire directors must 
retire. 

Yorkshire has received erttt- 
cism from government minis- 
ters and consumer groups dur- 
ing the s umm er as the furore 
surrounding executive pay 
became embroiled with diffi- 
culties with water supplies 
during the drought 

The company said an agency 
had been appointed to search 
for a successor, but refused to 
comment further. Sir Gordon, 
who has been chairman since 
1983 and earned £189,000 last 
year, is likely to step down at 
the next annual meeting. 

Earlier this month, York- 
shire announced the appoint- 
ment of Mr Kevin Bond, chief 
executive of the National Riv- 
ers Authority, as managing 
director of its main water 
operations business, in a move 
seen by some as an attempt to 
bolster its image. 


Offer gives 
Hartons 
£ 6 . 3 m tag 

Schuttersveld, the European 
plastics distributor, is malting 
a mandatory after for Hartons 
Group following the result of 
its open otter. 

The 8%p a share offer values 
the plastic products distributor 
at £A3m. 

The open offer followed a 
previous fund raising attempt 
which would have resulted in 
Sch ut t a re v eld holding between 
51 and 71 per cent of Hartons. 
The plan was halted when 
Suter said it would vote its 31.3 
per cent, preference holding 
against the proposal 

However, as a result of the 
8-fbr-19 nan-underwritten open 
offer at 8%p Schuttersveld 
holds 53.1 per cent of the ordi- 
nary and 48.5 per cent of the 
voting shares. 

OIS rejects Abbot 

Ufa board of OIS International 
Inspection has rejected the 
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■ MGH (WADE COPPER (COMEX) 


Kept hanging around, now up 
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T hat most unfashionable 
of wardrobe items, the 
coat hanger, is coming 
out of the closet 
After years in the shadows of 
the glamorous world of fash- 
ion, hangers were thrust into 
the limoiigM last month when 
Ferguson International, the 
diversified UK manufacturer, 
said it wanted to sell its plastic 
hanger division. 

The company blamed "sub- 
stantial changes” in the mar- 
ket for its decision to leave the 
business after 12 years. 

These included large 
increases in the recycling and 
re-using of hangers, and the 
growing dominance of metal- 
fiamed hangers over their plas- 
tic counterparts. 

Mr Ronald Irving, m an a ging 
director of Ferguson, also 
blames a change in retailing 
pattern in the group's main 
markets of the UK, the Nether- 
lands and Germany. - 
“People are shopping in 
larger retail formats and conse- 
quently hangers are being used 
more for transport than dis- 
play.” 

He adds that the consequent 
decline in small clothes shops 
in those three markets had 
also reduced demand for the 
plastic hanger. 

The market was stronger, 
however, in countries such as 
France and Italy, which still 
have large numbers of small 
fashion shops using a variety 
of plastic hangers for display. 

“The small retailer is intent 
on differentiating products and 
wants that specialisation in his 


Christopher Price explains why Ferguson has 
decided to sell its plastic coat hanger division. 
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hanger,” Mr Irving says. 
“Unfortunately, the number of 
small retailers in our main 
markets is declining." Rising 
raw material prices were also 
affecting marg ins. 

Ferguson is the largest man- 
ufacturer in the UK and Dutch 
hanger markets, which are oth- 
erwise fragmented. Most manu- 


NEWS DIGEST 


offer by Abbot Group, describ- 
ing the bid as “unacceptable”, 
and has urged shareholders to 
take no action. 

Hie board of OIS, advised by 
Beeson Gregory, believed the 
offer did “not reflect the poten- 
tial of OIS and does not repre- 
sent full value for OIS share- 
holders'’. 

Raglan buy-back 

Raglan Properties is to con- 
vene an extraordinary general 
meeting in January to seek 
‘revised authority to purchase 
its own shares. 

Friday’s closing share {nice 
of 20p is at a near-50 per cent 
discount to the net asset value 
per share at September 30, 1995 
of 35 -3p. The directors said this 
“fundamentally undervalues” 
the company and did not 
reflect its financial position 
and prospects. 

Tribune Newspapers 

Tribune Newspapers, the Dub- 
lin-based printer and pub- 
lisher. reported Increased 
losses of I£2.37m (£2.45m) pre- 
tax in the year to June 30, 
against I£1.56m. 


The company, which is 
quoted on the ' Dublin 
exchange, said the record loss 
was the result of static adver- 
tising and lower circulation 
revenue. Substantial cost cut- 
ting was undertaken towards 
the end of the year and. 
although the figures had 
improved, profits were still 
“some time away". 

Turnover was I£6.24m 
(I£6.54m). Losses per share 
were 82p (53J6p). 

Cairn Energy 

Cairn Energy has placed 438m 
new ordinary shares at UTAp 
each, representing 5 per cent of 
its issued capital. Mr Bill Gam- 
men, chief executive, said the 
proceeds would mainly be used 
for appraisal and development 
programmes in Bangladesh, 
China, the Netherlands, the US 
and the UK. 

NeOson Cobbold 

Neilson Cobbold, the stock- 
broking and investment man- 
agement company which 
joined the Aim on October 2, 
reported pre-tax profits of 
£884,749 for the year to 


facturers, of both the plastic 
and metal varieties, are 
involved in the business as a 
sideline. 

Ferguson's han ger division, 
which has factories in the UK, 
the Netherlands and the US, 
saw operating profits fall 16 
per cent to £L3m on sales of 
£2&2m for the six months to 


September 30. 

The outcome compared with 
profits of £L69m in the previ- 
ous 50 week period and came 
on turnover of £8.47tn (£8 52m). 

Earning s per share emerged 
at 2Qp, down from 40.7p 
restated for a subdivision. 

Headlam disposal 

Headlam Group, the floor cover- 
ings and fabric distribution 
company, has sold its Aquatex 
Functional Fabrics offshoot to 
Parvair, the micropcrous syn- 
thetic materials gronp, for 
£2.35m cash. 

Feedback slips 

Feedback, the USM-traded elec- 
tronic and electrical equipment 
group, nearly doubled., pre-tax 
losses from £374400 to £679,000 
in the six months to September 
80, as the costs of a shake-up 
took their tofl. 

Turnover was static at 
£4. 12m, and losses per share 
increased from. 3B7P to 6.41p. 
There is no dividend (0.5p). 

The company said costs asso- 
ciated with initiatives to create 
Interest in the product “have 
been a heavy burden". 


Set/5 -. 

‘obi . ,• 

August SL. 

tst year, profits declined 10 
cent to £2. 89m. Then, ' Mr 
Cassidy, fhahman, com- 
plained of being squeezed by 
the large retail chains, them- 
selves under pressure from 
lacklustre consumer demand- : 
iiHetaflers, while admitting to : 
using more wire hangers, say 


.''. fjl^t .pniauu-wuwi wary 

--important £Ql8» T -V. . 

v - Mr David jBryant ]ptat-m^'- A[. 

■ aging director': of • Jphnsoit ;j| 

- ' Group Cleaners, -says the dry ■ ^ s- . 

.cleaning gxonp fa changing; i> : - 
from wire hangers to.hngSht 
' : yellow plastic dMS .to; A'iSSm . 
revamp of its 650 outlets. . . 'S' 

“We want to -differentiate. 1- ; 

are one way to do it Tfeyjge y '•-* 
ottr contact with our custom- .;_-*•■■ 

... Johnson, which uses some ;* 
jflm hangers .a year, will- s' 
to offiet the increased ' 

-cost-oTplastic- hangers.. r-_9p • .pr- 

each against I%p for wire coe . _ 

— by mcattragihg custcanereto 
retiim'fljean;^ • r - . 1 

-- ’ Thsy yiP- donate 5p‘ to the . ■ 

NSPCC fia 1 -eyeiy one-handed 
back. .1 v - - : 


ilastic hangers arealsom 

^demand- at.Bufhexrys, 

the luxury goods store: A 

scented ' variety, . retailing at 

- £9.50, is its sixth largest-selling 
' i+««m (dosrfy behiud Burherrys 
: check dbg: coat). ‘ A 

- The company has- sold “thon- 
sands and T thousands* of the 

hangers and 
gaid ' demairf. far the ordinary 
variety was also. strong. “We 
1 do .not see. a trend away from 
plastic hangers at all .quile the 
reverse.'’ : 

‘ Such a positive verdict' on 
the. future' of the tedustzy wUl 
hearten Ferguson,' which last 
week was able to.rcport some 
■ Interest from buyers for its 
: coat hanger ;bualness. but still 
ho sale. ■ ' 
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Plate directors 
alter recommendation 
regarding Jupiter bid 



Roger Taylor 

Xndependent directors River . 
Plate & General Investment 
Trust have changed their 
recommendations to Share- 
holders regarding the Ud from 
JujAter Asset Management 
because they believe that Jupi- 
ter is likely to reduce, 
thehdlvidend on River Plate 
shaves. 

Jupiter, which manages 
Rivet Plate, Is bidding for tee 
trustiiwith shares in its new 
Jnplfdr Split Tout or a cash 
alternative. 

Last week the bid went 
unconditional after Jupiter 
received acceptances from 
more* than 60 per cent of 

shareholders. . . 

River Plate is due to be 
wound, up next October, but is 
expected to continue as a sub- 
sidiary of Jupiter Split until 
theiU 

The independent .directors 


first advised holders of income 
and capital shares to reject the 
bid. ' • 

But in tee fight of tee possi- 
ble dividend -cat, they have 
withdrawn that recommenda- 
tion and advised shareholders 
to review the position. 

Brokers were surprised at 
tee announcement SBC War- 
. burg said: *We find tt strange 
that the likelihood erf a divi- 
dend cut was hot signalled far 
more dearly in tee offer docu- 
ment" 

Jupiter said -yesterday^; 
“River Plate shareholder£- 
should expect changes to the 
trust’s portfolio to fit in with 
Jupiter Split's, requirements. 
This could mean that next 
year’s dividend will be : , 
cut" , 

In their statement the hide-/ 
pendent directors also said if 
was likely that Jupiter would 
“wish to consider replacing 

team’*.'-. 
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Salt 

Day* 




Own 


Brim 

dongs 

BO* 

Low 

VM 

lot 

Dac 

12945 

-030 

12920 

129-00 

470 

2504 

Jm 

127.70 

-0.05 

127.70 

12720 

127 

2548 

Fab 

12425 

-020 12420 

12420 

2 

1560 

■far 

12200 

-0.15 

12220 

12120 

2,129 16226 

Apr 

120.50 

+020 

12125 

121.25 

5 

638 

May 

now 

+020 

11920 

11850 

94 

3549 

Total 
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Precious Metals continued 

■ GOLD COMEX (100 Troy ml: Sflroy OrJ 



Sea 

wa 




Opm 


prim 

ebanga 

mgfi 

tow 

Vat 

M 

Dm 

387J 

+05 

3866 

3885 

2B 

Ml 

pm 

38U 

+04 

388. B 

3885 

4200 

52X51 

te 

3914 

+0.4 

3912 

99a 1 

47 15501 

Jm 

3914 

+04 

3927 

3923 

11 

23.078 

tag 

394.4 

+04 

- 

- 

20 

4534 

Oct 

3965 

+0.4 

- 

- 

330 

3J280 

Total 
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■ PLATINUM NYMEX (SO Troy a*.; SAroy OL) 

Jm 

408.7 

+1.8 

4088 

4069 

833 

5.188 

te 

4092 

+12 

409.5 

4075 

729 

11,059 

JM 

410.7 

+12 

- 

- 

5 

2509 

Oct 

4122 

+1.0 

- 

- 

10 

1,051 

Jm 

4132 

+12 

_ 

_ 

1 

28 

Total 





1277 19533 

■ PALLADIUM NYMEX (100 Troy SAroy ozj 

Dec 

13100 

+1.10 

13320 

13320 

8 

3 

mat 

13X50 

- 

133.75 

133.00 

162 

5.476 

Jm 

13500 

_ 

- 

_ 

190 

625 

TBtM 





T70 

6,107 

■ SLVBt COMEX (5.000 Troy at: Centartroy ozj 

Das 

5141 

+0.7 

51E2 

5125 

H 

21 

Jm 

5144 

+0.5 

514.0 

5142 

5 

23 

Mar 

5105 

+05 

5220 

5110 

3503 

60.348 

■fay 

5342 

+05 

5272 

5245 

40 

9583 

JM 

52X6 

+05 

531.0 

5275 

54 

7542 

s* 

S33.0 

+05 

6345 

5300 

2 

8540 

Total 
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ENERGY 

■ COUDE OB. NYMEX (42.000 US galls. SMI 


GRAINS AND OIL SEEDS 

■ WHEAT C8T (B.OOObu mfci; ccnte’SOto fcnaheQ 


A 

• rt 




Latest 

Dayto 



Opm 


Sari 

Dsyto 

0P« 


prim 

ctango 

to* 

Low 

W M 


prim 

dnaga Mgb law 

VM- tat 

Jan 

19.12 

_ 

- 

- 

32,951 10532 

Due 

61175 

-5 517.00 51100 

825 366 

Fab 

184J7 

-002 

1953 

1850 48,101 94583 

Bar 

50150 

-550 50750 501.00 

8560 59566 

Bor 

1881 

-0.04 

18.65 

1157 

13,387 43,177 

Bay 

464.75 

-450 48130 46450 

5EB B.152 

Apr 

1033 

-057 

1145 

1127 

65B9 24531 

AS 

43050 

-250 43350 42950 

2.430 25,759 

Bay 

1011 

-008 

18X4 

1808 

2553 15586 

S«P 

43000 

-850 433.00 430.00 

281 4JB2 

Job 

1753 

-0.08 

1105 

17.B8 

3.403 30546 

Dac 

43850 

-350 43350 43550 

304 2581 

Tom 





6352334*299 

TOM 



11,139 98547 

■ HEATING OS. NYMEX (42500 US gala.; C/US gaflsj 

■ MAIZE C8T (5.000 txi irin; conts75flto budiel 


SOFTS 

■ COCOA CSCE flOtomasWIonnaa 


IM Dai"! Opm 

prim ebaog* Up lw IM m 

Jsa 59J0 +Q£7 59.90 5SS5 22SB1 4ZS31 

Hb 59.49 +0.67 58 45 58X5 12S93 45,185 

Mm 55J4 +024 55.35 5520 5288 20294 

Apr 52.D9 -006 5ZJ0 SIX 2-13S 6, 161 

Hay 90. 04 -Oil 5015 49 80 420 6^75 

Jan 49.09 -0.16 4920 48.75 1235 8J!70 

TBM *,596135^324 

■ NATURAL GAS N1WEX (10200 ranBOu S/ranB&L) 


Dm 34325 +1 344JD 339.75 4,181 879 

Bar 354.50 -025 35025 353.75 37,722298234 

UMJ 356.75 -1-00 mOO 35030 12205 67,151 

JM 3S325 -1.75 39050 35220 11230 88575 

Sap 3002 -2.00 30800 305.00 1564 14.401 

Dm 291.75 -32S 295.00 2912S 5,091 34229 

ToM 54JWB4H7JIT5 

■ SOYABEANS COT (SSOOta ado; cwWBOB t«M} 


INI's Opm 

prim doom HP In W M 

Jan 3.071 +0203 3069 3538 51384 252S2 

Feb 1544 +0.150 1628 2590 13579 38,010 

Har 2282 +0.DB7 222 2260 10279 22.485 

Apr 2552 +0037 ZJB2 1050 6.130 14.534 

Mqr 1877 +0017 1580 1.B75 2563 1 1844 

Jm 1502 +0002 1530 1.780 1587 9.149 

Tow 43538 160442 

■ UNLEADED GASOLINE 

NYNEX (42000 US gafis: c/US gAI 



lataat 

prim 

Pay 

Mgb 

Low 

Opm 
W tat 

Jm 

57.75 

-1J1 

57.60 

57X5 

11.120 18,778 

Feb 

5132 

-0.67 

5025 

5650 

6,302 24.733 

Bar 

55 46 

-Q.06 

5530 

55X0 

2,168 11 /WO 

te 

57.46 

+0.12 

57.65 

5730 

432 5.792 

»«Y 

5750 

+021 

57.15 

5070 

115 5.1B2 

Jm 

Total 

5025 

+021 

58.15 

56 00 

213 2544 
10443 71 JOSS 


Jaa 

732-25 

-850 

74175 

73150 

11,799 49517 

Bar 

74225 

-125 

75175 74150 34,170 71076 

May 

74550 

-175 

75175 

74500 

3,085 11983 

Jd 

74550 

-100 

75450 

74500 

4564 23558 

Aog 

73050 

-aoo 

747.00 

73950 

341 1087 


71550 

-2.75 

719JS 

71550 

131 2547 

Total 
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■ SOYABEAN OIL C8T PHOOOttB: cents/B^ 

Dac 

2545 

+0.11 

2550 

2548 

572 55 

Jm 

25.49 

-023 

2559 

2548 

5765 21,709 

Mar 

3581 

-021 

2018 

2578 

9,092 31,139 


26.09 

-021 

2841 

2808 

1032 11073 

Jd 

2&28 

-0.17 

2857 

2125 

1006 10009 

Aag 

2634 

-117 

2656 

2138 

171 1405 

Total 





10X29 88,787 

■ SOYABEAN MEAL COT (100 Mnc SAartf 

Dec 

232/4 

-ai 

ay: n 

2290 

845 202 

Jaa 

233 2 

-15 

234.5 

231.7 

6X55 25732 

Her 

2310 

-15 

2313 

2314 

8X86 52,983 

Itay 

235.4 

-26 

2375 

235.1 

1,416 12X74 

Jd 

234.7 

-22 

2370 

2303 

330 12S4B 


2315 

-25 

2340 

2305 

82 1070 



Sett 

teT« — 



Opm 


trim 

Lora 

M 

M 

Bra 
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—3 *•’1282 

1270 5019 37050 

* ■». 

1283 

^*1305 

1283 1038 16,166 

Jd 

1316 


1318 

7T7 

5003 

sm 

1338 

-5- 1345 

1338 
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0O4S 

Dm 

1365 

-5-* 1388 

1385 

198 

1110 

Bra 

1382 

-3-“ 1392 

1392 2017 

4,795 
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WA 
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■ COCOA PCCO) (SBNMoniMt 
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Dm 22 


Prim 


Pnat day 

Dafr .. 





di* 

■ COFFEE tr CSC&(37500to9; centsAbsJ 


Dac 

iooso 

-7.70 10800 

10100 

131 

109 

■w 

9570 

-300 100.40 

9540 7041 

18038 

Nay 

84X0 

-4.« R B025 

94X5 

1X47 

4X5* 

Jd 

94.75 

-305 9190 

94.75 

505 

1565 

Sap 

9505 

-IS 99XS 

9500 

196 

977 

Dac 

95X3 

-150^9090 

95X5 

-38 

835 

TUd 




WA 

N/A 

■ COFFEE (ICO) (US centafeound) 




Dm2 

conpLibli 

15 day 


Pm. daj 
9428 

-101.15 10101 


-84.16 


■ SUGAR If CSCE fnaOQOfca; oentaAtatf 


mm 

7100 

+0.12 

1104 

11X0 8.128 82X04 

Bay 

1100 

+008 

11.13 

1001 

1002 24073 

Jd 

10.48 

+0(11, 

1051 

1137 

618 11753 

Oct 

1118 

-ooS. 

10.18 

1109 

207 11782 

Mar 

908 

-0.06 

907 

900 

20 11014 

Bar 

174 


- 


2 1,488 

Total . 





N/A N/A 

■ COTTON NYCE (SO.OOOfcs; carteKn) 


17,140108^18 


HU 


Oct 

Dm 


81.05 +001 81 JO 
80.10 -W 8050 
7038 -037 8045 
7855 i- 7010 
7825 -020 7070 
7725 -4L1B 7755 


800812518 26,422 
7050 2578 0777 
7920 1273 7,111 
7828 170 1597 

7825 1,488 9,700 

7725 163 939 

N/A UA 


Softs continued 

■ ORANGE JUICE NYCE (IS.OQtBba; 

Jm 11950 +350 11070 11820 1257 0704 

Bar 12325 +255 12050 119.75 1,133 8571 

Bay 12550 +3.00 12050 12250 88 1508 

Jd 127,75 +256 12850 125.10 . .6. 669 

Sap 13000 +255 12000 12950 V 90S 

■m 12078 +275 12550 .12550 5 315 

TBW KM RM 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4QJXXa»! oontsm«} 

.-SaB Day* . - f 

Prim .donga Ugh Lam W 

fW ‘ 0550 -0725 57.775 60903 Zjm S 
Apr .60990 -0825. 87500 46500 846 1 

JOB 82550 -0473 63500 62.750 273 ' 

Aug -61550.-0350 62200 81550 ,'204 

Od ' 83575 -0125 B3J50 63500 1 82 

Dm 64200 -0.150 64250 64.050 80 


ftb 50300 +0050 5047S 50100 1573 15510 

Apr 40825 +0550 49500 49500 B46 7502 

JM !6550 +01» 55.150 54500 678 5268 

M " 54400 +0175 54525 54250 - 453 '1407 

Aug -52925 +0025 52550 51700 143 1533 

0*4 <7400 +0050 47200 47500 119 B74 

4532 33<453 

■ PORK BELUES CME (4Q,000ft»: . 

U 59525 -0200 00.150 59500 T219 4549 

Bar - 53.700 -0075 60100 50400 '227 -999 

Mtr 60200 -0150 RL500 60800 23 50* 

Jd 01.750 +0350 61550 80550 28 899 

A0g 58500 +0400 50250 50700 16 170 . 

DM .... 2.181 7pB2 
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£150,000,000 

Hoadng Rate Notes doe 1997 
In accordance with the provisonsof 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 20tb 
March. 1996 has teen fixed at 
6.74219% per annum. The interest 
accruing for such three month 
period will te £167.63 per £10.000 
Bearer Note, and £1.676-34 per 
£100.000 Bearer Note, on 20th 
March, 1996 against presentation of 
Coupon No. 14. 

IWtan Basic of Switzerland 
London Brandi Agent Bank 
20th December. 1995 


AHSETT AIRCRAFT 
FINANCE LTD 
USD 185,000, m 
Boating Rato Notes dm 2081 
Nonce is hereby givsn that the raw ol 
Inwest lor the period from December 
27itL 1995 to March 25th, 1996 has been 
fitted at 5.925 per cent. The coupon 
amount due tarttepanod is USD 146.48 
per USD 10,000 denomination and 
USD 732.40 per USD 50,000 and is 
P&yatte on ihe interest payment dale 
March 25th. 1996. 


DNP 


Tlw Fecal Agem 

Banjat Nationals da fab 

ML 


JiL 


Flert finance/ Group 

USSl 00.000.000 FbaUng Ram 
SUratSnated Copttal Notes Dua 1886 
Fo> Dm Bine mtmflc 27 Denmber ins b 
27 MBfihlBSfl Dm noas ■■ any an kttoracl 
ibmbIS TStEtbperBiimniandmiBanaaaiiit 
<s ussi 4. S3 par USSUXU nan. 

U*Bd m pm LmmieoiBB ftw* EKUnge. 
Apme Morgan GunWy Timi Company 


NOTICE TO HOLDERS OF 
EUROPEMI OSiOSITARY RECEtfTS 
(EDH^M 

SHARP CORPORATION 
NOTICE IS HEREBY GW EN Dsn a lash 
®rasend wfli tn pod in slwetaMua 
ol necord data March 31 .’ 1996 . 
Fuhhermora. K has been declared ibat 
Die eharee wi be aaded m-tMdand on 
Ihe Japanese Stock Ew*enges «tti 
aSeet Irani Uareh 28 . 1996 . 

Sufaied to eoxovbI olthecMdend. a 
haVicr note wfl be pabbhed, ate 
recotxofthedMdaidnytfn Deposay. 
aasig pie amount and actual dan at 
paymeni af suen dridend upather wnh 
me praoadum n be toioMad ur 
obtaWng paymera. 

Coupon No si md be used tor ooleettti 
otMsdMdend. 

CITIBANK. NA. London. 

December 32, 1995 Depositary 



For a free Dealing Pack which 
indudes the fell range of 
17 Futures CMI sendees phone 

(OfH) S22 2205 

ftjSggflm 

MUDCIWWGmpmi 

FamOA R2T6MlBeSl«tMteaSM 

Slagaafc w dMgri MBmrt irtiinM. 


QUEBEC CENTRAL BAE.WAVCOMPANY 
4% FWST M0KTG4CE oebentikesiock 
in preparation for UR payment or the half- 
jorly hncrea due Fdjnury I J9M on ihe 
abate sock, die marfer boob wifi be domj 
ai HO pan, cm January 12 19% and will he ic- 
openedon Jamaij ZL19H. 

DJLKmB 
ABbamSeeiemy. 

52-83 TfarUorSfim. 

UwBn. WC2N3DT 
December-'? 199J 


1 


J 


DAIWA EVTERNAnONALFTNANCE 
(CAYMAN) LIMITED 

us. $200,000,000 : - ^ 

Subordinated Floaty Rate Not« doe 2QQI 

guanmeed on a subordinated basis as to payment of principal 
and interest by 

• the DAiwA bank, limited : ' 

55"“ ' J?5 diti0 “? S b J Terms and Conditions of 

(be Notes and Clause 7 of the Paying Agency Agreement. dated 29th 
Notes, notice is hereby given that all the 
5252^*88 sha,, ** rodeftmed at their prurwpa| jmroiuu on ■ 


P.O. Box 694, dBC Building. 
Edward Suwa, GeoigeTown, 
Grand Cayman. Cayman bland 
The Dahra Bank, United 
as ftjre ipal .faying Agei^r .• 




Y ♦■V. 
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FINANCIAL TIMES WEDNESDAY DECEMBER J27 1995 


JapM’sibrokers^dok for 

S5'^*a 


COMPANIES AND FINANCE 


Hu l W.KI,, 

■say* 


new year 

Domestic investors are needed tor ieep up the morneiituiii, 1 writesEmiko Terazono 
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bile the past, four 
years have proven 
many of tbe omens 
embraced by-Japaoese hwhw 
' groundless, they stfll Hke to 
stickily them. One fa vou rite Is 
fhata:new year rally bodes 
:vrefl for tbe next. 12 months. 

' However, although the 
Tokyo stock market has recov- 
ered by 37 iper cent tram a low 
. in Joty. itoks to baying by 

• overseas investors, and only 
needs - to advance by just 05 

. per cot fiarthfir before it hits 
^ 20,000, .they are wary of pre- 
■; dieting a Anther rise in Japa- 
nese Bhaxes. 

• Indeed, the bSkkei may -need 
1 all . the luck it can get next 

year. While overseas investors 
have been - the driving, force 
behind t he Nikita's rise over 
.the past year, some pessimists 

• argue that they may not repeat 
' the aggressive buying. .. 

_ Overseas investors bought a 
> net Y2.718.2bn ($2&7br0 during 
the first 11 months of 1995 
.while domestic investors sold 
*Y2£723bn- ' 

“Overseas investors seem to 
.be more optimistic. They are 
, responding to the favonrable 


: news while domestic iostita J 
tionsrasmam inactive,” says iff 
Yifichi Xrihaahf at Baiwa Secu- 
rities fe Tokyo. . ■ - 

The question is whiter % t 
recent advance will be given 1 1flQ3 
farther impetus by domestic. 1994 
institutions, or' whether they - 3995” 
' wiQ remain by-sfanders. . 

“There won't be a strong 
market recovery withont par- 
ticipation by domestic inves- 
tors," says Mr KohashL * 

The more benign- macxoeio-f 
nomlc environment which 
attracted so many foreiesr. 
In vestor s may tempt ttamajjflic 
mstitotians: The mare favonra- 
ble factors include low 
rates, a more stable yen 

recovery in corporate 
' .Most Japanese 
expect the economic 
to progress stea dily d uring 
financial year starting in 
Corporate earnings 
expected to rise for the third 
consecutive year, while the 
dollar, which hit a record-low 
. Y7SS in thp summer, is expec- 
ted to remain above Y100.J 
Long-term interest ratarene 
also likely to stay at low levels 
doe to the Bank of Japan's 
- ' • •' ;• 


BUYKO AMP SELLING OF TOKYO STOCKS (Ybw) 
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bond baying operations. And 
fears of a W anting cri sis, which 
hit banking stocks this year, 
are likely to wane due to the 
government's rescue package. 

“We’re looking far compa- 
nies that will grow, not just 
those whose . earnings will 
recover,” says Mr Edwin Mer- 
ner of Schraders Investment 


are 


Ml 


. Memer sees the 
Tokyo stock market 
rising by ID to 15 per 
cent next yean helped by low 
interest rates, an earnings 
recovery and corporate 
restructuring. 

Despite the favourable out- 
look, however, domestic inves- 
tors have' remained reluctant 
to invest In equities. Last year, 


domestic institutions, corpora- 
tions and individual investors 
told a net Y3,14&8tm of stocks. 
The. need to restructure 
prompted financial institutions. 
ami companies to rynflte 
on their stock-market holdings 

Meanwhile, a fell in unreal- 
ised profits on shareholdings, 
winch acted as a buffer against 
Investment losses, also affected 
♦Vm risk-taking predebetious of 
the country's largest investors 
— the twnk* Wa insurance 


Japanese banks are expected 
to remain sellers during the 
first three months cf the year, 
ahonri of the Marah book clos- 
ing - the end cf the current 
business year. Many of the 
leading banks have pledged to 
write off their bad loans, ami 


will need to support their earn- 
ings by realising profits on 
stocks. 

Life insurance companies 
have also favoured bonds over 
equity investments dne to the 
declines in premium income. 
They were heavy sellers of 
stocks during the six months 
to September as their operat- 
ing profits slumped. 

“We’re going to bargain 
hunt but we expect a heavy 
resistance at 21,500 on the 
NDftri," says Dai-Ichi Mutual 
Life. 

Whether Japanese 
institutions will return to 
equities in April, the start of 
the new financial year, will 
depend on how much they can 
repair their balance sheets. 

It will also depend on how 
far foreigners drive Japanese 
share prices higher, since a 
rise in the stock market also 
props up their abflfty to take 
risks. 

"They cannot continue to 
ignore the market if it rises. 
Japanese institutions tend to 
buy when the market’s up and 
sell when the market’s down," 
says Mr Memer. 


Air force chief to he chairman of Thai Airways 

_ ire ■/ 


n.’ mi* 


e directors 
nniendatioi 
Jupiter bid 


- By WBRam Barnes in Bangkok 

.'.Thai Internationa] Airways 
suffered a setback in its strug- 
.gle to repair the damage of 
past military interference and 
develop a . professional manage- 
ment yesterday, -after the 

- appointment of air force chief 
Siripong Thongyai as Chair- 
man. 

The appointment, apparently 
the best that could be achieved 
given contmnmg political and 


i 1 

if 'i 

. . ed 

military involvement . b»i the 
airlin e, , is likely to delaxthe 
r ** g tr n | »b i ring that, semionfoan - 
a gement hac artmWrtr| jg QgtJ3S~. 
sary. 

Thai’s brief flowering 
aviation leader in the 
Thai tourist boom 
than ■ mflftax y dominat 
line into biting a. 
of en gmaa and aircraft 
bloated and fractured manage- 
ment' The airline recentis^eH 
sharply hi customer 


tion rankings in Business Truv- 


One analyst who watches 
Thai for Baring Securities in 
Ban^ok was “neutral. There’s 
no way Thai is going to catch 
Gafbay Pacific or siA a in terms 
of competition, any time soon 
- so perhaps someone who can 
keep the peace within the air- 
line isn’t a bad tiring.” 

A powerful lobby of air force * 
personnel and politicians 
appear to have blocked a move 


to appoint as chairman the 
senior finance ministry civil 
s e rvant, on tbe grounds that 
the ministry owns 93 per cent 
of the equity. 

Such a technocrat it was 
hoped, could have prepared 
Thai for fully-fledged privatisa- 
tion with a second tranche of 
shares being sold to the public. 
However, such a sale is 
unlikely while the share price 
remains about Btl5 below the 
March 1992 IPO price of BtfiQ. 


Luc Perron, who follows 
Thai for HG Asia in 
said: “This is not a progressive 

move - it jUSt maintain* the 

status qua Thai must eventu- 
ally get an aviation profes- 
sional or a professional man- 
ager at the helm." 

Siripong was acting chair- 
man after Mr Amaret Sfla-on, a 
civilian, stepped down in July 
following a chang e of govern- 
ment which took away his 
political backets. 
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GE Capital in furthei; 
acquisition from Aon 


By Toqy Jackson in New York 

'GE Capital, the financial 
services subsidiary of General 
..Electric, is to pay $960m for. 
■ life Insurance- f ^mpimy nf Vfr- 
ginia, part of the Chicago- 
based insurance, group Aon 
-Dupcoratian. .,ii Jj.',-. ■■ 

F: Jhe.dtolis part otan-aggres- 
by 

GE Capital' and contmues a 
. consolidation trend witirin the 
• US hasurance. industry. . 

This is 6E Capital’s second 
deal with Aon in six weeks. In 
November it-sald it would pay 
- more than 3400m fin: Aon's 
..Union RdeKty life and health 
opm^tian. Aon had put the two 
domestic businesses up.far sale 
in September, saying it wanted 


b 

33B . 
rah- 
.00 
■jM . 

to concentrate on woridqride 
insurance brokerage and^ther 
services. 

.GB .Capital's investindhhand 
insurance operations indtp US 
are brought together (jin its 
GNA Corp subfddiary. -ffi^A’s 
main i emphasis to' datn has 
■bieen-oni mtndifliBds 
andammhlesw ■; ;xa : 

Mr Patrick Welch, chwfcexec- 
utive officer of GSM A; aad tip 
acquMticm was of key-fimpea - - 
tance to the strategy of 
strengthening GNA’s Kfeaasar- 
ance bnshiess^ .. .. j ..vli 
■The -latest deal- wouifo-add 
$9bn to (2iA^ assets, ratsing 
the totid to JSObn^.GBssaM- 
Regulatory approvals shsald 
be finalised .witirin thedTSrst 
half of 1996. * . . .. 


US bonds 


The 30-year US Treasury bond 
was up % to 111% by noon 
yesterday, to yield 6.04 per 
cent, while the two-year bond 
was up & to 99ft, yMdhig5JK» 
per, cent Trading was very 
light as. the market awaited 
budget developments in Wash- 
ington, writes Tony Jackson. 

Utile projpress iin resolving 
the budget infoasse is expected 
until PresMent fMnton meets 
Rejnriilican leaden later tins 
week. In addition; no govern- 
ment statistics are expected 
tills week because of the gov- 
ernment shutdown. 

The Bureau of. Labour, con- 
firmed yesterday tint publica- 
tion of December data for the 
OPI and PH would be delayed 
for at least a weA and possi- 
bly, longer. . . 


Belleli creditors clear 
way for restructuring 


By Andrew HH In MBan 

Creditors of Belleli, the 
fam2y-ownfid Italian engineer- 
ing contractor, have cleared 
tiie way for the restructuring 
of the Mantua-based group, 
which ran into financial trou- 
ble earlier tins year. ...; 

The creditors, including 
banks and suppliers, agreed 
that Belleli could be put under 
“controlled administration” 
and set up a creditors’ commit- 
tee to help the court-appointed 
administrator. 

Belleli isv^-knowiLinterna- 
tkmaHy for its work on heavy 
engineering contracts, such as 
tiie construction of power sta- 
tions and deep-sea oil plat- 
forms. 


Delays in payment on cer- 
tain government contracts pre- 
cipitated a financial crisis over 
the . summer, and banks 
insisted an removing the Bel- 
leli family from management 
of the company. 

Mr Renato Cassaro, a former 
senior manager with the Iri 
state holding company, joined 
as chief executive last month. 
• A decision on the sale of the 
Italian state’s 84 per cent stake 
in Dalmme, the special steels 
group, is expected shortly, 
after a false alarm yesterday 
when the group’s shares were 
suspended, prompting specula- 
tion about an imminen t 
imnoimraanent. Dahnrn p jg tiie 
last part of the (rid Ova state 
steel group to be sold. 
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Canadian newsprint group 
offers C$1.1 bn for rival 


By Robert GUw in Montreal 

Donohue, the Canedtan forest 
products group controlled by 
print and publishing group 
Qnebecor International, is to 
form North America’s thlrd- 
largest newsprint producer by 
taking over Quno fig CSLlbn 
(DS*a08m) or CS3O50 a share. 

Tribune Company, the US 
media group which holds a S3 
per amt stake in Quno. has 
accepted the Dontime offer - 
comprising C$20.31 a share. 
C$5.26 In notes and 029 of a 
Donohue share. 

Rising newsprint prices in 
recent months have high- 
lighted Canada’s fragmented 
palp and paper industry. In 
newsprint the new group 
would fell behind Stone Con- 
solidated, which recently 
merged with Rainy River Far- 
es t Products, hut just surpass 
Ahitilti-Price. 


It would have annual news- 
print capacity in Ontario, Que- 
bec and British Columbia total- 
ling 1 Am tnnnPig anH will be 

eastern Canada’s biggest con- 
struction timber producer. 

Tribune put its stake in 
Quno on the market in Septem- 
ber. in order to focus on media 
and entertainment. It had 
twice reduced its interest in 
the past two years. After tiie 
deal’s dose. Tribune will own 
about 6 per cent of Donohue. 

A four-year C$250m pro- 
gramme at Quno’s Quebec 
newsprint mill would raise 
capacity and diversify produc- 
tion. The new company will be 
able to supply recycled am tent 
newsprint up to 75 per cent 

Donohue's programme to 
install a costed paper machine 
at its Quebec BCTMP mill will 
be shelved for the time being, 
said Mr Michel Desbiens, presi- 
dent of Donohue. 


For the first nine months of 
1995 the two companies had 
total revenues of C$1.43bn 
against C$9B9m a year earlier 
and net profit of C$28im 
against CS62m. 

H ln 1996 we can provide 
shareholders of the combined 
company with a better return 
than 1995 " «*iil Donohue’s 5fr 
Desbiens. 

“We are both low-oost news- 
print producers and the fit Is 
ideal. There will be some 
rationalisation, but we see the 
world newsprint market firm 
for the next two or three 
years,” he added. 

Analysts say Avenor. 
another bjg Canadian forest 
products Ann, was i nte rested 
in Quno, a pioneer in recycled 
newsprint 

The Donohue bid offers a 
premium of C$1.75 a share over 
Quno’s market price last Fri- 
day. 


Burmeister rescue plan agreed 


By KBaiy Baraea 
In Copenhagen 

A Christmas rescue for 
Copenhagen’s Bunueister A 
Wain Shipyard was agreed 
between Danish ami American 
creditors, but before it can be 
realised there will be a scram- 
ble to sell several thousand 
"partnership” investments in 
three or four bulk carriers to 
Danish investors before mid- 
night on December 31. 

The yard went into receiver- 
ship last June. After repeated 
failures to agree cm a ftiunwhi 
reconstruction, in November 
B&W announced that the yard 
would be dosed in March, after 
completion of a final vessel 


However, an eleventh-hour 
reprieve appears to be in pros- 
pect for the 900 remaining 
workers and staff at the yard, 
which has a history going back 
more than 150 years. 

According to the latest plan, 
a new company will take over 
the shipyard, backed by an 
Investor consortium, which 
will put up DKrlOOm ($18m). 

Creditors in the existing 
company, including American 
insurance companies holding 
the company's bonds, have 
agreed to invest the “dividend” 
from the bankrupt company as 
equity in the new operation, 
which will thus have about 
DKrSOOm in cash with which to 
start up. It will also have one 


other substantial asset the site 
oT the yard Itself 

The final realisation of the 
rescue, however, depends on 
selling the “partnership” 
investments in three or flour 
bulk carriers before New 
Year’s Day. 

Partnership Investments 
carry an attractive write-off 
against income tax and are a 
popular means of modifying 
tax liabilities. 

However, the government 
ha« already passed fo gfafatfnn 
which will put an end to part- 
nership Investment schemes 
with effect from January l, 
thus giving the yard only days 
to ensure the orders cm which 
its survival depends. 


CROSS BORDER MSA DEALS 

BDOBVMVESrrOR 

TARGET 

SECTOR 

VALUE 

COMMSIT 

FkMt HrenoW (US) 

Uhfi of NafWest (UK) 

Banking 

E2Jbn 

NafWest 
releases SI bn 
captUd 

Warner Lxmbfrt (U^ 

Warner Watoome 

(UK/US) 

Pharmaceuticals 

£B8&n 

Glaxo aaHa 

OTC steka 

AmerttBeh (USVOwdachs 
ToMcom (BtMTOnri 

Matav (Hungary) 

Telecoms 

£S36m 

Raising stake 
to 67% 

Royal Bank at «™*ia»iH 
(UIQ/Baak of Nand 
patand) 

Merger 

Banking 

E282m 

Merging US 

Baaate 

Drwsdner Bank (Gannany) 

RDM (US) ‘ 

Financial 

aarvfcaa 

£185m 

Building up 
aaast 

fnanagsment 

Sodaedw (F7anca| 

Partana (Sweden) 

Contract 

aerviOM 

El 47m 

Extendi NonSc 
oouaraga 

kwaator Conaorttum 
(MS) 

LMt of Forte (UK) 

Hotab 

El 14m 

Forte contewaa 
dtapoaals 

SmtthKftw Paacham 
(UKAIS) 

Abtei Pharma Vortrolba 
(Gannany) 

Pharmaceuticals 

£91 m 

Boosts Gorman 

OTC prssanco 

Coaur (FMene (US) 

Gssgoyna Gold 

Mining 

Bffim 

Agreed offar 

Paraona (UK) 

Flnandare Top Log 
ffiwica) 

Dbtrtbutton 

£20m 

Persona rioctekai 
aba 



carnaudMeialbox 



Ac the Supervisory Board of CamaudMetalbox on December 21sr 
1995, chaired by Mr Emesc-Antoine Seillifere, the Crown Cork and 
Seal public offer of exchange and cash tender offer was examined, 
following the positive decision taken by Crown Cork and Seal sha- 
reholders at their Extraordinary General Meeting in Philadelphia 
on December 19th, 1995. 

The Supervisory Board unanimously expressed a favourable opi- 
nion concerning the offer. 


CamaudMetalbox is one-of the leading packaging manufacturers in the 
wodd with annual turnover of FRF 25 billion of which 80% is in 
Europe. The Groups operations are focused on metal and plastic 
packaging. CamaudMetalbox employs more than 30,000 people 
at 178 factories in 39 countries. 

For further information, please contact : 

Simon Giliham, Head of Communication 
Tel 33-1-44-15-69-92 - Fax 33-1-44-15-69-85 
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■ NOTIONAL TRENCH BOND FUTURES (MARF) FFr500000 
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US INTEREST RATES 


Eco 

■ ECU BOND FUTURES (MATff) ECU1 00000 

Open Sett price Change Ugh Low Eat Open kit 
Mar 9002 9112 +008 80.12 9002 36 1144 


Spain 

■ NOTIONAL SPANISH BOND RJTURES (MEFF) 

Open Sett price Change Mgh Low EaL voL Open few. 
Mar 95.30 9506 -0.12 9505 95.18 7038 41006 


■ US TREASURY 8QMP FUTURES (CfiT) S1QCL0Q0 32nda of 100% 
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BAWAG 

BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

flncorporotod wtfi ftniW hab&tyrn AusinaJ 
US. 5100,000^00 Subardimriadl Rooting Rote Notes due 2000 
In acoonkaica wtth the term end con dHi on i of the above mentioned 
Notes notice is hereby given that the Rate of Interest has been fixed 
at 5.75% per annum mid that the interest payable on the relevant 
Interest Payment Date June 27, 1996, against Coupon JNo.23 
in respect of U 5.S1 0,000 nominal of the Nates wifl be U.S.5292.29. 


150ft* -£ 3950 *264* *121371 

144fl -£ 2000 JftKOeH 1101322 

IZDftte -3 Z.7TD Ja17Jyl7 11.121323 

IKbri — 0 1000 JalE Jy22 14.121134 


December 27, 1995, London 

By: Citibank, NA. (Issuer Services], Agent Bank C/77BAAKO 
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6 RdSOcZS 2503275.1 
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I Sh fanu zo Inte rnati o n al 
A P*»ra Sttefor youk Finance (USA), Inc 

IMMEKCIALfRQfHtTY Yen 5,ooo^xx),ooo 

APYEgnSHUfi - . „ „ 

Tranche A Floating Rete Nona 
Du* 1996 

Advertise your property W lnactxmten*a»ithd«piovtsitta4of 

mbntttely 1 ntiUim FT readers the Notes, notice is hereby given 

in 160 countries. J® 1 the Rate of Interest for ibe 

0.30313% per annum. The interest 
CaB Narine Howard! acmmig tor such three month 

—•n «au M SjyfiKUC 

SUfe p “ 

r Ptt +44 (0)171 173 3098 ® 

20th Decmtben B»95 


in 160 countries. 

For details: 

CaB Natfioe Howard! 
oe+44{8)I7l8733211 
Courtney Anderson 
«D +44 (0)171 873 3252 

or Fas +44(0)171 873 3098 


Standard ^Chartered 


Standard Chartered PLC 

(Incoiporatad vnth timtocf tiaWtty in England! 

£300,000,000 

Undated Primary Capital Floating Rate Notes 
of which £150,000,000 
comprises the Initial Tranche 

In accordance wflti me Terns and Conditions of the Notes, notice is hereby given 
that for the three months period (91 days) from 22nd December 1995 to 22nd 
Man* 1996 the Notes wBleany an Interest Rate 016.75 per cam per annum. 

The Interest payment date w<l be 22nd March 1998. Coupon No. 43 writ therefore 
be payable on 22nd March 1998 81 £839.14 per coupon horn Nows of £50.000 
nominal and £83.91 per coupon tram Notes of £5,000 nominal 


J. Henry Schroder & Co. Limited 
Agent Bank 



BUSINESSES 


Appear In the Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further Information or to advertise in this section 


Lesley Sumner on +44 0171 873 3308 


FINANCIAL TIMES 

BACK ISSUES OF 
THE FINANCIAL TIMES 

Back issues of die Financial Times are available 
by post or personal collection; ' 
*£L50 (FT up to three months old) 

* £4.00 (FT older than three months) 

By post: Please telephone 0171 873 4683 
Pmoiial collection: Fh»n the financial Times, 
One Southwark Bridge, London SE2 9HL 
(ftan-Spm, Monday-Fridky) 
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43% 44% +1% 
3ft 30% ft 

11% M% *% 

7% 7% ' 

SdV 51% 

40% 46% 

23% 23% 


ft 

A 


52% 37 V JBwrPF 
53 39%JFherLr 
13% 7VJa*poi&i 
25 V 17% JacotsEftfl 
1ft 7% Jakarta (V 
10% 7VJap0ic 
40A 33ii JtlflP 
103V 89 JrarP? B8 

69V 45V JnsnCn 
92% 53% JisnU 
12 7% Julnstun 
3% 17V Jostensb) 


3 38 7 3 

3X0 75 
032 2.7 


011 1.5 
010 22 
1.92 4.1 
7M 78 
15b 23 
132 IS 
0*0 52 
008 3.5 


- J - 

384 46% 

1125 46% 

15 213 12 

18 323 23% 

97 8% 
610 6V 
£64 46 V 
1 10 ! 
33Z 67% 
24 4417 B6V 

16 228 7% 

?J 44? 55 


10 


14 


46 46 1] 

46 46% 

11 % 11 % 

231] at, .% 

ft B% 

6% 8% +% 
46% 48V *A 
101 % 101% 

66 % 87% +1% 
6ft 86% -% 
07% 7% -% 
24% 25 ft 


- K - 


39% 24%KU4HDtcn 081 
x% 20% Kh&wtrrr 1x0 

66 % 51 V Kana4X 4X0 
25 20% KJMBPPf* 220 
9% 7'] lunaOSti* OK 

2 V i%KaubS«nr 
26% 21% kanCjP 156 
2014% ffciQfS «%z 1.00 
4(11] 31 KaneasSla 030 

6 V 4% Kaetar 010 
10% 7 teytnd 025 


16 10% KaphriWer 030 

1% 22 V 


31% 22V Kaidun x 044 
9% BMBenAts* 078 
79% 52% Ketoog i.se 

22% 16% KritaODd OBO 
10% 9% Kama Whit 099 
43% 38 unper 0.92 

ft 0% Kempgr Hi 0X0 


7Kanpa>Sr 0.57 


12V 1 Q % taper W11 0X7 
12% 11% taper 3b 0X2 
41% 22% KOmait 0X0 
20% 16% ta C I 7 1.70 

62% 44% KeriMc 1X4 
J7% »V Knte 1 44 
15% 17 Kenbi ten 

Z3 16V kanbin 0.74 
81 7) <7% Bata 


6 % 1% Mamins En 003 


23 1? 220 35 

13 18 77 29% 
7.1 6 63 

92 10 1 38 74 

9.6 45 9 

I 07 2% 

60 14 150 20% 
62 zlOO 16 
Ofi ZS 288 46% 
17 40 112 6 

27 4 151 9% 

21 71 S6S 14% 

IX 13 720 30 

8.8 429 8% 

20 3 1372 77% 

3.0 47 1210 Z0% 

9.1 154 iriO% 

IX 62 1174 u<9% 
07 119 9% 

7.9 Ml 7% 
OB 132ul2% 

6.7 71 ul2% 

IX 11 1509 J1 
92 65 18% 

17 79 4Z8 Gi V 
4 0 11 1075 35% 

17 129 11% 
3 7 20 401 20% 

22 21 3248 80% 
1 1 32 184 2V 


34^ 


35 

89V 29% 
52 63 

23% 23% 
9 9 

2 % 2% 
20 26% 
16 16 
46% 46% 
5V B 
0% 9% 
137) 143 

115 13 

70% 7ft 
20 20 
10 % 10% 
40% 40% 
9 % 9 % 
7% 7% 
12V 12% 
12 % 12 % 
3#a 31 

18% 18% 
61% 61 V 
35% 35% 
mt% 11% 
19V £0 

79 00 

A A 



1906 

Wall Low Sack 
44% 32% Kh0Md 
10% 5% tel 
6&%5ftKWMx 
12 S%tt*BB*n 
23% IB fens Fd 
37% Z3% toper 
30% ZUKUEnan 
1ft 10% KUdmanCo 
184 l23K»ocoaCP 
25% 20 %sorhdu 


ft 

ft 


2 ? 

n K a 

Dt, * “ 10M m lte W* 

135 304] 39% 39% ft 
048 74 19Z7939 7 % ft ft 
ixa 24 t7. 302 63% 62% 62% 

0X8 ob at #Q ift ift ift 

OUT 0X528 232 21% 2J% j!* 
1 C1W2 37% 37% 37% 

1X8 SB 16? ai 30% 30 30% 

0 X0 53 63 30 11% 11% lift 
090 OX S' SB 148% IJG'UOV 
080 24 9f ® 24% 23% 24% 

r i: 

! " 

- l i 


-% 

+% 


ft ftlABrir 
43% 30% LG BE ED 
82% 1B% LSLx 
30V 19% (JiOubda 
33% 25% LaZBor 
23% 18% UctadeGs 

22 % ib% idage 
8 5%lxnra8S 
1ft 12^ Uids End 
14% 10% LeNtar M 
28% 17% Lemmal 
22% IOV LeeEntare 


1- 773. 1% 1% J% 

222 02 13*5115 43 42% 42% 

21-7548 35% 34% W% 

0.10 14202 4« V 20% »% 

076 24 15 6» 31% 31% 31% 

1B4 05 18 £0023% 22% 22% 

040 22 10 365 18% » 18% 


31% 20% l*Q0 neon x 1 
26% 


77 LagpP) 

24% 14% Lehman 
24% 15% LemrCrp 
2% l%Uffltth 
11 0% LhertyAS 
31% 24%LI»Qted 
57 31% LM| 

23% lKftlkoH 
53V 34% LhoH 
18% IS Lhcn WFd 
TO 49 Lungl PIS * 

46 32% Lion 
30 uVUrCM 
4% 3LL5E IBty 
78% SOLocMHI 
50% 43%uxaete 
79 43% Lora 
32% 15 Uiglean * 

17V 13% %0U* 

46% 3ftLnga0r 
10% 13% longtteFi 
36% 18% Lor* 
30%2ftl«W2fi 
41% 31% LoulaL 
30% 20%Uw*P 


„ 7% 7ft TV +% 
76? 14% 14% 14ft ft 

w? 11% 11% 1ft ft 

l} 24% 23% 23% -% 

02% a% =ft ft 

27V Oh Z7% ft 

22% 22 V ft 
20 % 20 % 

24% 24% 2*% 

W- 2% 2% 2% 

»ilOV 10% 

Jrj33V 33% 33% 
1,56% S 9ft 




J. 

3 

ft 


.. . 17% 17% 
„..«% 66% 68% 

14 103$ - *3% 43% <3% ft 
0.45 1.7 22 a® 28% 26V 28% -1% 

035104 8 3tM 3% 3% 3% 

1M IX 26 637 77% 77% 77V 

1X0 £1 16 1«! 46 47% 47% ft 

1X0 13 6 623 u79% 78 TS 1 * +1% 

020 OB 18 374. 27% 28% .36% -V 

1.78 11.1 8 4355 18% IS 16 ft 

1.12 74 18 387- 48 47% 47% +% 

080 3X 11 123' 16% IB 1 * 18% ft 

032 09 16 19*7 34% 34 34% 

318 113 P' 2B 28 SB 


024 QX 6 199> 40 % 40% W 1 ] 


36% 26 Iras 

17% 12% OV 


4% 2% LTVUdt 
37% 25% LUM 
23% ia%uopteie 
35% 25% LlAans he 
59% 31% UtedDea 
28% 14% Lvdaihc 
28% 21% LtohMP 


0X8 238121452 24% 24% 24% 

020 OX 22 3004] 33% 33 33% 

7 20145-13% 13% 13% 

40O ri 2% d2% 2% 

OK 3X 9 1382 27 


A 

ft 

ft 


072 02 14 22% 


1.00 3£ 11 228 28 


— . 2ft 

032 05 31 64 , 59% SO 59% 
10 IS' 22% 22% 22% 
0X0 3X 3 4B8 22% 22% 22% 


5 

-% 

-% 

+% 


77% 55% MB* he* 


23% 18% MCH 
4% I 


16% . 

32% 22% MGM Sand 
20% 11% MarfrB 
27% 13% ktagmaC 
16% 8% Maputo*. 
21% 15% MtaaystaF 
41% 20% Hrckr 
30% ZindhK 
35% Z*% itmarC 
3*% M%Mramr 
27 g 2% ManuaUa 
15% B% Urvtto 
25% ZSMmMBPf 
50% 48%Mapco 
6 % 5% riDm 
nV 16% Mark IV 1 
39% 27V norm* 
00% 76% tfehUcL 
38% 24% Marshal 


1X0 IX Tl 463 74% 73% 73% 

088 16 18 101 23% 23% 23% 

8% 4%MDCHdp 012 17 7 7B4 7 6% 7 

Z3 17% kDUtex 1X4 7B 15 300 21% 21 21 

01] 8% KFS Barter 0.77 8.7 243 J 8% 8% 

8V 8 UPS Gov Mr X 0X6 7.5 9 402 B% 6% 6% 

13% MO Prep 0X6 5 9 15 22Bil16% 16% 16% 

40 407 M 23% 23% 

22 821 13<] 13% 13% 

6 190 u2fl 27% 27% 

13 906 B% 8% 8% 

002 0.1 313 18% 17% 18 

056 1.6 15 1718 35% 35% 35% 

1X0 13 45 187 u30% 20% 29% 

OO0 03 21 474 34% 1 34% 34% 

012 OS IB 2845 26%. 26% 28% 

020 04 18 17] 2%~ d2% 2% 

1.80 13X 12 1604 13% 13 13% +% 

270100 23 25% 25 S ft 

1.00 IX 15 777 S2%_ S!% 52% +% 

B>2 5%Mrtmi 008 1.4 12 4 SVt 5% 5% ft 

33% 16% MW W< 012 06 12 514 19%',J9% 10% +% 

028 07 21 044 38~37% 38 

320 16 16 1093 89% l 68 68% 

11 360 32% 31% 32% 

076 26 £4 1252 30% 28% 29% 

016 1.5 2 261 11 10% 10% 

076 02 24 B% , 0% 9% 

260 7.7 10 36 uS8% . SB 36% 

16 233 14fti1*% 14% 

111 07 37 27 1S3-.:161 163+2% 

024 DX 23 2292 30*, 


^ 22%MaaeoC 


. 10% MascaTam 
9% 7MmratPl 
36*4 29%Msand 
22% 12% ila&CI 
T72%131% MUBuridU 
31 19% UntlNx 
17 12% Iteadai 
<5% 32% MayDS 


21% 14% Maytag 
43% 22% I 


23 2292 30 1 ] ; 30 30 -% 

56 42 15% 1 15% 15% ft 

1.14 27 13 222? 42%. 81% 41% ft 
_ 0X0 14157 2B8S 20% B0% 2D% +% 

. . MBNA Core < ON 23 103077 36% »% 36% +% 

24% 10% KOridijr 0X8 1 7 18 40 23%: -02% 22% ft 

32% 26% MeOBiaZ?* 220 75 6 201^X29 29% 

31% 27% IKDR1B2E* 2 60 8.8 3 30 3 $ r W>% ^ 

16% 11 McOanhv 034 IX 8 2* 17^-17% 1ft ft 

027 0X 23 3034 45VF*IW. 44% ♦% 
0X0 09 15 828 0O%"-WB% 69% 

28 10 148 86 

1X0 20 12 800 SOVr- 50 50% 

1.12 22 11 1356 52%*&V S 
044 1.7 16 Z77 27 26% 26% 

271 7X 13 153 34% ^4% 34% 

026 05 35 452 55% r 44% 55% 

1 52 5X 16 1801 
ON 9-5 31 

IK 23 IS 256 
1X6 2X 2515878 56* 

030 23 231768 L 

040 IX 2B 60 41%. 41% 41% 


48 £8%lttMa 
91% 46% MdMlg 
67% 63% McGraH 
53% 31% McKean 
64% 48%lbHte 
36 22% Moaswer 
3d] 29MadRnni 
80 SB 1 * MdDnc 


281] 21% Medusa Op 050 19 11 B6 
56*2 30% IMA 100 3B 16 1237 


30% 28% MeMe 
9% ft Mrdrtni 
40 30% Merest 
67% 36% Merek 
16% 5% Menainr Fn 
42% 22V Mrdtal 
64% 34% Herein 
2% % MenyGaRd 

6% 3% Meaa 
4% 2% MearilTal 
14% 9% Meatahhe 
52 43MekE390 * 3X0 76 
22 9J3 MexEoFd 062 4.7 
94% 21% 


30% C’ 30 301 

B\i9% 

40-451] 

. «% +1% 
f; iz% 13 +% 


4 

1 

A 


IN 20 10 3805 52%r.6l% Stl 
OK 18X 0 1013 -1 „ A A -A 

3 2216 3%, -.3% 3% 

036 6X 15 SB 3K| ,3% 3% 

9 15 11% *11% 11% ft 

<50 51 y 51 61 

3 3058 13%i.13% 

McreTecbx OK OX 019013 43$f42% 


ft 3% I 
8% 6% UdAmR 
17% 13% MUamEngr 


41% £3 wnprx 

69% 50% MM 


35% t9% Mbatples 
T9% 14% MMCnAx 048 20 43 
IB ISMKMEiflx 053 2 9 42 


0X2 0X 22 1230 3% 'd3% 

OK 11X 29 30 8 ; 7% 

IK 71 13 553 16%fr.10% 

0X2 OB 25 331 lffi% c 40% 

IK 2X 19 3120 M% 63% 

191602 33% 32% 32% 
86 18% 18% 16% 



6% 3% MM Core 
5% 10% MmbBk 
116% 82% Mat* 
n% 5% Matacutar 
15% 0% MoniUi 
l?*V «% testa 
0% 5% MantEdba 


01 18% 18% 19% 

65 6 % 


& Si 


ft 


♦% 


20 

007 03170 63 34% 2<% 

170 3X 21 2250 11 ?% 1 11% 112 

4 323 fSt 7 7 

020 1X143 41 12% 12% ft 

276 23 19 1755 12^^122% 122% -% 

079124 1 32S W 6 0% ft 
24% 21% Morton Pd 1.60 7.1 12 3W 22% 22% 22% 

19% 15% Montana Sl« 1 44 B.D 9 77 IB 17% 16 

23% 17% Moore Corp ON 6.1 6 273 16%* 1ft 18 

82% 56% MrpnJPx 3X4 4.1 14 070 78%- 10% 76 

12% ft MarganGnn 1.16 9X 207 «% 12% 12% 

84% 6l%ITgaiJPnx 100 65 5 28% 77% 77% 

MoquiKipu 054 1.9 10 90 . 1 13 12% 12% 

00 51 6% 5% 6 

1X8 16 12 739 81% 8D% 80% 

0 80 18X 0 1623 >4% 4% 4% 

0X3 15 17 1130 aft 34% 34% 

040 07 1814441 £7% 56V 57% 


7*3 5% Hordin' 
99% 57% MmoGl 
13 4 Mumui 

38% 26% Mrtrtn 
82% 50VMtata> 
8V 7% Urtnflp 
10% B7*MnPniI 
9% SMudepUi 
11% 0% MimWanc 
45% 36% WpOrO 
12 7KM7MSJJE 


! 


063 7J 
072 73 
0 05 7.7 

07i ex 
1.x 12 2B 

026 24 8 


127 

307 

434 

254 

IK.' 


.rft 
’ 9% 


8% 


29.41S 

M;io% 


24% 18% Hytan Law 016 07 21 026:4% 


ft ft 

9% 9% 

ft ft 
10% 10% 
41% 41% 
10 % 10 % 
23 23% 


-% 

-% 

A 


-% 


06% 52% HOI Core 
64 46% Hacco 
3ft ?B%Nak»Oi 
21 12% Nashua 
74% 44% IUiA 
4]% 34% NteHHBB 
47% 38% ltd Auxra 
33V Z5% MOty 
28 15% na»e 
BV 2% NSEducn 
33% 25 Hat Fud 

48 39% Mai Pm* 
33% 16% HCand 
337) MSfflv 
16 V 9% ltd Stand 
46% 3ft Mamsi 
17% 9 tens 

55% 50% NarWarG 


182 30% 
404 11% 
131 nX 


1X0 21 13 48:5ft 

072 IX 8 352:59% 
1.00 3 4 15 959-2ft 
072 5J 17 215 , tft 

ZOO 29 10 1773 -eft 

285 EX 15 63 41% 

£93 64 9 47 46% 

IX 4.0 11 2874.3ft 
OX IX Z7 680 "r34 
2 538 . ft 
1X2 4.9 16 159 33% 
IK 4X 13 197.41% 
10 0747 24 

1.16 16 15 626 31% 

7 19 -40% 

OK OX 27 287 7 46 

5 2409 '11% 

. 6X0 1 IX X 55 

22% 13 Netrom Mu 020 09 IB 78 22% 

*2 19% MarVKEq 16 668 29% 

??% 19% Nendo Par 1X0 7? 14 284-23% 
5% 3% He* Am HI x 0.48 9B 756 4% 
23V 16% NEngBm 080 IX 27 67 22% 

40 2ft NEngB 236 09 13 " 

13% 11% NMGVWf .1041 15 

20% 2i%te*Air[tax 1.SZ 5.1 15 

23 IfttewPBnRxIK 04 17 343 21% 
£6% 19HY9EC 1.40 64 I0U03 26% 
040 1.9 18 943 25% 

040 27 19 307 15% 

048 1.1 34 4T2»4ft 
0.48 1.1 35 ' 

on ax 11 
36010X 
1 1211.3 13 
IK 1 5 19 2428 68% 
1.61 4.4 14 ,306 u38% 
OK 1.6 II • 

0.16 0 6205 
0X8 12 23 
3X0 7.6 

1 

2K 27 14 775 77% 
058 1.4 8 284 41% 
010 09 9 2W 11% 
08D 24 15 1118 u25 
1.75 7J 10.328 24% 

2.70 5X 1T2466 u40% 
044 10 2SCJW 44 

1.80 2.5 4?^ 82% 

1.70 01 13 lOl 28 

OK 20 12 3039 3ft 
0X2 4.1 4 299 6 

fiWS7 5% 
018 05 12 *38 34% 
18% 13% Nate Mm » IK 6.6 40 15% 

63% 42tecarCan> 0X9 05 161283 54% 
17% 14% HI Carp 000 5X 20 49 17% 
MO 6.7 56 15% 


57% 57% 
56% 58% 

2ft 2ft 

13% 13*] 
68% 68% 


A 


41 41% *% 
15% 45% -1% 


a a 


27% 20*4 Heap! 
15% 12% Haaftri 

44% 31VNMHK 
46% X%Nn«dM 
24% 14% h«k ten 
<3 31 napOX 

ift fttegu 
68% 34% MkaB 
38% 29% MpseaM 
17% 10%NLInd 
X% 21% IUMI 
9 5% inanE 
40% 29% tamer 
7% 1% Hud Hee 
91% 60% Harms 
46% 35 Hank Hydr 

11% 7%wmhe 
25 13% N8i Fork 
2ft 21 HE IB 
49% 42% HSBVr 
44% 31%HTrt 
1% % HartigHB 

64% 39V Mn 
28% Z4% NrOM Pub 
34 s . 2ft Huasl 
ft 7 Bow 
9% SHwacan 
34% 22% NomM 




Jt a 

33% Sa ^ 
ft 7% -% 
ft 5% +% 

3ft 34 ■% 
15% 15V -% 
53% 5ft +1% 


16% iSNueCrirt 


17% 17: 
15% 15 


■% 


1ft ■% 


19B „ 

Offe LnffStacfc ^ 

12% 10% Nw9Bi Cl 1 0J1 
10V Nunril Ml * 

15% 13%^ MmenMOx 1.08 
11% 9% WntaNMr 067 

ift «»mnFP*ta| 
15% 13 tertffiPl* I-® 

18% 15% W 
stvsftnnw 138 


WL* 
% 

BX 
BX 
7X 
02 
SB 
7.0 
70 


E wa» Uta 

80 11% 
134 '11% 
IBS .15% 
.8 11 
97 17%' 

in j ft 
417 14% 


Otari hX 


24 II 62 18% 
£1% 


ItV 11% -% 
MV 11%. ft 

S 5? -% 

17% 17% +% 
15% J5% ft 
14% 14% +% 


4B 21 3363US1V 50% 51% 


16%- 16% 


-o- 


14% eVDHHOp 
37 iftQkkhN 
42% 21%(HartK»«a« 

i»% iooccw 1J» 
32% 10CTterf)cpot 
24% ift W®* 

23V 1B%0NDB1 1X0 
63% 47% QNUEJ4.4 9 440 
C% 4S0M4X8 4X6 

«a% 7S0rtoE7J6 
43% 32%akHifia£ 

77% 48% Orite 
<2% 2B%QbXn 
43% 20% Omdicn 
72% 49% ffleniem a 
1ft ift OnaWnLM 
»V 17% Oneok 

nviovonnhop zxo 

10% 0% OpfXdti M S 004 
7% 6% Opposite 0X2 

ft ft Orange te 

37%3ft Otegaft* 

1ft iftOmsooSB 056 
45% 3*% OA* Cap* 

14V fttkiaCn 
1 IBOuOkM 
j 17 0*181 
14% 11% OeonsM* 

47% 30% OaenC 

2! lOQtaonlM 


7X8 

2X6 

240 

032 

aio 

IK 

048 

1.12 


nan 

040 

040 

060 

018 


080 


II 329 7% 
8 1317 »% 

02 20 30 3 40% 
40 IB 3812 21% 

243401 20% 
50 16 384 21% 
04.11 438 23% 

8.0 3 S 

70 1 U8Z% 

73 2100 101 

EX 14 ZE1u43% 

23 13 5M 72% 

00 18 607 38% 

03 51 885 4ft 
2X K SK 71% 

3.0 10 201 1ft 

40 14 448 23% 
OO 12 76 27% 

235 ft 
118 7 

V 8 
73 u37% 
VI 17 70S 13% 
£1 9 MS 
30 4 1407 13% 
IX 8 219 2ft 
11 49 « 18% 
1X812 301 12% 
10 3K 45% 
40 60 140 17% 


ft 


07 

BX 

8 

70 14 


7% 7% 

17% 18 

4ft «% 

21% Z1% 

30 2ft 
21% 21% 

23%. 23 s ] 

54% 55 

81 81 
101 101 

43% 4ft 

72% n% 

37% 

43 45% +1% 
71% 71% -% 

16% 1ft 
23% 23% -% 
27% 27% +% 

' ft +% 
ft -% 


ft 

-% 



42% 

1ft 13% 
20% 20V 
19% 1ft 
12 % 12 % 
44% 44% 
17% 17% 


48 34% PHH 
47% 34%PPSh 
12 ft PS BOB' 

15% 13% Foe Am he 
27% 14% WcScfcn* 0.12 00 £ 
21% 17% PeBp 
28% 21 PacEtf 


I 

ft 


3^ 24% PaeGE* 


_ zftPTehs 
23% l4%PrirtW 
27V ift Pa* 
28% 18V PMiME 


34% 14 Pax Beta 
5% 4% ParkOr 


> PaXHn 


- P - Q - 

IK 20 10 127 47 48% 46% : 

IK 2.7 12 1447 45% 44% . 44% 

060 OO 13 58 10% ft » 

IK 70 50 15% 15% 15% 

0.12 00 £ 95 25% 25% 25% 

IK 5.1 13 2258 U21 1 ] 21% 

1X6 40 H 272 2ft K% Tft.-.l. 
IK 7.1 10 1718 27% 27% 27V 

£18 6 A 13 2600 34 33% N ft 

148 24 70 1591 20 19% » • 

0.42 10 24 406 26% 25% 2ft ft 

090 3X 14 1417 27% 27% 27% . ■ 

OK 10 15 137 31% 31% 31*2 ft 

00 178 6% 5% 8%- 

072 Z1 101078 WV 34% 34% -%- 

13 283 4% 4% 4% ft 

102 54 11 773 30 29% .30 

4X0 7X <20 82% 6ft- ft 
102 4X 11 4122 45% 44% 44% ft 

2K 50 61 14 37% 37% 37% +% 

10D 7.1 6 303 48% 42% 42%. -% 
IK 57 17 116 31% 31% 31% 

019 07 K 1314 26% K% K% .ft 
OK 1.4 2311126 5ft 55% 55% +% 
■nr. r„.— OK 10 22 2S0 37% 37% 37% -% 

13% 10% PBrtdw Fm 1X0 109 10 108 12% 11 V 1ft 

ft SfaatanSa OJH 7.7 12 78 3% 3% 3% ft 

OH 20 41 88 28% 28>] 28% ft 

OK 7X 0 263 2% 2% 2% 

IN 10 26 8124 63% 62% 63% 

13 5215 3ft 36% 39% 

1.80 29 6 3202 62% 61 61% 

1.16 OB 14 18iC0% 20% 20% 

4.00 40 14 8211 00% 88% 80% 

091 2X 7 4654 38% 35% 36% 

1X2 3.7 16 1848 33% 32*( 

0.15 10 42 511 9? 


41% 27 
5V 2% Patau OP 
30% 24% PeeoEn 
64% 50% FtanPL45 
50 30% Pemey 
1% 27% Rnfiit 
1% 34% RazOf 
32 24% Poop&i * 
34% 21% Pep Bop* 
5ft 33% PepsiCo 
4ft 25VPknBa 


^ Pete 
68 % 37% PRzer 


3ft32%RaUp| 
SftPhehO 


70% . . 

20 % I7%nttusha 
94 V 56% PhMarx 
53% 29VPWPSB 
37% 30PMP1 
18 9%mlVH 


ft 

-v 


24% iftnedranBlGk 1.10 40 18 210 
12% 7% far 1 tmo 0.16 10 16 4306 
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i7bUnMfr«> oa i.i 17 is7 18b 18% 
am a K 
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CtxxaA 050 18 320022% 22b »A ft 
Cqn«* 94 445 10% 9% 10% ft 
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Dow tops 5,100 again 
in spite of dull bonds 


US equities managed a strong 
morning showing with the 
Dow back above 5,100, writes 
Tony Jackson in New York. 
This was in spite of thin holi- 
day trading and an absence of 
news on the budget impasse, 
which in turn led to sluggish- 
ness in the bond market. 

At 1 pm the Dow Jones 
Industrial Average was up 

Latin America and US 

Indices rebased 

140 — — 


partly offset by weakness in 
healthcare. 

The bond market was dull, 
with the benchmark 30-year 
Treasury up V« point to yield 
6.04 per cent. Traders were 
resigned to a lack of political 
progress on the budget until 
later in the week. 

Among bine chips. Coca Cola 
gained $2Y* at $74% on bargain 


120 - 


100 



Source FT Extal 

13.01 at 5,110.98. The Stan- 
dard & Poor's 500 rose 2.01 to 
613.96 and the American Stock 
Exchange composite was 0.93 
firmer at 542.48. NYSE volume 
had reached 116m shares. 

The Nasdaq composite put 
on 0.88 at 1,017.77, with a gen- 
erally good performance 
among technology stocks 


1995 


hunting, a rise of 3.3 per cent. 
The stock had been weak in 
recent weeks, having peaked 
above $80 in mid-December. 
Also strong was Merrill Lynch, 
up $1 at $52%. 

Aon Corporation, the Chi- 
cago insurer, hardened to 
$50% on news of the $960m sale 
of its subsidiary Life Insurance 


Company of Virginia to 6G 
Capital the finance division of 
General Electric. Aon had said 
in September that the business 
was for sale. GE was ahead $% 
at $72%. 

Kmart, the troubled retail 
c hain, saw its shares drop $% 
to $6% in heavy volume. This 
was attributed to press com- 
ment querying the ability of 
Mr Floyd Hall, the new chief 
executive, to turn the company 
around. 

Among technology shares, 
there was a mixed showing 
from the Internet sub-sector. 
Spyglass, which provides 
browser software for the Inter- 
net was $1 cheaper at $58^. 
However. Netscape advanced 
$4% to $144. 

Healthcare stocks were 
weak, with PacifiCare Health 
Systems down $1 at $88. St. 
Jude Medical off $lV. at $39% 
and Chiron $2 lower at $110. 
However, the small San Diego 
drug company Corvas Interna- 
tional bucked the trend with a 
rise of $1% to $6%. 

Finally, in an unusual 
instance of poor Christmas 
trading from the retail sector, 
the Texan furniture store 
chain Pier 1 Imports said that 
it had lost $20m through the 
tra ding activities of a financial 
consultant which it had 
retained to manage its excess 
cash. The shares fell $1 to $11. 
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Region strives for high ground 


After last Thursday's 15-month 
closing pea k an d Friday's prof- 
it-taking. MEXICO CITY tried 
again for new high ground yes- 
terday. But after a token rise of 
1.93 in the IPC index to 2.828.60 
in early trading, the bourse ran 
out of steam and. by mid-morn- 
ing. the key index was 7.17 or 
0.25 per cent lower at 2.819.50. 

However, traders said that 
the market was expecting the 
Mexican central bank to drop 
its primary interest rate on 28- 
day Celes, or Treasury bills, by 
about 100 basis points and they 
were still hopeful that the 
equity market would climb this 
week. 

SAO PAULO, which saw a 2.1 
per cent advance last Friday. 


calculated that the market still 
had a deficit of 025 per cent to 
make up before ending the 
year with share prices in bal- 
ance. Traders took the view 
that mutual funds would go 
window dressing, and the Bov- ' 
espa index had put on 85.81 or 
0.2 per cent at 43.518 by mid- 
afternoon. 

BUENOS AIRES stock and 
bond prices were generally 
lower at mid-session. 

Some observers blamed con- 
cern over the outcome of legis- 
lation under consideration; 
others noted that the market 
had a week of strong gains 
ahead of the Christinas holi- 
day. the Merval index rising &2 
per cent in six sessions and 


closing on Friday at a year's 
high of 517.20. 

At the half-way mark yester- 
day, the key index was down 
6.65 or 1.3 per cent at 5 10-55- 
Bo th legislative houses in the 
Argentine government are 
scheduled to meet today to 
take up their respective ends of 
legislation involving the 1996 
budget, reform of the federal 
bureaucracy and changes to 
the income and value added 
tax regimes. 

CARACAS, active ahead of 
the holiday on the back of a 
strong bond market, saw equi- 
ties at peak levels, and the 
Merinvest composite index 1.35 
higher at 148.49 in post-Christ- 
mas trading. 


ous session's rise of FFr6.60 to 
FFr489.40 with a gain of 60 cen- 
times to FFr490, although last 
Friday judicial sources 
reported that Mr Martin Bouy- 
gues, the construction group's 
chairman, had been placed 
under investigation as part of a 
probe into political pay-offs. 

MADRID dried up. Turnover, 
at Ptall.63bn, hit one of its 
lowest levels this year as the 
general index lost 0.26 at 
319.64. Cepsa, the second- 
ranked domestic oil group, fell 
Pta20 to Pta3.235: profits were 
up 20 per cent, but they had 
decelerated since last July. 

ISTANBUL dropped and then 
recovered. On Monday, the 
market faced an inconclusive 
election result led by the 
Isl ami c Welfare party (RF>, and 
shed 2,753.84 or 6.5 per cent to 
39.482.41. Yesterday the talk 
turned to a coalition which 
might keep the RP out of 
power, and the index rallied 
2.102.56 or 5.3 per cent to 
41,584.97. 

TEL AVIV focused on small- 
capitalisation stocks following 
Monday's blue chip gains on 
the Bank of Israel's key inter- 
est rate cut. The Mishtanim 
index, up 1.64 on Monday, 
added 1.45 at 209.78. 




The R7S&P Actuaries World Imflces are owned by The Financial Tines Ltd.. Goldman. Sachs & Co. and Standard & Poor's. The Indices are compiled by The Financial Times and 
Goldman Sachs in conjunction with the Institute of Actuaries and the Faculty of Aauartes. NatWest Securities Ltd. was a co-founder of the Mites. 
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Nikkei sets another 1995 


CAC-40 

index 

recedes 


Friday’s 2.1 per cent rally 
seemed to leave PARIS short of 
initiative and the CAC-40 
index, an underperformer this 
year, eased 6.70 to 1,866.67. 
Turnover fell from FFr3bn to 
FFr2_24bn, and even this figure 
was inflated by block trades: 
inAlcateL Elf Aquitaine. Gen- 
erate des Eaux and Eurafranee. 
Bouygues followed the previ- 
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Tokyo 


Small-lot buying by domestic 
institutions and technical 
activity supported share prices 
and the Nikkei average gained 
ground for the fifth consecu- 
tive day, hitting another high 
for the year, writes Emiko 
Teraamo in Tokyo. 

The 225-share index finished 
with a rise of 129.31 or 0.7 per 
cent at the day’s best of 
19304.72. The day's low was 
19,690.55. On Monday, the 
index moved up 30.99 to 
19,775.41 after fluctuating 
between 19,72149 and 19.831.31. 

The Topix index of all first 
section stocks rose 3.67 to 
1,577.28 after moving up 189 
the previous day, while the 
Nikkei 300 index, which 
advanced 0.54 on Monday, 
added 025 at 296.48. 

Advances led declines by 677 
to 340, with 188 issues 
unchanged. Volume was 380m 
shares, against 406m. 

Reports that the postal insur- 
ance system will be allowed to 
manage Yl,7D0bn in the next 
fiscal year, up Y70Qbn from the 


current year, encouraged some 
investors. 

Gov ernme nt officials said the 
increa s e in the limit for invest- 
ment of public ftmds in securi- 
ties reflected expectations of 
a stock market recovery in 
199697; bat activity remained 
subdued as many overseas 
investors were absent due to 
the Christmas holidays. Bro- 
kers refrained from trading as 
yesterday was the last tra din g 
day for December settlements. 

Individual investors dabbled 
in speculative favourites, with 
fishery, shipping and coal min- 
ing Stocks g aining ground. 
Mining issues were bought on 
hopes that the sodium leakage 
at Monju. the country’s last 
breeder reactor, would prompt 
a rise in coal based power gen- 
eration. Sumitomo Coal Mining 
forged ahead Y33 to Y528 and 
Mitsui Mining Y21 to Y453. 

Fishery shares were picked 
up as laggards. Nippon Suisan 
gained Y9 at Y420 while. 
among shipping . companies. 
Shows Line rose Y9 to Y215 
and Shinwa traiun Y21 to Y405. 

Profit-taking depressed 
stocks which rallied last week 


Japan 

indices rebased 

_ 12D‘ 


FT/SSP+ Pacffic Bastelw i 




.-d to 

V tun 




on buying by overseas inves- 
tors. Banks lost ground, with 
Industrial Bank of Japan off 
Y10 at Y2.300. Department 
stocks were also lower, with 
Mitsukoshi slipping Y3 to Y979 
and Takashimaya losing Y10 at 
Y1.660. 

Some small banks, which 
had been sold on fears of 
mounting bad loans, were 
bought back. Nippon Credit 
Bank appreciated Y5Q to Y468 
arid .Nippon Housing Loa n , the 


largest housing loan company, 
firmed Y5 to Y53. . 

Brokerages were, traded 
actively on hopes of higher rev- 
enues due to the recent rally 
on the stock market. Yamaichi 
. Securities rose Y20 to Y837 and 
Nomura Securities moved up 
Y50 to "¥2,310. 

In Osaka, the OSE average 
pnt on 2.17 at 21^572.93 after 
rising 94.05 on Monday. Vol- 
ume totalled 121m shares, 
against a previous I342m.V.' t 
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Combination of ailments hit Seoul 


Hong Kong, Sydney, Welling- 
ton and Bombay remained 
closed for Christmas. Else- 
where in the Pacific Basin and 
on the Indian sub-continent, 
sentiment was mixed. 

Pessimistic views on eco- 
nomic prospects, s elling pres- 
sure from marg in rails anri a 
still unstable political situation 
were blamed as SEOUL fell IB 
per cent, the composite index 
ending 16.74 lower at 876-37. 

There was particular weak- 
ness among short-term finance 
and securities stocks. The 
short-term financ e sub-index 
dropped 71.35 or 5.6 per cent to 
1,206.12 and the securities sub- 
index 77.94 or 4.2 per cent to 
1.797.55. 

Short-term finance issues 
were hit by rumours that the 
cash-hungry Woosung Con- 
struction was under pressure 
to pay off Won75bn of debt 
Woosung ended limit down, off 
Won330 at Won5J70. 

After hours. Pohang Iron and 
Steel Co (Posco), the world’s 
second largest steel maker, 
said that a global reduction in 
demand for steel and cuts in 


export prices would hurt prof- 
its next year, forecasting a 13 
per cent net profits fall to 
Won893.Sbn on flat sales. 

TAIPEI’S losses intensified 
in late trade to leave the 
weighted index 57.91 or 1.1 per 
cent down at 5,105.37 in slow 
turnover of T$36Bbn. 

Sentiment weakened over a 
Taiwan Institute of Economic 
Research survey which said 
that more Taiwanese business- 
men in manufacturing indus- 
try, polled in November, were 
pessimistic about Taiwan’s eco- 
nomic outlook, compared with 
a similar survey in October. 

However, most brokers said 
they expected the market to 
move hi^ier after its current 
consolidation, especially after 
the government’s decision last 
week to allow foreign stock 
investors to take their money 
freely out of Taiwan. 

KARACHI saw heavy institu- 
tional buying on Sunday and 
rose 2 per cent, with brokers 
expecting some profit-taking 
yesterday. This was apparent 
in midsession but, by the end 
of t rading , the KSE 100 Index 


was another 6.35 higher at 
1,497.48, Dewan Salman, the 
fibre company, rising PRsO.85 
to PRS77BO on a 30 per cent 
gain in net profits. 

Dealers said institutions 
were buying aggressively 
ahead of their December 31 
year-end but that, once ag a in, 
they expected to see profit-tak- 
ing today, the last clearing day 
for 1995 settlement. 

JAKARTA closed higher, 
although most investors kept 
to the sidelines, and profit- 
taking was noted in some liq- 
uid stocks. 

The JKSE composite index 
firmed 2.87 to close at 515.65. 
Telkom, the most actively 
traded issue, rose Rp50 to 
Rp2.925. with some 2m shares 
changing hands. 

MANILA reported quiet 
trade, and a certain amount of 
year-end window dressing, as 
the composite index rose 4^5 
to 2.565B3. Brokers said they 
expected the market to con- 
tinue .moving in a tight range 
for the Test of the week. 

BANGKOK softened in thin 
volume on profit-taking, an 


CROSSWORD 


No.8,952 Set by ADAMANT 



ACROSS 

1 Predictable course of love 
in the woods (6) 

4 Run into officer before noon 
- it could add some flavour 
(8) 

9 Go to pay attention (6) 

10 Operated on East Minimus 
to prevent the disease 
spreading (8) 

12 Certificate, the first for a 
negotiator (8) 

13 Coming to the publicity 
opening 16) 

15 A child coming over for a 
mango (4) 

16 The new chairman's love of 
drink HO) 

19 Length or time in the mid- 
dle QO> 

20 Granny, for example, is a 

thousand over- 
weight (4) 

23 ... . but a hundred in lost 
cause might bring a charge 
C6) 

25 Outline for “Arsenic and 
Old Patchwork"? (8) 

27 Politicians accept the 
ambassador has personal 
opinions 18) 

28 Ran off in state of sensual 
pleasure (6) 

29 Have second attempt at 
being fast yet fragrant (8) 

30 Tearaway on railway tube 
( 6 ) 


DOWN 

1 Wary of having protection 

17) 

2 Frank making a linesman's 
call? (9) 

3 One who sells a number or 
finishes on target (6) 

5 Soldiers in spectacular mys- 
tery case (4) 

6 Disease might induce a 
change after Europeans say 
yes (8) 

7 Lug up - is inside lift (5) 

8 A real virtuoso - most are 
fakes (7) 

11 Body or man in car (7) 

14 Whimsical idea to put Sir 
Tim in the English team? 
(7) 

17 Not knowing anything 
about canoeing around the 
river (9) 

18 A moment before the rest, 
in disarray, left The Enter- 
tainer (8) 

19 The church is more suitable 
for canons (7) 

21 You're mad to be off it (7) 

22 Not just a brunette (6) 

24 About to rush into a list of 
principles (5) 

26 But does average person 
swallow Ecstasy? (4) 


Solution and winners of Puzzle 8,941 
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Solution to the Christinas Crossword on Saturday January 6. 


Mrs L.J. Macarthnr, Clifton. Bris- 
tol 

Mis H. Bailey. Snape. Suffolk 
Mrs S. Farquhar, Woodley, Read- 
ing 

R.E. Hurst, Weatberby. W. Yorks 
H.W. LoughJand, Chalfonl St Giles. 
Bucks 

R. Pearce. London W14 


absence of foreign players and 
tight liquidity in the market 
brokers said. 

The SET index finished 2.73 
lower at 1,278.94 in turnover 
of Bt4.5bn- 

One broker blamed tight 
liquidity in the money market 
The Thai overnight interbank 
rate climbed to 13.50 per cent 
late on Tuesday, from 1L25- 
11 JO in the morning and from 
10.50-10.75 late on Monday. 

Another said that' the 
announcement early yesterday, 
that Ekamol Khiriwat had 
resigned as secretary general 
of the Securities and Exchange 
Commission, and the subse- 
quent appointment of the assis- 
tant central bank governor, 
Pakorn Malakul, to succeed 
him had caused minimal anxi- 
ety among investors. 

SHANGHAI'S B share index 
dropped to its second consecu- 
tive record low on Christmas 
day, ending down 0.697 or L5 
per cent at 47.100. It managed a 
recovery of 0.151 or O per cent 
yesterday to 47.251 but volume, 
at 1.2m shares worth $300,000. 
was the lowest since April 14. 



■i - 


. . . , 

- -r. -rssB 

. . • - . t hSt 

• • •-’•./d. jes 


,-rif I'fis »sr« V 

. r ._ ■ • 

- 


.c 




V 


'.■i: 

zr.'L 


U.S. $150,000,000 
; r Financiere CSFB N.V. 

Junior Guaranteed 
"•^Undated Floating Rate Notes 

V Guaranteed on a subordinated basis 
. y as to payment of principal and interest by 

Financiere 

Credit Suisse-First Boston 


.FINANCIERE 

CSFB 


Interest Rate 
■ Interest Period 

j r. 

: Interest Amount due 
• 27th March 1996 
per U.S. S 5,000 Note 
- per U.S. $100,000 Note 


5.8125% per annum 
27th December 1995 
27lh March 1996 


U.S. $73.46 
U.S. $1,469.27 


CS First Boston 

Agent 
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HYUNDAI 

ENGINEERING 3 CONSTRUCTION CO.. LTD 

(•tcvrporattxi m ffw RemuOOc of Knrtm wan 

US$100,000,000 

Floating Rate Notes due 1997 

fRodfvwnai*? at tfio opton ot NotertoWers « J 939 end 1903) 

In accordance with the provisions ot the Floating 
Rate Notes, notice is hereby given as follows: 


interest Period 


Rate ot interest 


December 22, 1995 to 
June 24, 1996 (185 days} 

6% per annum 


Coupon Amount USS1 ,541 .67 

(per note or USS50.000) 
USS1S.416.67 
(per note of USS500.000) 

Agent 

m LTCB Asia Limited 
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The Republic of Italy 
US$500,000,000 
Floating Rate Notes due 2000 

In acrnlwc with the prohiom of the Notes, notice is hereby 
given that for the Interest Period from 27m December I99lin 
27th 1096 the Notes will carry an intere^rfs^ 
pcT annwTL The .merest payable on the rdevant interest paynwa 
date. 27th June, 1996 will be US$282.76 per US$10i)S^SS 
and USS7.069.01 per USS250.n00 No*. ' “ 


rt± Dec umber. I«*9S 


Istltato Bancario San Paofc, di Torino. London 
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